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Introduction

® KAS BANK at a glance

®  Who we are and what
we do

®  Message from the
chairman

B Qur shares
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KAS BANK at a glance
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Who we are and what we do

KAS BANK is a specialist bank in the field of custody and administration services for
professional investors in the Netherlands, United Kingdom and Germany. To keep our
customers' assets safe for now and in the future: we maintain a low risk profile. KAS
BANK operates under the trade name of CACEIS Investor Services.

KAS BANK part of CACEIS

As of 27 September 2019, KAS BANK became part of
CACEIS Bank (“CACEIS”). Currently, CACEIS holds
97.4% of the issued and outstanding shares and has
initiated squeeze-out procedure in order to obtain
100% of the shares of KAS BANK. The last trading day
of KAS BANK securities on Euronext Amsterdam was
on 4 November 2019.

CACEIS is the asset servicing banking group of Crédit
Agricole Group. Specializing in post-trade functions
related to administration and monitoring of all asset
classes. With a solid IT infrastructure, they provide
execution, clearing, custody, depositary and asset
valuation services in markets worldwide to assist
institutional and corporate customers. As a specialist
in operational process outsourcing, CACEIS creates an
environment that enables its customers to effectively
meet their business development objectives.

With assets under custody of EUR 3.9 trillion (31
December 2019) and assets under administration of
EUR 2.1 trillion (31 December 2019), CACEIS is a
European leader in asset servicing and one of the
major players worldwide.

Solid & Innovative

We embrace CACEIS’ slogan ‘Solid and Innovative’.
CACEIS’s slogan is build and strengthened by four
pillars. These four pillars are closely linked to our core
values: committed, connected end competent.

Leadership

CACEIS is a market leader in European asset servicing
and ranks among the premier companies worldwide.
With extensive experience in asset servicing,

Solidity

CACEIS has delivered strong and sustainable financials
since its creation. Our shareholder grants us the
independence to define the most effective strategy to
bring support to our customers’ needs.
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Expertise

CACEIS has the business agility to give customers a
first-starter advantage in today's changing regulatory
environment. And by handling customers’ non-core
functions in an effective and efficient manner, it helps
them focus on generating investor value.

Innovation

With a strong focus on innovation, CACEIS works
continuously to improve its products and solutions in
particular by continuing the digitalization of our
services. The group invests heavily in IT-systems and
market-leading software, recruits quality staff and
provides training to ensure their continued
professional development.

We strongly believe that by living up our values, we
create a culture that is beneficial. Not only to our
employees and organization, but also to the way we
partner with our customers and strengthen our
position in society.

Our employees

We have more than 400 employees working every day
in the interest of our customers and society. Our
specialized employees are the core of our company.
Their quality and expertise are crucial to our success.
We create a culture in which continuous improvement
(learning organization), flexibility, transparency and
risk awareness are the norm.

Our customers

Our customers are pension funds, insurance
companies, investment companies, banks, wealth
managers, brokers, family offices and charities. They
all have a fiduciary responsibility for a collective asset
base, owned by their customers: over 5 million
pensioners, policy holders, investors and bank
customers. KAS BANK ensures their assets remain
safe, valued and reported accurately and on time.



We primarily operate within the European wholesale
markets, based in the Netherlands, the United
Kingdom and Germany as home markets.

Customer services

In our business model, we see a shift from more
traditional  banking  services towards more
administrative and added value services. Our
customers use our asset services. These comprise of
the traditional custodian services (safekeeping and
corporate events) and the more added value services
such as fund accounting, NAV-calculation, portfolio-
valuation, (regulatory) reporting and monitoring.

Our customers also use our transactional services,
such as clearing, settlement and order execution.

Furthermore, we have customers that use our
treasury services, mainly in combination with
transaction services and/or asset services. Within our
offering of treasury activities, we provide our
customers with overlay services, balance sheet and
liquidity management, currency trading and securities
borrowing- and lending.

Professional securities services

Our administration platform enables us to offer our
customers services that are focused on providing
accurate information about performance, risk,
compliance, costs and other key information relating
to their investments.
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Message from the Chairman

In 2018, we initiated a review of our business, where we evaluated the available strategic
options. We concluded that the long-time value of our business was better served with
a strategic partner to support and enhance our strategic transformation. A strategic
partner that will provide our operations with access to critical size in terms of a bigger
balance sheet and a scalable custody base. This way we feel our customers, employees
and shareholders are best served going forward. The review resulted in a clear preference
for one party that over the years had demonstrated an interest in our business: CACEIS.

With this text | opened my 2018 statement. A lot has
happened since. After an intensive period, the change
of ownership of KAS BANK to CACEIS happened on
27th of September 2019. Shortly after this date we
have commenced the integration process, which will
result in the transformation of KAS BANK into the
Dutch Branch of CACEIS group.

After the announcement of the anticipated merger in
February, we started a joined effort to design the
integration. As from May 2019 over 120 people have
worked on this. This resulted in a detailed integration
plan that could be activated directly after the change
of ownership. Since then we have rebranded into
CACEIS and ended our listing on Euronext.
Furthermore, the composition of our Supervisory
Board has been changed to reflect the new ownership.
We also started the approval process with our
regulator, the Dutch Central Bank, to merge KAS BANK
with CACEIS.

Customer and market reactions have been very
positive. The feedback we get is that the trust we sell
through our custodian services is now also supported
by the financial solidity that is expected. Since the
announcement we have been invited to more
Requests of Proposal and we notice a renewed market
interest in our services. We are also training our staff
to sell the new services we have acquired being part
of the CACEIS group, with an immediate focus on
administration services for alternative investments
like private equity, real estate and infrastructure.
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Our integration plan was prepared during the bid-
period, this allowed us to start the integration efforts
immediately after the change of ownership. This has
resulted in many IT-projects, in order to offer equal
service levels to our Dutch customers, using (new)
CACEIS systems. In the integration process we have
decided to first pursue the legal merger and migrate
our customers once this process is finished and we are
the Dutch Branch of CACEIS. Benefits of this approach
are that we avoid repapering of contracts with our
customers and have more time to automate the
identified service gaps.

In our conversations with the regulator, we were
positively surprised by their positive assessment of
the transaction and the handling of it, as well with
their remarks related to the efforts that we have put
into upgrading our risk and control environment in the
past few years, resulting in a mature level that will
continue to form a solid basis for our business going
forward.

Although this will be my final chairman’s statement on
behalf of KAS BANK, | look forward to a bright and
prosperous future for all our staff and customers.
Being part of CACEIS and Crédit Agricole means we can
continue fulfilling our service mission for our existing
customers and more.

Amsterdam, 16 March 2020

Sikko van Katwijk
Chairman Managing Board



Our Shares

Now that the offer has been completed, we will delist from Euronext Amsterdam after 33
years. Our last trading date was on 4 November 20129. We are now owned by one of the

largest dedicated asset servicers in Europe

Part of CACEIS

On 27 September 2019 KAS BANK became part of
CACEIS. KAS BANK is operating under the trade name
CACEIS Investor Services as of 23 November 2019. KAS
BANK will become the branch of CACEIS in the
Netherlands and is expected to merge with CACEIS
Bank during 2020.

Unconditional offer

On 23 September 2019 we announced that 95.3% of
the KAS BANK issued and outstanding shares,
excluding any treasury shares, have been committed
to CACEIS. All offer conditions have been satisfied or
waived. The settlement of tendered shares took place
on 27 September 2019.

During the post acceptance period, that expired on 8
October 2019, 261,198 shares have been tendered
under the offer, representing approximately 1.8% of
the aggregate issued and outstanding share capital of
KAS BANK on a fully diluted basis. The settlement of
the shares tendered during the post acceptance
period took place on 11 October 2019. Including the
14,088,162 shares already held by CACEIS following
the earlier settlement, a total of 14,349,360 shares,
representing 97.1% of the issued and outstanding
share capital of KAS BANK on a fully diluted basis, were
acquired by CACEIS.

After the post acceptance period the number of
tendered shares increased to 97.4% of the issued and
outstanding share capital of KAS BANK. As per 31
December 2019 KAS BANK cancelled the treasury
shares (916,363) and preference shares (25) as a result
of which the issued and outstanding share capital
decreased with 916,388 to 14,782,654 (was
15,699,042). CACEIS has initiated the statutory
squeeze-out procedure in an expeditious manner in
order to obtain 100% of the shares.

The last trading date of the shares on Euronext
Amsterdam was on 4 November 2019 and listing and
trading of the shares were terminated as of 5
November 2019.

Share price

Up to the delisting our share price fluctuated around
EUR 12.60 per share, approximately EUR 0.15 below
the offer price of EUR 12.75. From 25 February 2019
daily trading volumes in our shares fluctuate strongly,
the average daily trading volume in this period was
about 37.000 shares.

Dividend
In view of CACEIS’ public offer for KAS BANK no
dividend was paid out in 2019.
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Be part of a market leader

KAS BANK and CACEIS are complementary. We are both involved in the same activities,
but in different markets, targeting the institutional investor and financial institution
segments and focusing on the development of new technologies and digital processes.
With CACEIS being a market leader in asset servicing that ranks among the premier
companies worldwide, we embrace their strategy and slogan: “Solid & Innovative".

We are in the unique position of having a singular
focus on providing securities services and governance
reporting solutions to pension schemes. Our long-
standing experience in this market implies that we
have a deep understanding of the challenges of the
several pension schemes, of all shapes and sizes, face
in today’s more complex environment.

Both CACEIS and KAS BANK, put customers at the
centre of everything. Every action and every decision
we make is taken for the benefit of customers to meet
their current and evolving needs. We understand that
each customer has a unique set of needs and
outcomes. This Think Client approach is practiced
across all areas of KAS BANK. It is a commitment to
deliver service excellence.

We have gained a high level of industry recognition for
our reporting solutions to pension funds that are
designed to promote strong governance — such as
performance and risk reports to help trustees make
informed decisions. Compliance monitoring also lies
at the heart of our governance solutions.

CACEIS identified the Netherlands as a market with
great potential. The acquisition of KAS BANK
immediately gives CACEIS a good position in this
market. We will add knowledge to the CACEIS group
in the field of pension fund accounting and reporting,
in which we have a wealth of experience.

Saloole Solid & Innovative
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Pensions Center of Excellence

KAS BANK core focus centres on the pension sector. Our longstanding experience in this
market implies that we have a deep understanding of the challenges of the several
pension schemes, of all shapes and sizes, face in today's more complex environment. We
understand that each customer has a unique set of needs and outcomes. KAS BANK
therefore becomes one of the global centres of excellence of the CACEIS group.

CACEIS has confirmed its pan European ambition with
the acquisition of KAS BANK, strengthening its position
in the Netherlands which will support its customers’
international business development strategy. The
financial strength of CACEIS reinforces guarantees for
custody and depositary services being provided to the
pension industry.

CACEIS’ Pensions Centre of Excellence will provide a
one-stop shop for the European Pension Fund
Industry offering fully internally-sourced front-to-back
functionality and support services.

Through this Centre of Excellence, CACEIS will offer
full Front Office functionality (portfolio construction
using assets and liabilities, portfolio management,
order management, risk and performance analysis) as
a hosted solution, seamlessly integrated with the
investment administration. Added value pension
solutions will include risk reporting, risk advisory to
the investment committee and currency overlay.

The Centre of Excellence encompasses reconciliation
with custodians, clearing members and counterparts.
Furthermore, it ensures that the pension set up is
compliant with applicable regulatory reporting.

With the Pensions Centre of Excellence, the pension
fund community benefits from a fully integrated set of
services offered by a specialized team with the
knowledge and experience to understand the
development priorities and servicing needs of each
individual customer.

CACEIS’ global scope and in-depth understanding of
the shifting pensions regulations and domestic
practices across major European markets, enables
pension industry players to benefit from the dedicated
support of a leading European player, allowing them
to focus on their core business of managing pension
fund assets and liabilities.

e —— e W—

e AR
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Our Markets

KAS BANK specializes in providing custodian and fund administration services to
institutional investors and financial institutions. We view the market from the perspective
of our customers - tailor-made services and complete transparency are paramount in

helping them meet their business objectives.

We are a European specialist for custody, securities
administration, and high-quality risk- and reporting
services. Our focus lies in securities services for
professional investors from the pensions and
securities industry.

Our home markets are the Netherlands, United
Kingdom and Germany. We successfully serve our
customers in more than 90 markets across the globe,
with over 400 specialists available to provide the very
best support.
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We aim to excel in back-office support for all our
customers. We offer modern, reliable, safe and
customer-centric custody; accounting, reporting- and
data services. We provide our customers with the
safety of a traditional custodian through technology-
driven, digital solutions that enable our customers to
remain in control of their fiduciary responsibilities.



Dutch Market

The Dutch market is one of the leading investors markets in the world. There are well over
200 pension funds with a combined asset base of over EUR 1.5 trillion next to a large
banking and insurance sector. Combined assets are in the region of EUR 2 trillion. The Dutch
end-investors invest in all possible asset classes and across the globe. The market is

advanced and demanding form an asset service provider perspective.

Pension Industry

The Dutch pension market has grown to over EUR 1.5
trillion. Low interest rates have resulted in relatively
low funding levels. In Q3 2019 over 50% of all the
pension funds had a coverage ratio of 105% or less.
This puts pressure on the sector who will have to
manage risk/return in a prudent way. Future
investment returns are key for the sector. Risk
management can be considered advanced and we see
a growing need for Risk Management solutions. Our
Risk Solutions team helps dozens of pension fund
managing and monitoring their Risk exposures.

The sector has consolidated to just over 200 pension
funds. We expect that this consolidation will continue
in 2020 to 180 pension funds or less. Larger funds can
be considered more demanding and typically have a
more advanced and diversified investment portfolio.
Cost awareness and transparency are still considered
to be important. Besides that, we notice a growing
interest in ESG and alternative investments. We have
developed a range of tools for pension funds to
monitor their (implicit and explicit) costs and /or
transparency.

KAS BANK has retained its position as the leading
provider in terms of the number of pension funds its
services. Because of the takeover of KAS BANK by
CACEIS we are able to service the largest pension
funds not only in the Netherlands, but also in
Germany, Spain, Swiss, UK, France, Belgium, Ireland,
Luxembourg and Italy by offering our Centre of
Excellence for Pensions solution.

Insurance Companies

The insurance sector is the second largest market
segment KAS BANK services in The Netherlands. It is
well diversified and has some large, as well as, a broad
range of specialized insurance companies. Our
strategy is built on offering a combination of more
traditional securities servicing and investment
accounting & reporting services. Solvency Il, increased

regulation and stricter oversight requirements have
changed market requirements.

Our combined service offering, tailored to the Dutch
market, has given us a leading position in the number
of insurance companies we service.

Asset Management

We service a broad range of asset management
companies. This ranges from private banks,
independent wealth managers to (multi-)family
offices. KAS BANK is still growing fast in this market
segment. Not only by the solutions we offer, but also
our Dutch footprint and DNA is very important for our
customers. Nevertheless, we notice that this sector is
also consolidating. Capital is rapidly accumulated and
requires to be professionally managed.

The reporting and banking requirements of family
offices are on the rise. The search for return has
opened a range of new (alternative) asset classes
which must be serviced. This is one of the more
exciting growth areas we currently operate in.
Margins are relatively attractive and there is ample
room to differentiate. As a result of the takeover of
KAS BANK by CACEIS we can offer, in this particular
area, even more solutions than we did in the past.

Sourcing

It 2019 we started building our sourcing offering
proposition, which is now, incorporated in the Centre
of Excellence for Pensions. With partnering up with
CACEIS we have redefined our ambition from being
the leading Dutch third party administration (TPA)
provider in the Netherlands to that of Europe. KAS
BANK has a unique partnership with SimCorp which
enables us to provide asset management companies
with a complete front- to back or even modular
solutions. This “state of the art” Dimension set-up will
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offer our customers the flexibility they are looking for.
Front (supported by SimCorp), middle- and back-office
tasks will be handled by an expert team with a broad
European asset management experience and
knowledge in Amsterdam.

Our results and successes in 2019

First, the takeover of KAS BANK by CACEIS in 2019,
then rebranding and now the customer migration to
our new platforms in Amsterdam and Paris. During all
the changes we worked day and night to keep the
customers satisfy. The takeover gives us in 2020 a lot
of new sales opportunities.

As a result of the takeover we have now a stronger
balance sheet, more solutions, more buying power,
new services and more power to innovate. We stay a
Dutch company and servicing our Dutch customers
from Amsterdam and maintain our Dutch DNA.

In 2019 we have participated in some large RFP’s and
we have won new mandates across all segments, like
Invest-NL.
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Looking at our pipeline for 2020 we consider it as a
year full of new sales opportunities, together and with
the help of our new shareholder CACEIS.

We have invested consistently in customer driven
solutions. We have built a new SimCorp Dimension
platform for our sourcing solutions, but we have also
the opportunities to offer new solutions to our
customers like for example PERES (Private Equity, Real
Estate, Securitization Services) and we will execute
our strategy in 2020 by gaining large new customers.

We will continue investing in customer driven
solutions. Our customer’s satisfaction improvement
program has resulted in an improvement of our
customer satisfaction score to 7.6, but there is still
room for improvement.

Customer feedback is and remains welcomed, as it
continues to encourage and inspire us to improve our
services. We therefore invite all our customers to
participate again in next year’s Customer Service
Review.

"We strive as a team for a long-term
partnership, and an easy access to our
senior management. By listening to
our customers carefully, we
understand our customers' needs and
we adapt our business to a changing
environment."”

Rinke Visser, Managing Director Demand



German Market

The German office of KAS BANK is in the heart of Frankfurt am Main. As an EU passported
branch of KAS BANK we are a local German bank fully licensed and subject to German
law. The diverse local team consists of Dutch and German employees focusing on
servicing institutional investors from the pension industry.

Our market
Two vyears after the introduction of the biggest
pension reform since decades -  The

“Betriebsrentenstarkungsgesetz” -, the big change in
the German pensions market is still to happen. The
two-year-old law geared towards boosting
occupational pension in Germany is not yet getting
out of its toddler stage. We can see first structures
being implemented with social partners, but the big
break through is still to happen. The envisaged
structure resembles in many ways the established
Dutch system, with an even stronger focus on Defined
Contribution structures bundled with a ban on
guarantees. The potential for these funded pension
structures is immense. Only approximately 13% of the
German GDP is in funded occupational pensions
systems, compared to more than 180% of the GDP in
the Netherlands.

We are well positioned as the pension market in the
Netherlands is seen by the German pension industry
as the leading and role-model market in Europe.
Trends and services that will become relevant for the
German market in the next 2-5 years are often already
standard in the Netherlands today. This allows for an
easier transfer of services and a strong first mover
advantage. This also helps us in reaching our goal to
become an acknowledged pensions expert in the
German market and a trusted pensions specialist.

Our culture

We have created a cost-efficient organization suitable
to the size of our branch, to be well equipped to grow
the local franchise further. The flat hierarchy
established underlines our approach of being flexible
and pragmatic in the eyes of the customers. The
combination of Dutch and German team members

working hand in hand for our customers makes us
“clearly different”.

Our goals

We continue to strictly follow our goal to become “the
leading specialist for German pension assets”. Success
proves us right that this focus allows for unique
differentiation in the market and deepens our
footprint in the pension industry.

Our successes

We are looking back at a very successful 2019, where
assets under administration have grown by more than
70% and several new pension related mandates could
be onboarded.

By strictly adhering to our pension strategy, market
participants value our expert opinion on
developments in the German pension market.

The Pension-Akademie e.V. underlines this
engagement and continues to attract new members.
Our conferences and roundtables are regularly
attended by more than 100 Pension experts. The
Pensions-Akademie has also initiated the first
“Deutscher ESG Pensions Award” for institutional
pension investors in 2019.

Our outlook for 2020

2020 will need to show that the pension reform moves
to the next stage and triggers the envisaged boost in
the occupational pension landscape. We continue to
be at the heart of these discussions and are confident
to win new mandates in a continuously changing
pensions environment.

Being part of CACEIS offers ample opportunities! Our
recognized pensions expertise is a perfect fit for the
growing franchise in Germany. Being part of CACEIS
will allow us to extend our product range and will give
us access to a much larger target market within the
pensions industry.
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The strategic goal to be the unique pensions specialist
remains unchanged and is key to our German pension
strategy. We will continue with our ambition to be the
recognized and trusted adviser who thinks about and
understands the needs of our customers. The
challenge remains to successfully transfer these needs
into solutions that add value for the customers. This
will lead to many growth opportunities for the
German Franchise and the newly established Pensions
Centre of Excellence in Amsterdam.
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United Kingdom

KAS BANK, which is now owned by CACEIS, rapidly became known as an innovative
specialist in the UK market during 2019, delivering unique and valuable solutions to its
customers. We have the ambition to become "the governance partner of choice for UK

pension funds", and we have made good progress over the last year.

Our pension

professionals in the UK bring deep industry knowledge, placing customers at the centre
of everything we do, with a commitment to delivering the highest standards.

Our activities

The key objective of the UK branch is to ensure our
customers have access to local specialists, who have a
deep understanding of their challenges and can
support them with their specific requirements. Our
principal focus is on delivering a high-quality service to
our UK customers, helping them to meet their short
and long-term goals. We understand that each
customer has different needs and, as such, we will
endeavor to tailor our services to meet those
requirements.

We are specialists in our market and continue to build
solutions to better support our customers and
respond to the regulators’ ever-growing demands. We
are also viewed as an educational partner to the UK
pension industry, through various initiatives. In 2019,
we entered into an Education Partnership with the
Pension and Lifetime Savings Association (PLSA) with
a focus on cost transparency. As part of this
partnership, we delivered a range of educational
programs to pension fund trustees, managers and
executives covering cost transparency. We are
continuing this partnership into 2020, with a broader
focus on governance, encompassing custody, ESG and
cost transparency.

One of our key goals in 2019 was to build on the
momentum we achieved in the prior year in working
with Defined Benefit and Defined Contribution
schemes on cost transparency. This led to a broader
focus on expanding our profile on cost transparency
and benchmarking by pursuing opportunities across
the pension markets. Alongside this, we continued our
focus on targeting new opportunities in custody and
expanding our relationship with one key strategic
customer.

As part of our focus on becoming the governance
partner of choice for UK pension schemes, we
responded to new ESG requirements introduced on
the 1st of October 2019 for pension schemes. We
started the development process for solutions that
can help pension schemes document how they assess
ESG and climate change risks in their Statement of
Principles.

Our market

London is viewed as the world’s leading financial
centre. The UK pensions market is the second largest
in the world (behind the US) and the largest European
market. The UK industry (across all sectors) continues
to face significant change and unpredictability with
the implementation of Brexit and a challenging
economic backdrop. Additionally, the UK pension
industry is under ever increasing pressure with
significant scheme deficits, pressure to consolidate, a
growing concern that Defined Contribution schemes
will not deliver a sustainable retirement income,
increasing policies and regulations, and growing
demands for better transparency and governance
from the policy makers and the regulator. Meanwhile,
trustees are increasingly required to take on more
responsibility and have a growing need of additional
support from trusted partners.

We believe there is a gap in the market for a
challenger custodian and data specialist to support UK
pension schemes and other institutional customers.
Accordingly, there is an excellent opportunity for us to
become the provider of choice for UK pension
schemes.
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We also recognized that pension schemes face several
regulatory challengesin 2019. Firstly, since September
UK pension fund trustees overseeing Defined
Contribution schemes have had to prepare the Chair
Statement that articulates their pension scheme’s
strategy and governance, disclosing all its costs and
charges and drawing up a ‘value for money
assessment’ for the scheme’s members. Secondly,
pension schemes were bound by new ESG
requirements on the 1st of October. They now need
to consider the long-term risks and opportunities of
ESG factors in their investments.

Our culture

The UK team is energetic and highly motivated,
ensuring the highest levels of customer service by
working in partnership with our customers and
building relationships for the long term. We have
developed a deep understanding of their challenges
and requirements. Indeed, the customer is at the
heart of everything we do.

20 | United Kingdom

Our successes

To succeed in this highly competitive market we need
to ensure we deliver unique and innovative solutions
to both the UK pension industry and our institutional
customers. We were first to the UK market with a
pioneering Cost Transparency & Benchmarking tool in
2017, designed to shine a light on the many costs and
charges paid by UK occupational pension schemes. In
2019, we continued to deliver our innovative Cost
Transparency & Benchmarking service to several UK
pension schemes. This included the development of
the UK industry’s first Defined Contribution end-to-
end solution to assist in the delivery of the Chair
Statement. Some of our new customers included high-
profile pension schemes, such as Nest and LGPS
Central.

During 2019, we also won custody and execution
relationships. We also continued to onboard new
customers with one of the UK’s leading fiduciary
managers. On a final note, our pensions focus enables
us to provide our customers with a depth of expertise
that meets their specific requirements and promotes
enduring business relationships.

"We have developed a deep
understanding of our customer's
challenges and requirements. The
customer is at the heart of
everything we do. We have a strong
teamwork ethic, and our core values
include trust, commitment and
delivering on all promises made"

Patricia Sharman, Managing Director UK



Our Sustainability

KAS BANK values sustainability and corporate social responsibility; we believe we must
do our part to make this world a better place for now and for tomorrow. KAS BANK
embraces CACEIS' successful sustainability strategy. CACEIS has affirmed its commitment
to society through its CSR policy in 2019 and received EcoVadis Gold status for the 4th

year in a row.

A responsible partner

We believe that strong social, societal and
environmental credentials are a source of long-term
growth. In a demanding and ever-changing context,
CACEIS and KAS BANK are committed to fulfill the role
as a reliable partner for our customers by adding
lasting value and securing healthy growth for our
business.

Our code of conduct reflects the high standards of
responsibility and quality that govern all our
professional activities, and our determination to
always act in the best interest of customers and
stakeholders. As a responsible employer, CACEIS has
implemented a company policy aimed at helping
employees to improve their skills. Voluntary programs
covering compliance, diversity, fairness and quality of
life at work bolster the ethical awareness,
commitment and motivation of the teams. Lastly,
CACEIS is constantly looking to reduce its
environmental footprint and encourages its suppliers
to adopt a similar approach. KAS BANK will also
embrace this way of working.

KAS BANK Code of Conduct

Since 2017, the Crédit Agricole Group has adopted an
Ethics Charter that emphasizes its values of proximity,
responsibility and solidarity and affirms its
commitments, identity and principles of action. A
Code of Conduct supplements the commitments of
the Charter.

KAS BANK and CACEIS are fully committed to this and,
in the same vein, has defined its own Code of Conduct.
This code represents the foundation of the ethical and
professional conduct expected from all employees,
regardless of their situation and function within the
CACEIS group.

Focus on diversity

Gender equality

Equality between women and men has been declared
a major national cause in the Netherlands and in
France. KAS BANK believes that through a balanced
mix of employees, better decisions are made, and
long-term value is created for the organization and its
environment. The diversity is based on age, gender
and social background.

The bank specifically endorses the importance of a
healthy relationship between the number of female
and male specialists, management, Managing Board
and Supervisory Board.

KAS BANK’s Supervisory Board is an example of
diversity for the organization. The female to male ratio
in this board is 33% and thus complies with the Dutch
Civil Code that requires 30% of its members to be
female. The Managing Directors, Managing Board and
Supervisory Board together have a female to male
ratio of just below 30%.

In France, legislative measures have been adopted
enabling companies to measure the wage gap
between women and men by calculating a gender
equality index. For CACEIS in France, the 2018 gender
equality index is: 89 points out of 100.

Diversity in company

KAS BANK has, as part of the NVB (Dutch Bankers
Association), joined the Diversity in Company initiative
and signed the Diversity Charter. KAS BANK will also
pay attention to the advantages of diversity and the
prevention of discrimination in the workplace by
means of a conference or training to be organized

by NVB at least once a year.
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KAS BANK also contributes to the creation of job
opportunities for people with limitations. KAS BANK
has purchased a participation certificate by means of
which people with a distance to the labor market are
supported to find a job.

In addition, KAS BANK pays attention to the general
concept behind the participation act by means of
visiting one or several conferences for the members of
the NVB. KAS BANK personnel’s conditions support
the sustainability of deployment of the workforce in
different life stages.

Our commitment: protecting resources

CACEIS pays particular attention to greenhouse gas
emissions, consumption of energy, water and
commodities (paper), waste recycling and the impact
of financial products on sustainable consumer
spending.

To take just one example, CACEIS was involved in the
planting of 8,000 trees in four forests in France in
2015. This initiative reflects the commitment on the
part of Crédit Agricole S.A shareholders to eliminate
hard copies of documents associated with the General
Meeting. Consequently, a tree was planted for every
e-convocation.

KAS BANK strives to adopt this way of working!
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Providing financial support

KAS BANK’s Welfare Fund welcomed several
applications in 2019. These applications have been
assessed by the advisory committee.

The KAS BANK Welfare Fund supports projects aimed
at stimulating young people from socially
disadvantaged circumstances in their personal
development, so that their chances in society are
increased in the longer term. In addition, the Welfare
Fund invests in local communities as it supports
charities and volunteer work within (non-profit)
organizations, associations and institutions with a
social interest in which KAS BANK employees are
actively involved. Projects are nominated by
employees of the bank, looking at input from the
Amsterdam, Frankfurt and London offices.

In 2019, an amount of EUR 12,000 was awarded for
amongst others the following charity projects: an
association that provides Santa Clause celebrations
for underprivileged children; associations that fight
for cancer and brain research; an animal shelter;
buddy project for underprivileged youth.

The KAS BANK Study Fund supports initiatives aimed
at stimulating scientifically talented young people up
to 30 years of age. The fund supports young people
whose education specializes in financial services and /
or European Security Services. In 2019, the KAS BANK
Study Fund provided two students a scholarship. The
KAS BANK Study Fund awarded EUR 5,000 in 2019.



Financial Performance

The acquisition by CACEIS had a significant impact on our financial performance in 2019.
Mainly because of high transaction and integration costs and several opening balance
adjustments due the acquisition. Overall, we had a negative net result over 2019 of EUR
19.0 million (2018: EUR 8.1 million) and a positive operational net result of EUR 2.0 million

(2018: EUR 8.1 million).

Results

(INMILLIONS OF EUROS) 2019 2018 CHANGE %
Operating income 825 100.1 -176 -18%
Opegepenses T g g [ g [
Impairment results 04 05 0.1 -30%
Taxexp N A F 7} — ] — L E— e
Operational net result 2.0 8.1 -6.1 -76%)
Transaction/integration costs -14.3 -14.3 0%
Opening balance adjustment -10.1 -10.1 0%
Taxexpense 34 34 0%
Net result -19.0 8.1 -21.1 -334%

In 2019, operating income decreased with 18% to EUR
82.5 million (2018: EUR 100.1 million). The impact on
our topline of the earlier lost customers is visible. The
topline decrease is further caused by the result of the
divestment in a Dutch Mortgage Fund in 2018 (EUR
10.5 million). Operating expenses decreased with 5%
because of less projects and a lower average number
of internal and external FTEs.

The transaction and integration costs amount to EUR
14.3 million. The transaction costs relate to the
amounts paid to advisors who supported us in the

The integration costs concern the costs directly
related to the integration with CACEIS, a large part of
these costs relate to the restructuring provision made.

The adjustments of the opening balance as per 30
September 2019 (acquisition date) concerns mainly
the accelerated depreciation of IT related assets and
projects. The tax ‘expense’ on the non-operational
costs is negatively impacted by the write-off of a
German tax asset (tax loss carry forwards) as part of
the opening balance adjustments.

transaction with CACEIS.

Operating income

(INMILLIONS OF EUROS) 2019 2018 CHANGE %
Netimerestresut Lo B0 98 32| .3
Netoommissionresult | 833)  89S| 2| 0%
Resulton investments ' o 159 305 146 48%
Share of result of associates 0.0 0.0 0.0 2%
Otherincome 04 0.3 0.1 31%
Total income 82.5 100.1 -176 -18%
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Interest

(INMILLIONS OF EUROS) 2019 2018 CHANGE %
Loans and deposits 75 20 55 275%
Bonds and non-trading derivatives (hedge) 55 78 -2.3 -30%
Total net interest result 130 9.8 3.2 32%

Net interest result increased by 32% to EUR 13.0
million (2018: EUR 9.8 million). As of May 2019, we
gradually re-invest the proceeds of the sale of the
mortgage fund (bonds) that we sold during 2018. We
re-invest this in mortgages (loans), with a notional of

EUR 225 million. As of the fourth quarter we invest
part of our cash with central banks in repo
transactions (approximately EUR 1 billion) with
CACEIS, positively influencing our interest margin.

Commission

(INMILLIONS OF EUROS) 2019 2018 CHANGE %
Asset Senicing 315 329 -14 -4%
Transaction Senicng | 170| 86| 6| . 9%
Teaswy | s8] so| 32| 40%
Total net commission result 533 59.5 6.2 -10%

Net commission result decreased year-on-year by 10%
to EUR 53.3 million (2018: EUR 59.5 million). We had
inflow of new customers and cross sell to our current
customer base. However, the negative impact of loss
of customers in 2018 outweighed the positive inflow
and cross sell effect. The loss of customers was

amongst others due to the consolidation in the
pension and insurance industry and resulted in a
decrease in Assets under Administration (average
2019: EUR 351 billion; 2018: EUR 438 billion). At year-
end the Assets under Administration amounted to
EUR 361 billion (2018: EUR 388 billion).

Result on investment

(INMILLIONS OF EUROS) 2019 2018 CHANGE %
Trading - foreign exchange ransactions | 148 198 A 25%
Trading - securities and derivatives 0.2 -0.5 0.7 -144%
Investments — investment portfolio 08 11.2 -104 -93%
Result on investments 159 305 -14.6 -48%

Lower volumes and decreasing spreads between the
euro and relevant foreign currencies resulted in a
negative development of the FX-results on customer
transactions during 2019.

Result on investments decreased by 48% to EUR 15.9
million (2018: EUR 30.5 million) mainly due to the
divestment of EUR 300 million in a Dutch mortgage
fund which contributed EUR 10.5 million in 2018.

Operating expenses

(INMILLIONS OF EUROS) 2019 2018 CHANGE %
PEISOMNEIEKRIBNSES oo BO) e B3] e I I 12%
General and administrative expenses - IT 26.1 276 -15 -6%
General and administrative expenses - other 78 116 -3.8 -33%
Depreciation and amortization 30 20 10 50%
Total operating expenses 805 90.6 -10.1 -11%
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Personnel expenses

Personnel expenses decreased to EUR 43.6 million
(2018: EUR 49.3 million). A lower average number of
FTE (2019: 426; 2018: 455) and a slightly increase of
the average personnel expense resulted in a decrease
of expenses of internal FTEs with EUR 1.2 million
(2019: EUR 41.1 million; 2018: EUR 42.3 million). The
expenses for external employees decreased
significantly with EUR 4.3 million to EUR 2.7 million
(2018: EUR 7.0 million). In 2018, we had several
strategic and improvement projects staffed with
external employees.

General and administrative expenses, including
depreciation and amortisation

General and administrative expenses, including
depreciation and amortisation decreased by 10% to
EUR 36.9 million (2018: EUR 41.2 million), mainly
because of a lower number of projects and less
consultancy costs. The line General and administrative
expenses - other include the contribution to the single
resolution fund and other regulatory costs (in 2019 as
well in 2018 about EUR 2 million in total).

Quality of the investment portfolio

Depreciation and amortization increased to EUR 3.0
million (2018: EUR 2.0 million). The implementation of
IFRS 16 ‘Lease accounting’ as per 1 January 2019
resulted in transfer of expenses from General and
administrative expenses (EUR 1.9 million) to
Depreciation and amortisation (EUR 1.5 million) and
Interest expenses (EUR 0.4 million).

Taxes

In 2019, KAS BANK publishes a negative result,
resulting in a (deferred) tax asset. Because of the
acquisition by CACEIS we had to write-off a German
tax loss carry forward (EUR -1.2 million). Furthermore,
we applied the Dutch tax rate in line with the expected
realisation of the tax loss carry forward. This resulted
in an effective underlying tax rate, which is currently
13.6% (2018: 19.3%).

(INMILLIONS OF EUROS) PERCFI)E ggﬁ\%ﬁg PERCFI)E g;?%ﬁg
31.12.2019 31.12.2018
Lo e ANEA A SN I AT s 821 .....8%
At A e 1 I G4l 28| 3%
BBB BB o O | BT
BB +BB- 0% 5 1%
Total bonds (rated) 550 97% 927 67%
Shares 30 3% 63 6%
Total investments 580 100% 990 100%

The table above shows the credit rating of the
investment portfolio securities.

In the second half of 2019 we sold a large part of our
investment portfolio, mainly ABS and RMBS, to align
with the risk policies of CACEIS. The divestments have

been reinvested in repo transactions with CACEIS. The
remaining portfolio concerns mainly high-quality
bonds with a ‘AAA — AA’-rating. The shares are mainly
related to short-term Money Market Funds.
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Solvency
(INMILLIONS OF EUROS) 31.12.2019 31.12.2018
CARRYING| RISK-WEIGHTED, CARRYING| RISK-WEIGHTED,
Solvency AMOUNT VALUE] AMOUNT VALUE|
Loans and advances tobanks | 22018| 00| LOS00| 230
Loans and advances to customers | ! 5665| .. 1200| a671| .. 388
Tradingassets | 1575| . 1245) 205 .. 205
Investment securities 580.1 87.9 990.1 171.9
Oherasses | =83 a0 1270 801
Total 3,554.2 403.4 3,764.7 334.3
Other off-balance sheet exposure 194.1 208.9
Total of the risk weighted items 3,554 597.5 543.2
CAPITAL AND RATIOS CAPITAL RATIO CAPITAL RATIO
Loans and advances to banks 189.7 32% 203.2 37%

The acquisition by CACEIS has changed the
composition of our balance sheet: the cash from the
partial sale of our investment portfolio (investment
securities) and part of the cash with the central bank
have been transferred to CACEIS via repo transactions

(loans and advances to banks). Our capital ratio at 31
December 2019 was 32% (31 December 2018: 37%)
reflecting our strong financial position. The average
capital ratio in 2019 was 33% (2018: 33%).

Liquidity

(INMILLIONS OF EUROS) 31.12.2019 31.12.2018 CHANGE %
High qualityliquid assets 1,180.0 2,030.0 -850.0 -42%
Net cash outflow < 30 days 306.2 852.0 -5458 -64%
Liquidity coverage ratio 385% 238%

The high level of liquidity is demonstrated by the
Liquidity Coverage Ratio, which is the outcome of the
high-quality assets divided by the net cash outflow
within 30 days. As per 31 December 2019, this ratio is
385% (31 December 2018: 238%). The regulatory
minimum Liquidity Coverage Ratio is 100%.

Outlook

Our outlook is positive, we benefit from the
acquisition by CACEIS and we notice an increasing
interest in our services by (large) institutional
relations. In 2020 we expect that additional
integration costs will impact our result.

The Corona virus highly impacts the day to day live in
The Netherlands. The business continuity plans of KAS
BANK have been activated and clients are
continuously serviced.
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We expect to become a branch of CACEIS by 2020 and
then fully integrate into CACEIS organisation. Due to
the volatile markets we don’t express a financial
outlook.



Corporate
Governance

Corporate Structure
Managing Board

Supervisory Board

General meetings of
shareholders

Corporate Governance
®  Remuneration




Corporate Structure

KAS BANK is a public limited liability organization incorporated under Dutch law. We have
a two-tier board consisting of @ Managing Board and a Supervisory Board. As a two-tier
organization, we are subject to the provisions of Book 2, Title 4, Section 6, of the Dutch
Civil Code (in Dutch: structuurvennootschap). The organization is managed by a Managing
Board consisting of three members. In the performance of its duties the Managing Board
is guided by the interests of the organization and the business associated therewith,
taking into due consideration the interests of all (internal and external) stakeholders of
the organization. Their powers, obligations and responsibilities are included in the
organization's Articles of Association (in Dutch: statuten) and the by-laws of the
Managing Board (in Dutch: reglementen) — which are published on the organization's
website.

Managing Board KAS BANK
Chairman (e(e]0] CFRO
Sikko van Katwijk Christophe Pierron Mark Stoffels
IT Finance
UK branch | | ] Mark van den Henk Bosma a.i.
Patricia Sharman Demand Nieuwenhof
Rinke Visser Non Financial Risk
Operations . & Compliance
Germany branch = Monique Rabou Frank Lurling
Frank Vogel Integration Office

Remko Dieker Financial Risk

Thijs Vlasman

CEP -
— HR & Business
Rob Verheul Services
- Legal
Jitske Rooskens Jasper Weijts
Depositary

Audit
Sicco PI
Pieter van der Wal Icco Plesman
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Managing Board

The members of the Managing Board are appointed and may be dismissed by the
Supervisory Board. The Supervisory Board is required to notify the General Meeting of
Shareholders of a proposal to appoint a Managing Board member and shall consult the
General Meeting of Shareholders of a proposal to dismiss a Managing Board member. The
Works Council is given an opportunity to state its position on a proposal to appoint or
dismiss @ member of the Managing Board. Certain management decisions are subject to
the prior approval of the Supervisory Board or the General Meeting of Shareholders.

Like all employees at KAS BANK, all newly-appointed
Managing Board members must take the bankers’
oath immediately following their appointment. A
member of the Managing Board shall be appointed for
a term of four years each.

The Managing Board has instated a Business
Committee consisting of the Managing Directors and
the Managing Board members. The Business
Committee is responsible for decision making on a
more strategic and tactical level.

The organization seeks to avoid any kind of conflict of
interest between the organization and the members
of its Managing Board. Prior approval from the
Supervisory Board is for example required for
transactions that could potentially lead to (material)
conflicts of interest between the organization and a
member of the Managing Board.

If a (potential) conflict of interest arises between the
organization and a member of its Managing Board, the
organization shall act in accordance with the ‘best
practice’ provisions as included in the Corporate
Governance Code.

No conflicts of interest arose between the
organization and the Managing Board members
during the year to which this report relates.
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Supervisory Board

KAS BANK's Supervisory Board is charged with supervising (the execution and
implementation of) the strategy of the Managing Board, as well as the ordinary course
of business of the organization. In the performance of its duties, the Supervisory Board
is guided by the interests of the organization and the business associated therewith,
taking into due consideration the relevant interests of all stakeholders of the company.
The Supervisory Board assists the Managing Board in an advisory capacity. In the absence
of the Managing Board (or if the Managing Board members are unable to act), the
Supervisory Board is charged with the temporary management of the organization.

The Supervisory Board’s duties and responsibilities are
set out in the ‘Rules governing the Supervisory Board’
(in Dutch: Reglement Raad van Commissarissen).
These Rules include its relations with the Managing
Board, the General Meeting of Shareholders, the
Works Council and the Business Committee. The Rules
are posted on the company’s website. Applicable
procedures are also included in the Articles of
Association of the company.

The Supervisory Board has formulated a
(membership) profile to define the Supervisory
Board’s size and composition. The Supervisory Board
is composed in such a way that the required expertise,
background, competencies and independence are
present to be able to carry out its duties properly. The
Supervisory Board members must always be able to
operate independently of — and may adopt a critical
attitude towards — one another, the Managing Board
and any other relevant parties.

A permanent education program is organized for the
Supervisory Board to maintain the required level of
expertise and knowledge for its members, and to
improve such expertise and knowledge where
necessary. An introduction program is organized for
new Supervisory Board members, who will also take
the bankers’ oath immediately upon their
appointment.

Members of the Supervisory Board are appointed by
the General Meeting of Shareholders upon
recommendation of the Supervisory Board. The
General Meeting of Shareholders and the Works
Council have the right to recommend candidates to be
proposed as member of the Supervisory Board in
conformity with the Supervisory Board’s profile
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published on the bank’s website. The Works Council
may object to a proposed recommendation by the
Supervisory Board.

A member of the Supervisory Board may be appointed
twice for a term of four years each, and (with
additional explanations) for two additional terms of
two years each. In certain instances (such as neglect
of duties, or material changes to relevant
circumstances) the Supervisory Board may request
one of its members to be suspended or dismissed by
the Enterprise Division of the Court of Amsterdam (in
Dutch: Ondernemingskamer).

The organization seeks to avoid any kind of conflict of
interest between the organization and the members
of its Supervisory Board. Prior approval from the
Supervisory Board is for example required for
transactions that could potentially lead to (material)
conflicts of interest between the organization and a
member of the Supervisory Board. If a (potential)
conflict of interest arises between the organization
and a member of its Supervisory Board, the
organization shall act in accordance with the
provisions on preventing conflicts of interest in the
Corporate Governance Code and in the Rules
governing the Supervisory Board.

No conflicts of interest arose between the
organization and Supervisory Board members during
the year to which this report relates.



General meeting of Shareholders

KAS BANK encourages full shareholder participation at the General Meeting of
Shareholders. KAS BANK actively invites shareholders and depositary receipt holders to
attend the General Meeting of Shareholders and minimizes voting right restrictions.
Subject to certain conditions, a holder of shares or depositary receipts representing one
per cent (1%) of the then issued capital can have an item placed on the agenda of the
General Meeting of Shareholders. At least one General Meeting of Shareholders is held

each year.

General Meeting of Shareholders and
Shareholder Structure

Depositary receipt holders attending the General
Meeting of Shareholders in person or represented by
a proxy are, if requested, granted unrestricted and
unconditional voting rights automatically by KAS BANK
Registrar’s Office (in Dutch: Stichting
Administratiekantoor Aandelen KAS BANK).
Depositary receipt holders are free to vote as they see
fit. They may also issue binding instructions to the
Registrar’s Office to vote on their behalf.

The powers of the General Meeting of Shareholders
are set out in Dutch law and in the Articles of
Association. Its principal powers include:

e Approving decisions that result in a material
change to the identity or character of the
organization or its operations;

e Adopting (a change to) the remuneration policy
and approving the share and option scheme for
the Managing Board;

e Approving the appointment and remuneration of
members of the Supervisory Board;

e (asting a vote of no confidence in the Supervisory
Board;

e Adopting the organization’s financial statements;

e Approving the proposed profit allocation
(distributed to shareholders, added to reserves);

e Discharging the Managing Board of liability
resulting from the performance of its
management duties;

e Discharging the Supervisory Board of liability
resulting from the performance of its supervision
duties;

e Appointment/discharge of external auditors; and

e Resolving to amend the organization’s Articles of
Association, to undertake a legal merger or

demerger, or to wind up the organization (on the
joint proposal thereto from the Managing Board
and the Supervisory Board).

The organization’s Articles of Association impose no
restriction on the transfer of ordinary shares, or
depositary receipts for shares issued with the
cooperation of the organization, or the exchange of
depositary receipts for ordinary shares in the
organization.

Remuneration policy

The Managing Board’s remuneration policy is adopted
by the General Meeting of Shareholders based on a
Supervisory Board proposal. The Supervisory Board’s
remuneration report describes how the remuneration
policy has been applied in practice during the past
financial year. The remuneration report, the principles
of the remuneration policy and the calculation of the
various components of the salaries of individual
Managing Board members are included in the
remuneration chapter in this annual report. The
remuneration policy and the remuneration report are
also posted on our website.

Financial reporting

The organization’s financial statements are audited by
the external auditor appointed by the General
Meeting of Shareholders. The financial statements are
drawn up by the Managing Board and are presented,
after the above-mentioned audit and a positive
confirmation from the Supervisory Board, to the
General Meeting of Shareholders for adoption.
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The Managing Board submits a written report on the
general course of affairs of the organization and its
management, together with a presentation of the
financial statements, to the General Meeting of
Shareholders. The meeting of the Supervisory Board in
which the financial statements are discussed and
approved is attended by the organization’s external
auditor.

At the annual General Meeting of Shareholders, the
Managing Board renders account for its management
of the organization over the past financial year and the
Supervisory Board renders account for its supervision
of the organization.

The resolution at the General Meeting of Shareholders
to approve the organization’s financial statements is
followed by a resolution that, with respect to the
financial statements and related matters dealt with by
the General Meeting of Shareholders, the Managing
Board should be discharged of liability resulting from
its management of the organization and the
Supervisory Board should be discharged of liability
resulting from its supervision of the organization, in
the past financial year.

Amendment of the Articles of Association
Resolutions amending the organization’s Articles of
Association must be jointly proposed by the
Supervisory Board and the Managing Board. They
must then be passed by a General Meeting of
Shareholders, during which at least two thirds of the
issued share capital is represented. If the required
share capital is not represented at the General
Meeting of Shareholders, a new meeting must be
organized, taking place not less than three and not
more than five weeks after the first meeting. At this
new General Meeting of Shareholders, a resolution
can be passed regardless of the represented share
capital. The notice of the General Meeting of
Shareholders will mention the ‘Amendment of the
Articles of Association’ as the subject of the meeting.
A copy of the proposed amendments will be published
and made available for inspection at the
organization’s office, and copies are made available
free of charge.

Capital Structure

With reference to the joint press releases dated 25
February, 25 March, 26 July and 17 September 2019
and the offer memorandum, KAS BANK and CACEIS
jointly announced that all offer conditions have been
satisfied or waived. CACEIS declared the offer
unconditional.
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CACEIS holds 97.4% of the aggregate issued and
outstanding share capital of KAS BANK N.V. on a fully
diluted basis. CACEIS initiated the statutory squeeze-
out procedure in an expeditious manner in order to
obtain 100% of the Securities.

The last trading date of the securities on Euronext
Amsterdam was on 4 November 2019 and listing and
trading of the securities were terminated as of 5
November 2019.

KAS BANK'’s Registrar Office

Stichting Administratiekantoor Aandelen KAS BANK
(KAS BANK Registrar’s Office) administers and
manages almost all ordinary shares in the
organization’s issued capital. With the cooperation of
the organization, KAS BANK Registrar’'s Office
exchanges ordinary shares for depositary receipts
with limited exchangeability.

KAS BANK Registrar’s Office itself exercises voting
rights only with respect to shares for which no proxies
have been granted to the depositary receipt holders,
and shares for which no voting instructions have been
received. This arrangement is conducive to the
continuity of decision-making within the General
Meeting of Shareholders. It prevents a chance
majority of those entitled to exercise voting rights
from unduly influencing the decision-making process
during the Meeting of Shareholders.

The KAS BANK Registrar’s Office Executive Committee
consists of three independent members:

e Mr. Jan Nooitgedagt (chairman),

e Ms. Miriam van Dongen

e Mr.Jan van Rutte.

Executive Committee members are appointed by the
Executive Committee itself, in consultation with the
Managing Board and Supervisory Board.

KAS BANK’s Registrar Office for preference
shares

Due to the acquisition of KAS BANK by CACEIS the
Stichting Preferente Aandelen KAS BANK (KAS BANK’s
Registrar Office for preference shares) ceased to exist.



Corporate Governance

KAS BANK is required to comply with applicable (governance) codes and regulations,
which includes, the Banking Code and CRD IV. This section explains how KAS BANK applies
these codes and regulations. Since the delisting of KAS BANK we do not have to comply
with the Dutch Corporate Governance Code anymore.

Corporate governance statement

KAS BANK published a corporate governance
statement on its website, pursuant to Section 2a of
the Decree on additional requirements for annual
reports of 1 April 2009:
https://www.caceis.kasbank.com/nl/over-
ons/investor-relations/corporate-governance/

Corporate governance code

On 8 December 2016, the Dutch Corporate
Governance Code Monitoring Committee (the
"Committee") presented the amended Dutch
Corporate Governance Code (the "2016 Code") to the
Dutch Minister of Economic Affairs.

Since the delisting of KAS BANK, we do not have to
comply with the Dutch Corporate Governance Code.
However, it is KAS BANK’s philosophy to comply with
this code of conduct.

Dutch Banking Code

The Dutch Banking Code (in Dutch: Code Banken)
published by the Dutch Banking Association came into
force on 1 January 2010 and applies to all banks in the
Netherlands. A revised version applies as of 2015.

The Dutch Banking Code aims to strengthen corporate
governance within the banking system, improve risk
management and auditing, and to limit excessive
remuneration. As such, it is a form of self-regulation
and reflects the responsibility Dutch banks took
following the financial crisis.

The Dutch Banking Code can be found on the Dutch
Banking Association website (www.nvb.nl). KAS BANK
supports the self-regulation of this code and strives to
meet and respect all aspects of it.

KAS BANK has published a report on its website which
sets out the way in which it applies the Dutch Banking
Code and indicating its compliance for all principles.
The report (in Dutch: Invulling Code Banken) can be
found at https://www.caceis.kasbank.com/nl/over-
ons/investor-relations/corporate-governance/

Banker’s Oath, Moral and Ethical Declaration
Under the new bankers’ oath regulation, otherwise
known as the ‘Regulation on oath or solemn
affirmation for the financial sector (Financial
Supervision Act 2013)’, bankers must take an oath
confirming that they will carry out their jobs with
integrity, put their customers’ interest first, and thus
ensure confidence in the banking sector. All new
employees and the newly appointed members of both
the Supervisory Board and the Managing Board have
all taken the bankers’ oath this year.

Self-assessments

Both, the Supervisory Board as well as the Managing
Board didn’t perform explicitly a self-assessment.
Both Boards together evaluate their roles in the
transaction process with CACEIS.
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Remuneration

The primary objective of our remuneration policy is to enable KAS BANK to recruit and
retain highly qualified and expert employees, thereby enforcing our specialist role. The
remuneration policy forms an integral part of KAS BANK's strategy and maintains a
sustainable balance between short-term and long-term value creation, considering the

interest of all the stakeholders.

Remuneration policy

The remuneration policy is aimed at helping to create
positive results for the organization — in line with its
objectives in terms of risk and returns, customer
satisfaction, operational excellence and innovation. It
also aims to help employees develop and maintain the
competencies necessary. Finally, the remuneration
policy aims to demonstrate commitment to improving
the results of the organization.

Managing Board

The Supervisory Board compares the remuneration of

the Managing Board every four years against

developments in the market. The remuneration
package for the Managing Board consists of the
following components:

e Annual base salary;

e Annual variable remuneration (limited to 20% of
the base salary) (with deferred pay-out, if
applicable);

e  Contribution to the pension scheme;

e Other entitlements.

Performance of the members of the Managing Board
is measured during a one-year performance period by
means of organization-wide financial and non-
financial performance indicators.

In accordance with the Dutch Banking Code, the
remuneration of the Managing Board is set below the
median of the peer group and provides for a balanced
mix between fixed and variable remuneration.

Senior Management

KAS BANK has applied the Korn Ferry (formerly Hay
Group) job evaluation system to the Senior
Management functions. This method considers the
necessary knowledge and skills, complexity and
accountability, and categorizes the jobs into job levels.
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The maximum salaries for each job level is

benchmarked at the median level of the financial

institutions market.

The remuneration package for Senior Management

consists of the following components:

e Annual base salary;

e Annual variable remuneration (with deferred pay-
out, if applicable);

e  Contribution to the pension scheme;

e  Other entitlements.

Performance of the members of Senior Management
is measured during a one-year performance period by
means of both individual indicators and organization-
wide financial and non-financial performance
indicators.

Other employees

The organization also applied the Korn Ferry job

evaluation method for other roles in the organization.

All jobs are evaluated and categorized into job levels.

Each job level is linked to a salary range. The ranges

are properly balanced and aligned with the salary of

the Managing Board. A typical remuneration package

for other employees consists of the following

components:

e Annual base salary;

e Annual variable remuneration (with deferred pay-
out, if applicable);

e Contribution to the pension scheme;

e  Other entitlements.

Performance of other employees is measured during
a one-year performance period by means of both
individual and team indicators. Variable remuneration
is based on performance and organization-wide
financial and non-financial performance indicators.



Details on identified staff

We continue to adhere to all relevant remuneration

restrictions. These rules apply not only to the

Managing Board, but also to those staff whose

professional activities could have a material impact on

the organization’s risk profile (i.e. Identified Staff).

Within the organization the group of Identified Staff

consists of:

e Members of the Managing Board;

e Senior Management;

e Other employees - staff
independent control functions;

e Other employees — operational management
within the business lines, who directly report to
Senior Management.

responsible  for

Remuneration policy for the Managing Board

The current remuneration policy for the Managing
Board was adopted by the General Meeting of
Shareholders on 23 April 2014. According to the
Managing Board remuneration policy, remuneration
of the Managing Board consists of a base salary,
variable remuneration (capped at 20% of base salary),
pension arrangements and some other arrangements
(e.g. a car leasing scheme and a mortgage scheme).

The Supervisory Board compares the remuneration of
the Managing Board every four years against
developments in the market and receives advice from
the Supervisory Board’s Nomination & Remuneration
Committee.

In principle, the remuneration package is assessed by

a remuneration expert once every four years. The

benchmark is broadly based and consists of the two

reference groups listed below, based on similar
positions within and outside of the financial sector:

e A financial/specific reference group consisting
largely of companies in the financial sector,
including the international context and reference
group of (parts of) European financial institutions,
which are comparable to the organization in
terms of services provided and/or size;

e A cross-industry reference group, consisting of
companies included in the AScX Index at the time
of the determination of the remuneration policy.

The reference groups have been classified into two
parts to assess conformity with comparable positions
within and outside of the financial sector in
accordance with the Dutch Banking Code. In
accordance with the Dutch Banking Code, the
remuneration of the Managing Board is below the
median of the peer group and provides for a balanced
mix between fixed and variable remuneration.

In 2017 the remuneration package was assessed
against the cross-industry reference group by an
external reward consultant (Focus Orange). The
assessment does not provide a direct reason for
adjusting the remuneration policy, given that the fixed
salary is in line with the market and the total
remuneration is slightly behind the market.

Variable remuneration — increased focus on
non-financial performance
The performance criteria are aligned to long-term
value creation for all stakeholders by containing
strategic development, risk appetite, financial goals
and operational development. The performance
criteria are linked to three targets. The weight of all
elements is equal:

e Meeting the budget requirements: this target is
determined every year based on two quantitative
criteria; return on equity and an efficiency ratio.
Both criteria are given equal weight.

e Strategic progress: this target is determined every
year based on several quantitative and qualitative
criteria. These are related to the sustainable
development of the market position and progress
in risk management, administrative organization,
customer satisfaction, etc.

e OQOperational progress: this target is determined
every year based on several quantitative and
qualitative criteria. These are related to the
operational development and progress in
employee satisfaction, ISAE 3402.

Depending on the degree of achievement of the

performance criteria, the Supervisory Board sets the

variable remuneration accordingly:

e Achieving less than 66.7% of the performance
criteria: no variable remuneration;

e Achieving the performance criteria in full (100%):
variable remuneration is 16% of the base salary;

e Surpassing the performance criteria (133.3%):
variable remuneration is a maximum of 20% of
the base salary.

The total variable remuneration will be fully paid in
Share Linked Instruments of Credit Agricole (SLICA).
Members of the Managing Board may sell SLICAs
granted to fulfil the tax obligations with respect to
these SLICAs. If the variable remuneration does not
exceed EUR 10,000 the SLICAs will be fully paid at
once. If the variable remuneration exceeds EUR
10,000 the SLICAs will be vested. The first vesting will
be 60% of the granted SLICAs. Thereafter, a three-year
pro rata deferral period applies. A retention period of
two years after the vesting period applies.
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Pension scheme

The pension scheme for the Managing Board is based
on a defined contribution system. The scheme is in
line with market practice and is based on the tax
scales. The contribution is determined based on net
contributions, considering cost and contribution
mark-up. Costs and contribution mark-ups are paid by
the organization.

The members of the Managing Board receive
compensation because of new legislation, pursuant to
which pension premiums on salaries that exceed the
maximum fiscal threshold are no longer exempt or
deductible from (wage) tax.

Tenure

Members of the Managing Board have a commission
contract. The commission contract for members of the
Managing Board provides for an appointment for a
period of four years and allows reappointment by the
General Meeting of Shareholders. In the case of an
involuntary exit, members of the Managing Board are
eligible for a severance payment limited to one year of
their respective base salary.

Malus and clawback

The Supervisory Board has discretionary power to
lower (malus) any variable compensation to a suitable
amount if, in its opinion, payment of the
compensation would be unacceptable under the
principle of reasonableness and fairness. The
Supervisory Board has the authority to impose a
clawback on (a part of) the variable remuneration
allocated to a member of the Managing Board if it has
occurred without legal basis. This may include where
variable remuneration turns out to have been
awarded based on inaccurate data (including in
relation to achieving underlying objectives or other
circumstances on which the variable remuneration
depends).

2019 Remuneration Managing Board
The Managing Board remuneration is in accordance
with the remuneration policy. Note 42 of the Financial
Statements in this report shows the figures related to
the remuneration of the Managing Board.

Annual base salary

The annual base annual salary for the chairman, Sikko
van Katwijk, is EUR 350,000. For the CFRO, Mark
Stoffels, the base annual salary is EUR 325,000.
Christophe Pierron, COO, has deviating remuneration
package from the regular remuneration package for
members of the Managing Board. He is seconded from
CACEIS Bank Luxembourg for a period of two years
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under which he receives a remuneration of EUR
237.500 per year. This compensation covers his base
salary, pension and lease car. In addition, KAS BANK
pays his Dutch housing expenses.

To obtain a representative view in relation to current
market levels, the base salary for Managing Board
members was related to and measured against a
selection of two market reference groups in 2017.
These groups were carefully selected and analyzed by
an external specialist on board remuneration
according to three criteria: revenue, number of
employees and market cap. This resulted in a
representative reference group of 15 companies. The
base salary remains within the boundaries set out in
the remuneration policy as approved by the General
Meeting of Shareholders. The total remuneration is
below the median level for the reference group.

Variable remuneration

Variable remuneration is linked to three objectives
with respect to the annual budget and the
achievement of strategic and operational targets. In
the event of an 'at target' performance, the variable
remuneration for members of the Managing Board is
16% of their respective base salary. The maximum
short-term variable remuneration is 20% of the base
salary, which applies if 133% of the 'at target'
performance is achieved. The variable remuneration
is zero if less than 66.7% of the set targets have been
achieved. In 2019, the Managing Board achieved a
score of 68.5% of their targets related to quantitative
and qualitative criteria. The qualitative criteria for
2019 focused principally on strategic targets and
operational targets. The quantitative targets counted
for one-third, while the qualitative targets counted for
two-thirds. Based on the above, more than 50% of the
variable remuneration is based on non-financial
performance criteria.

In 2019, no clawback was applied to vested variable
remuneration from any of the members of the
Managing Board. The Supervisory Board decided that
there was no reason to apply a collective or individual
malus with respect to the vesting of previous tranches
of deferred variable compensation.

Pay ratio

In the remuneration policy of the Managing Board
pay-ratios within the organization are considered.
Hereunder you will find the development of the pay-
ratio of the chairman of the board versus the average
wage of other employees excl. members of the
Management Board) over the last three years (total
remuneration allocated):



(IN THOUSANDS OF EURQS) 2019 2018 2017
Chairman of the Managing Board 376 403 390
Average salaryof all employees 10 64 63
Pay ratio 54 6.3 6.2

The amounts in the table above, include the fixed
salary and variable remuneration. The fixed salary is
based on a 40 hours workweek, reference date 31
December of year. The variable remuneration is based
on the amount related to the remuneration year. The
pay of the Chairman of the Managing Board includes
the fixed salary and the performance based variable

pay.

Remuneration policy for identified staff
(excluding Managing Board)

The salary for Identified Staff is based on the Korn
Ferry job evaluation method by which jobs are
evaluated and categorized into job levels. Each job
level is linked to a salary range. These ranges are
properly balanced and aligned with the salary of the
Managing Board.

Benchmark surveys are periodically conducted by
remuneration experts in which jobs within the
organization are compared with similar positions at
other banks. All salary proposals for senior managers
are prepared by Human Resources (both during
recruitment and the annual (remuneration)
evaluation) and are approved by the Managing Board.
Benchmarking in 2019 shows that the salaries are in
line with the market.

Variable remuneration for identified staff

The variable remuneration of Identified Staff is aligned
with the targets of the Managing Board and based on
achieving both individual and organization targets.
More than 50% of the variable remuneration is based
on non-financial performance criteria and cannot
exceed 20% of the annual base salary. The
remuneration is paid half in SLICAs and half in cash, in
cases where the individual variable remuneration for
Identified Staff exceeds an amount of a monthly base
salary or EUR 10,000. If the variable remuneration
does not exceed both criteria the amount will be fully
paid in cash at once. The first vesting will be 60% of
the granted SLICAs and the granted cash. Thereafter,
a three-year pro rata deferral period applies. After the
vesting period, a retention period of one year applies.
The Identified Staff may sell SLICAs vested to fulfil the
tax obligations with respect to the granted SLICAs.
Variable remuneration may be reclaimed if it has been
based on inaccurate data (including in relation to

achieving  underlying  objectives or  other
circumstances on which the variable remuneration
depends).

33Considering applicable legislation, the variable
remuneration awarded to employees with control
functions (Risk Management, Compliance, and
Finance) is based on the achievement of the objectives
that are linked to their control functions. This is
independent of the results of the business units they
oversee. The remuneration of employees with control
functions is such that they should not be exposed to
stimuli that may conflict with their independent
advisory role.

Clawback and malus

The Managing Board has the discretionary power to
lower any variable remuneration to a suitable amount
if, in its opinion, the remuneration would be
unacceptable under the principle of reasonableness
and fairness. This may include where variable
remuneration turns out to have been awarded based
on inaccurate data (including in relation to achieving
underlying objectives or other circumstances on
which the variable remuneration depends).

The malus assessment is conducted by Human
Resources and Compliance & Non-Financial Risk-
management and any outcome is subject to the
approval of the Managing Board. During this malus
assessment, it is assessed whether any new
information is available which should lead to a lower
variable remuneration.

2019 Remuneration for identified staff (excl.
Managing Board)

In 2019, there were 39 employees that classified as
Identified Staff (excluding members of the Managing
Board) and were eligible for variable remuneration.
These employees received in total a base salary of EUR
4.5 million and a variable remuneration of EUR 236
thousand, of which 33 thousand will be paid in
financial instruments. The total variable remuneration
for all employees (excluding members of the
Managing Board) related to the year 2019 amounts to
EUR 1.1 million. In 2019, no employee received a
remuneration of EUR 1 million or more.

The Managing Board decided that, based on the
reassessment as performed by Human Resources, Risk
Management and Compliance, there was no reason to
apply a collective or individual malus with respect to
the variable remuneration in 2019, or to the vesting of
previous tranches of deferred variable compensation.
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Risk Management

At KAS BANK, risk management is an integral part of doing business. It helps us define
the scope and boundaries of our activities in accordance with our risk appetite as defined
by the Managing Board and approved by the Supervisory Board.

Risk profile

The overall risk appetite of KAS BANK is low. This is in
line with the interests of our stakeholders and derived
from the corporate strategy. We manage risk pro-
actively to protect, secure and improve customers’
assets and data.

The organization is in the middle of an integration into
the CACEIS Group. While implementing the CACEIS
risk standards, we will respect our long term believe
of protecting, securing and improving customer’s
assets and data. This started in 1806 and remains a key
characteristic. Now and in the future.

Risk catergory Key risks key risk
- GENERAL RISKS BEDELits
e Business Low
Business -Business model
e Strategic Low
-Environment
e Credit Low
-Counterparty
-lnvestment
-Concentration
e Market Low
Financial -Interestrate risk
-Currency risk
- Market volatility
e Liquidity Low
-Liguidity mismatch
-Asset quality
- Asset encumbrance
T T Toperational T low |
-Operational risk
non- -Legal risk
Financial e IT Risk Low
e OQutsourcing Low
e Business Continuity Low
| <compliance [ Low |
-Compliance
Compliance
-Integrity

Risk appetite

The risk appetite is aligned with the organization’s
strategy and is embedded in the organization through
a combination of qualitative and quantitative risk
tolerances (thresholds). The low risk appetite and

derived tolerances apply to all risk categories. These
tolerances represent the downward variation in profit
or value that the organization is able to take in order
to continue to meet our targets under normal, as well
as stressed market and macro-economic conditions. A
clear risk appetite ensures that limits and thresholds
can be defined, implemented, and enforced. Our Risk
Appetite Statement is derived from our strategy and
consists of the following three risk domains which are
vital to our organization:

Financial Position

A sound financial position is essential for the bank.
Solvability, profitability and liquidity need to meet
minimum levels in the interest of all stakeholders,
including customers, shareholders, counterparties
and regulators.

Asset and Data Safety

Key to KAS BANKs business model is being a
trustworthy partner for its customers. Safeguarding
customer’s assets and data has always been a focal
point. This started in 1806 with vaults and physical
assets and evaluated into the digital environment as
we know it today.

Reputation

As for most banks and the banking system, reputation
is a crucial part of doing business. KAS BANK is a
specialist, focusing on in-depth knowledge of the
industry and our customer’s needs, with reliable
processes and long-lasting relationships.

Our risk appetite is annually evaluated by the
Managing Board and reconfirmed by the Supervisory
Board. The risk appetite and risk profile reflect the
interest of our stakeholders, and it therefore applies
throughout all of the organization’s domestic and
international legal entities. In fact, it is a key aspect of
how we safeguard the assets and data of our
customers. Risk management procedures are aimed at
protecting stakeholder value.
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Monitoring the risk appetite
Establishing clear and consistent risk limits, thresholds
and definitions throughout the organization is a key
step in implementing an effective risk management
framework. This approach to risk fosters a broader
risk-return culture as it stimulates management to
evaluate our day-to-day activities and promotes a
healthy risk management culture, by proactively
monitoring and managing risks. KAS BANK makes use
of a system of qualitative and quantitative statements
within the three components of the risk appetite to
monitor, asses, report and when necessary steer on
the risks we value the most. Managing our risk profile
includes compliance with all relevant regulatory
requirements. The organization strives to apply all
relevant and common best practices (e.g. Basel
committee, 1SO, EBA, COBIT, ITIL, etc.). We monitor
and manage risk tolerance on complementary levels:
e On an Integrated Risk Management level through
an overall risk appetite, tolerance, monitoring
and reporting;
e On a strategic level through disciplined
management of the business model and mix;
e  Through management of capital and liquidity.

The risks associated with our business model are
managed through the involvement of Risk
Management and the broader Risk Management
function (including risk coordinators) as we assess
new ventures, products, and projects. This is
facilitated by the operation of the Project Portfolio
Management Committee.

Top and emerging risks 2019

In 2019, there was increasing social, macro-economic,
geopolitical and climatological commotion, resulting
in returning volatility in the financial markets. The
industry was and is facing more unpredictable times
with Brexit, (trade) wars, elections, implementation of
new regulation and technological advancements.

The interconnectedness of this implies enhanced and
systemic risks that will impact the future landscape of
banking and associated risk management issues. KAS
BANK has a solid process in place to identify, prioritize,
monitor and report the relevant developments in the
banking industry, our customers’ industries, and the
field of risk management.

In 2019, persistently low interest rates further posed
a challenge to financial institutions, including KAS
BANK. The policy of the European Central Bank to
keep its key rate at 0.00%, and a negative level of the
deposit facility continued the downward pressure on
the profitability of European financial institutions. The
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market keeps a close watch on the interest rates
policy of the European Central Bank. The
organization’s interest rate risk is mitigated by its
contract structure and its wholesale customer base.

At KAS BANK, the potential impact of changing and
accumulating rules and regulations is a constant focus
point. It calls for an active dialogue with market
participants and regulators. CRR II/CRD V, the Banking
Resolution and Recovery Directive (BRRD), the Single
Supervisory Mechanism (SSM), EMIR, MiFID I, GDPR,
IRRBB and IFRS are all examples of global or European
initiatives for strengthening banks and further
reforming the industry.

The accelerating changes and new regulations set by
the European Central Bank, the European Commission
and local regulators may also limit financial
institutions in their day-to-day business. We
continuously monitor these regulatory changes,
proposals and best practices and react accordingly.
Impact can be expected for (non-)financial aspects.

For financial institutions like KAS BANK, IT network
quality and information security are crucial for day-to-
day business. Virtually all the organization’s processes
depend on the robustness and reliability of the IT-
infrastructure. Banks must therefore be aware of the
risks related to IT-infrastructure dependence and
should have the appropriate risk mitigating tools in
place.

We have a dedicated IT and IT risk management
function that manages relevant risks, including (cyber)
threats. The partnership with our IT outsourcings
partner Atos, contributes to control and mitigate the
numerous challenges and risks within the IT
environment and makes the organization more risk
sensitive and resilient. Outsourcing the IT has
increased the outsourcing risk, which is duly
controlled by a dedicated department, strict
procedures and legal arrangements.

In this changing banking industry, the risk of a
customer or counterparty not being able to meet its
contractual or other agreed obligations (credit risk)
remains a focus point. The organization has a strict
policy concerning counterparty credit risk. In principle
all loans are granted against collateral of good quality.
A close monitoring of counterparties, including
concentration risk, and the continuous improvement
of the credit risk monitoring process remains
essential. The organization has a strict and dynamic
process of accepting customers and counterparties
and setting appropriate credit risk limits.



Main developments 2019

Actions KAS BANK

Integration with CACEIS Group following the settlement of
the acquisition

Risk Management function and structure where planned
aligned with the new organizational structure

Focus on integrated risk and business risks

Continuous improvement of the maturity level of Risk
Management

Structured risk analysis on project risk and operational
risk performed, risk events identified, and controls
implemented

Risk Management keeps a close watch on operational
impact of the projects.

KAS BANK set up data flows with the CACEIS group for
enhanced risk monitoring and tailored its risk reporting
to adhere to CACEIS standards.

Advantage has been taken from implementing Group risk
processes and delegations, including e.g. implementation
of new (Group limits to investment portfolio and market
risk indicators.

Reduced manual interference by straighter though
processing, robotization and standardization.
Risk managementis an integrated part of all processes
and increased its focus on strategic initiatives and
projects (integration).

Keeping risk management developments, skills and
knowledge in line with market standards by keeping an
eye on external developments in the field of risk

management.

Top risks 2020

In 2020, on all levels, many efforts have to be putin a
successful integration within the CACEIS group. KAS
BANK is aware of the potential impact of such a
project on both the organization and the related
operational risk. Therefore, dedicated and structured
project management is in place, risks have been
identified and monitored, including proper controls.
The risk management team is closely involved in
monitoring the organization’s integration, the
operational risk team critically investigates the
continuing level of operational service.

On the geopolitical and economical side, we foresee
risks for the Eurozone with the reduction of the
Quantitative Easing program from the European
Central Bank, which could impact interest rates and
liquidity. We also keep a close watch on the
implementation of the Brexit deal.

Higher global trade tensions between large economies
as well as political developments in Emerging Markets
may also give rise to uncertainty in the markets. More
public attention will be paid to the impact of
climatological change, e.g. ESG criteria.

General risks for 2020 include cyber threats,
compliance, data security and protection, disruptive
fintech technology that could impact the business
model of banks, enforcement of legislation, financial
crime, a broad (housing) market correction,
reorganizations due to automation and the strive for
cost efficiency in the banking industry, lower world
production and/or consumption due to public health
issues, (the threat of) terrorism and fake news. These
general risks can affect both the organization and its
customers financially and non-financially. Being aware
of them and anticipating in actions, is part of the
organization’s risk management framework.
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Macro-economic and geopolitical risks and developments

IDENTIFIED RISKS

DESCRIPTION

MITIGATES

Low interest rates

Geopolitical risks

Economical risks

Downward pressure on profitability
due to low interest rates and negative
deposit facility. Uncertainty on ECB

(Returning) volatility in currency
rates, stock prices and commodities
influence investment portfolios and
the business model.

Intensifying protectionist measures
and (threat of) terrorism.

Follow-up of the Brexit procedure,
impact of global health issues and
related logistic impediments.

Amongst others mitigated by the short duration of the
balance sheet, due to contract structure and hedging
together with contacts which facilitates negative interest
tobechargedtoclients.

Continuously assess the impact of market events and
actively manage and monitor exposure.

Continuously assess the impact of market events and
actively monitor exposure.

Continuously assess the impact of economic events and
actively manage and monitor exposure.

Macro-prudential, regulatory and

legal risks to business model

Regulatory
developments (CRR |1,
CRD 1V, BRRD, SSM,
EMIR (Refit), AIFMD,
MiFID I, GDPR, IRRBB,
IFRS, etc.)

New regulations maylimit financials
in their day-to-day business.

Continuously monitor and react to amendments to
relevant regulations. We benefit from being part of a
larger group.

Risks and developments related to business operations, governance and internal control systems

Increasing
dependence on IT
infrastructure and

An increased dependence on IT
(infrastructure) comes with risks.

developments

Work with partners to manage IT developments in a
timely and efficient fashion. Dedicated departments
manage the partnerships with IT risk managers.
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Risk Management Governance

The organization’s risk governance is structured

around three lines of defense. The allocation of

responsibility for risk management is structured

accordingly, with the Managing Board bearing

ultimate responsibility for the organization and

oversight of the (integrated) risk management

framework. To ensure a focus on all material risk

categories that the organization is exposed to, it

distinguishes between three separate categories:

e  Strategic risk, including business risk;

e  Financial Risks, consisting of credit risk, market
risk and liquidity risk;

e Non-financial risks, including operational risk,
outsourcing and IT risks and responsible for the
network of risk coordinators (first line/business).

Three lines of defence

In relation to governance, KAS BANK aims to establish

the following preconditions:

e  (Clear standards with respect to governance;

e (Clear roles and responsibilities;

e Well-prepared and balanced decision making
with an eye for economic, operational, risk and
compliance aspects;

e Documentation and communication of decisions;

e  Follow up and monitoring of timely and correct
implementation.

In order to realize structural and continuous
improvement in these areas, KAS BANK has
implemented the Three Lines of Defense model as its
organizational model for managing risks. This model is
an established internal control and risk management
approach that helps strengthen, clarify and coordinate
governance, internal control and risk management
roles and responsibilities.

WHO

RESPONSIBILITY

First line of defense

Risk Ownership

Business

Managing day-to-day risks in their
operating processes: whoever bears
first line responsibility for obtaining
results is also responsible for the
risks associated with obtaining these
results.

Second line of defense

Risk monitoring and control

Risk Management and
Compliance

Risk analysis, policy preparation and
coordination of efforts to control the
risks. It also monitors the first line
risk owners, with a remit that
generally extends across the bank.
The Managing Board is responsible
for formulating risk policy objectives.
This policy is used as the basis for
setting a series of limits and
guidelines for managing risks
throughout the bank.

Third line of defense

Risk assurance

Internal Audit

Conducting operational, IT,
compliance and audits as a means of
independent and objective
assessments of the effectiveness of
internal controls.
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Next to the strengthening of the use of the 3LoD
model, special attention is paid to culture and
conduct, including risk awareness courses for all
employees.

Committee structure

We have established committees for risk
management purposes and to support effective
decision-making. These committees operate within
the mandate granted by the Managing Board, with the
latter remaining ultimately responsible for structuring
and supervising the overall risk management
framework.

At the Supervisory Board level, the Audit Committee
and the Risk Committee monitor the Managing
Board’s compliance with the organization’s risk
management policy and procedures. The Risk
Committee focuses on aspects of internal risk
management and control systems within the
organization from both a banking operations
perspective, including credit-, liquidity-, market risks,
operational and compliance risks. Meetings of the Risk
Committee are attended by the Managing Board and
the Managing Directors of Risk Management.

Risk policies

Risk policies are approved by the bank’s Enterprise
Risk Management Committee. A balance sheet policy
is implemented by the Asset and Liability Committee.
The Audit and Risk Committees of the Supervisory
Board monitor compliance with the organization’s risk
management policy and risk procedures.

Risk awareness

Risk- and compliance awareness is recognized as an
important element in staff performance. We
continued our attention to enhancing risk- and quality
awareness through training and professional staff
development.

Financial risk

The organization’s main financial risks are
(counterparty) credit risk, market risk (including
interest rate and forex risk) and liquidity risk. A more
comprehensive  qualitative  and  quantitative
description of these risk areas is included in the
financial statements on page 80.

Credit risk

Credit risk is defined as the risk that a customer or
counterparty may fail to meet its contractual or other
agreed obligations. The organization’s credit risk is in
line with our risk profile. In principle, no credit facility
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is granted without sufficient collateral of superior
quality (credit on securities). Credit positions of
customers are strictly limited. A dynamic system of
advance conditions and haircuts is in place, which
takes into  consideration  relevant = market
developments. Credit quality, concentration risk and
counterparty monitoring are based on market factors
(where applicable) and soft factors (e.g. information
obtained in meetings and other contacts with
customers and counterparties). Credit risk may also
arise from our investment portfolio. A strict mandate
is applicable to the investments in this portfolio, so
that only investments are allowed which are
investment grade, have an appropriate duration and a
high liquidity.

Market risk

Market risk refers to the current and prospective
volatility in the organization’s financial positions
(which include purchases and investments that are
included on the organization’s balance sheet —such as
the investment portfolio). In 2019 market risk
remained within the limits of the relevant Value-at-
Risk, stress testing limits and scenario analysis limits.
The organization has a strict market risk policy
resulting in a set of controls and checks performed
before entering a position.

Interest rate mismatch related to the balance sheet
was kept at levels below the Price Value of a Basis
Point (PVO1) limit, with no stress limit breaches and
duration of the equity in the order of one year. We
keep our interest rate mismatch very low, in line with
our risk appetite. In 2019 the organization charged
negative interest rates to deposits of its customers.

Our currency risk is very limited and monitored strictly
by applying, amongst others, a Value at Risk limit.
Because of our limited currency exposure and risk, we
have a very low sensitivity to EUR/GBP and EUR/USD
volatility.

Liquidity risk

Liquidity risk is defined as the risk that the
organization will not be able to meet both expected
and unexpected current and future cash flows and
collateral needs, without affecting either daily
operations or the financial condition of the
organization.

The organization always strives to maintain a
comfortable liquidity position. Liquidity buffers are
managed by treasury balance sheet management,
under the responsibility of the Assets and Liability



Committee, and such buffers are maintained well
above internally set levels. Charging negative interest
rates have had no direct effect on the liquidity buffer.
The liquidity surplus is considered sufficient —i.e. to be
within the organization’s risk appetite — to cover day-
to-day (intraday) events. The Basel Il Liquidity
Coverage Ratio (LCR) and Net Stable Funding Ratio
(NSFR) are monitored according to the most recent
market practices in the Asset & Liability Committee.
We are continuously refining the tools we use to
manage and monitoring of liquidities.

Non-financial risk

The organization’s key principles for operational risk
management is being ‘in-control’, thereby offering our
customers maximum security. We focus on
operational excellence attained by activities in areas
such as an established risk self-assessment process
and the use of risk coordinators for all processes,
resulting in fewer errors and claims and an increased
efficiency.

Operational risk

Operational risk is defined as the risk that losses will
occur due to weaknesses or failures in internal
processes and/or systems, human errors, or outside
events. Examples of operational risks include IT
problems, shortcomings in the organizational
structure, the absence of (or inadequate) internal
controls, human error, fraud and external threats.

Awareness and management commitment are
fundamental to identifying and analyzing operational
risks and implementing adequate internal control
measures. Risk Management is supported by first line
experts (risk coordinators) in the field of systems
organization processes and internal control, as well as
risk managers within the Risk Management
department. Risk Management also performs second
line monitoring to strength the effectiveness of our
control framework. The Internal Audit department has
a monitoring role involving operational audits and
audits the performance of Risk Management. The
organization’s operational risk function is based on
the principles of the operational risk framework.

Operational loss data collection

Systematic records are kept in an operational loss
database of events attributable to operational risks.
These recorded events are analyzed for organizational
learning purposes and process improvements.

Scenario analysis

We examined a variety of stress testing scenarios to
evaluate the hypothetical effects that operational
risks may have on the organization’s capital and
liquidity. Exceptional but still plausible scenarios,
based on extrapolated losses and publicly known
external events, were selected and examined. The
organization reassesses the stress testing framework
at least once every year and makes appropriate
changes where applicable. The conclusions from this
stress testing is that our capital position is sufficient to
absorb expected losses, including operational risks
under the various stress scenarios.

IT risk

IT risk is defined as the risk of improper operations of
(business or IT) processes within KAS BANK due to
insufficient confidentiality, integrity and availability of IT
systems. IT risk includes all types of risks related to using
and managing information technology. In IT risk
management, the area of cyber security remains high
on the agenda. To be prepared for threats from
hackers and other cybercrimes, we performed hacker
tests and strengthened response plans to cybercrime.
In this perimeter, we benefit from our established
partnership with Atos, who have at their disposal a
vast source of knowledge, experience and resources
with respect to IT-operations.

Information Security

Information Security includes all the measures aimed
at the effective management of risks relating to the
quality, availability of and access to information. This
is achieved through a risk-based assessment of
information security measures. Corporate strategy,
risk appetite, legislation and regulations are all
parameters in this context. The objectives are laid
down in the organization’s Information Security
Policy.

The Information Security Officer is responsible for
coordinating all the organization’s security-related
activities. This security officer formulates the
Information Security Policy and monitors its
implementation, maintenance and reporting. A
governance structure has been defined to translate
policies into a hierarchical set of architecture
principles and guidelines. Our internal control
framework is in line with the DNB Information Security
Framework. The organization evaluates its
requirements regarding Confidentiality, Integrity and
Availability (CIA) for all applications every year.
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ISAE 3402

The organization has published an ISAE (International
Standard on Assurance Engagements) 3402 Type 2
report. This report was compiled to indicate the
extent to which internal control measures have been
effective in achieving process objectives. The report
was audited by an external auditor.

Business Continuity Management

The organization has a business continuity function for
managing continuity risk. It is responsible for
operational recovery and resolution plans. Continuity
is of great importance in the context of financial
services. It is essential for the operation of payment
and securities systems that banks are always able to
continue their core operational activities. Business
continuity management is therefore an integral part
of the organization’s business model. We follow the
best practice guidelines recommended by the
Business Continuity Institute when implementing and
fulfilling business continuity management. In 2019
disaster and recovery tests were successfully
organized —and led to a positive result.

Compliance risk

The organization’s compliance function provides
support in managing compliance risks (including
integrity risks) by embedding and improving
compliance arrangements at all levels and throughout
all structures. The objective of the compliance
function is to promote compliance with assurance
standards, external and internal legislation,
regulations, best practices and codes of conduct that
serve to control integrity risks while ensuring the
integrity of management, the Supervisory Board and
employees.

46 | Risk Management



Leadership

Managing Board
Supervisory Board

Report of the
Supervisory Board

Report of the
Registrar's Office



Managing Board

S. (Sikko) A.J. van Katwijk (1963), Chairman

Current principal position

Chairman of the Managing Board

Responsibilities

Demand, Corporate, Internal Audit, Human Resources and
Works Council, UK and German branch
Integration Management Office

Current term expires

2023

M. (Mark) R. Stoffels (1972), Chief Financial & Risk Officer

Current principal position

Member of the Managing Board, Chief Financial & Risk
Officer

Responsibilities

Finance, Risk Management, Compliance and Depositary
Control

Current term expires

2024

C. (Christophe) P.P. Pierron (1966), Chief Operating Officer

Current principal position

Member of the Managing Board, Chief Operating Officer

Responsibilities

IT, Operations and Treasury

Current term expires

2023
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Supervisory Board

P. (Peter) J.C. Borgdorff (1953), Chairman

Current principal position

Managing Director of Pensioenfonds Zorg en Welzijn
(Pension fund for the care and welfare sector, PFZW)

Other positions

Non-Executive Member of the Supervisory Board of Nibud;
Executive Lecturer at Nyenrode Business University;
Member of the Central Complaints Committee Stichting De
Opbouw

Current term expires

2023

P. (Pauline) ).E. Bieringa (1959), Vice-Chairman

Current principal position

Managing Director Public Finance at BNG Bank N.V.

Other positions

Chairman of the Supervisory Board of LSP Life Sciences
Fund N.V.; Member of the Board Stichting Berenschot
Beheer

Current term expires

2021

J. (Hans) H.G. Snijders (1956)

Current principal position

None

Other positions

Chairman of the Supervisory Board Syntrus Achmea Real
Estate & Finance; Chairman of the Supervisory Board
Rabobank PeelNoord; Board member Pension fund
Bouwnijverheid; Chairman Supervisory Board
Commanderij College

Current term expires

2021
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Supervisory Board

J. (Jean-Francois) M.D. Abadie (1956}

Current principal position

Chief Executive Officer of CACEIS SA and CACEIS Bank SA

Other positions

None

Current term expires

2023

J (Joseph) Saliba (1957)

Current principal position

Deputy Chief Executive Officer of CACEIS SA and CACEIS
Bank SA (Development and Production)

Other positions

None

Current term expires

2023

C. (Catherine) C.P. Duvaud (1964)
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Current principal position

Deputy Chief Executive Officer of CACEIS SA and CACEIS
Bank SA (Steering and Control)

Other positions

None

Current term expires

2023




Report of the Supervisory Board

As Supervisory Board we supervise and advise the Managing Board with respect to the
policy, strategy and general course of affairs of KAS BANK. Furthermore, we fulfill the role
of employer of the Managing Board. We are guided by the interests of the company and
consider the relevant interests of all stakeholders. In this report, we account for the

fulfillment of our responsibilities and tasks in the past year.

Successful acquisition of KAS BANK by CACEIS
The most significant event for KAS BANK in 2019 was
the successful acquisition of KAS BANK by CACEIS. The
Supervisory Board was closely involved in the
acquisition process from the very beginning with
particular attention for the interest of the company
and its business and the interests of the customers,
the employees and the shareholders.

On 25 February 2019, KAS BANK and CACEIS
announced that they had reached conditional
agreement on a public offer in cash on the entire
issued and outstanding ordinary shares of KAS BANK
at an offer price of EUR 12.75 per share on a ‘cum
dividend’ basis. The offer represented a premium of
110% over the last closing price before the offer. The
Supervisory Board and the Managing Board
unanimously supported and recommended the offer.
A merger of the businesses presents opportunities for
growth and profitability for KAS BANK and adds to the
European strategy of CACEIS.

The offer was formally launched on 26 July 2019 when
the offer memorandum was published. On 23
September 2019 CACEIS announced that 95.3% of KAS
BANK shares had been acquired by CACEIS and
declared the offer unconditional. By the end of
December 2019, 97.4% of KAS BANK shares had been
acquired by CACEIS. CACEIS has started the statutory
squeeze-out procedure in order to obtain 100% of the
shares.

An Extraordinary General Meeting of Shareholders
was held on 12 September 2019 to discuss the offer in
accordance with article 18, paragraph 1, of the
Takeover Decree (in Dutch: Besluit openbare
biedingen Wft). Formal resolutions in connection with
the Offer were proposed to the Securityholders who
voted in favor of these resolutions. The resolutions

covered the amendment of the Articles of Association,
the appointment of three new members of the
Supervisory Board, the resignation and discharge of
two members of the Supervisory Board, the
implementation of a possible demerger and
liguidation scenario, and the cancellation of the
treasury shares held by KAS BANK. All resolutions
became unconditional upon the offer declared
unconditional and completion of the transaction on 27
September 2019 (settlement date).

In the Extraordinary General Meeting of Shareholders
dated 7 November 2019, the shareholders voted in
favor of the resolution to cancel all preference shares.

The last trading date of the securities of KAS BANK on
Euronext Amsterdam was 4 November 2019 and the
listing was terminated as of 5 November 2019.

Involvement of the Supervisory Board

In several extra meetings and weekly conference calls,
the Supervisory Board closely monitored the process
and negotiations in its supervising and advisory role
and was regularly and in-depth informed and updated
on, and involved in, the progress in the negotiations
and preparations of all relevant documents, such as
the merger protocol, the integration plan, the
financial and non-financial covenants, the fairness
opinions and the offer memorandum.

The Supervisory Board sought extensive legal and
financial advice and has considered all aspects of the
transaction with CACEIS, including strategic, financial,
operational and social points of view. The Chairman of
the Supervisory Board was an observing member of
the Steering Committee of KAS BANK which met every
week as of November 2018. A delegation of the
Supervisory Board met with CACEIS in Paris to discuss
governance aspects of the offer.
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The Supervisory Board also discussed the
consequences of the offer and subsequent acquisition
on different occasions with the Dutch Central Bank.

The Supervisory Board has been closely involved in the
non-financial covenants with respect to the business,
employees, governance and integration of KAS BANK
within CACEIS, which will apply during the period
starting on the settlement date and ending one year
after the transformation into a branch of CACEIS.

Customers

The Supervisory Board considered that the customers
of KAS BANK will benefit from the critical size of the
combination of CACEIS and KAS BANK with more than
EUR 3.9 trillion assets under custody, a solid capital
position and an extended product range. The
competitive strengths of KAS BANK and the
investment and innovation power in the market for
asset servicing will increase, as scale and a strong
balance sheet are increasingly important factors. All of
KAS BANK’s current customers will be serviced locally,
in the Netherlands, the UK and Germany.

Employees

Respecting the existing rights, benefits, pension rights,
(collective) agreements and social plan applicable to
the employees, as well as the existing arrangements
with the Works Council, trade unions and employee
consultation processes was very important for the
Supervisory Board. CACEIS has ensured to respect
these aspects and to improve the employees’ career
opportunities, personal development and training
possibilities.

Shareholders

The Supervisory Board paid careful attention to the
interests of the shareholders and concluded that the
Offer price is in the best interest of the shareholders.
To substantiate this, Rabobank issued a fairness
opinion to the Managing Board and the Supervisory
Board of KAS BANK, and ABN AMRO issued a separate
fairness opinion to the Supervisory Board of KAS BANK
stating that the offer price is fair, from a financial point
of view, to the shareholders. Both opinions were
issued on 24 February 2019.

Acquisition in the best interest of KAS BANK and the
stakeholders

The Supervisory Board has ascertained that the
acquisition of KAS BANK by CACEIS is in the best
corporate interest of KAS BANK and in the best
interest of all its stakeholders. CACEIS supports the
strategy of KAS BANK and KAS BANK will act as CACEIS
global Centre of Excellence for the pension fund
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business. The combination makes CACEIS a leading
asset service provider in the Netherlands and allows
KAS BANK to export its expertise in servicing
institutional investors to all the European markets
CACEIS is currently servicing.

It is the strong conviction of the Supervisory Board
that the acquisition will create value through
substantial potential synergies. KAS BANK and CACEIS
are both institutions involved in the same activities,
but in different markets, targeting the institutional
investors and financial institutions segments and
focusing on the development of new technologies and

digital processes. There will be excellent
complementarity in  customers, markets and
knowledge.

The Supervisory Board supports the offer and
recommends the offer to the shareholders of KAS
BANK within the conditions as set out in the merger
protocol and in the position statement and published
in the offer memorandum.

The Supervisory Board considered that the members
of the Supervisory Board do not have a conflict of
interest within the meaning of the Dutch Civil Code
with the Company in relation to the transaction with
CACEIS.

Performance 2019

2019 was an extraordinary year, also on the financial
performance. The income level decreased because of
the earlier announced attrition of some larger
customers. In 2019, cost level increased because of
costs concerning the transaction and subsequent
integration. The Supervisory Board discussed
extensively the bank’s financial performance also in
the light of the takeover.

Review on the priorities for 2019

KAS BANK’s main priority for 2019 was to successfully
complete the strategic discussions with CACEIS and to
enter into a sustainable strategic transaction in the
best interest of the company and its stakeholders to
strengthen the opportunities for future growth and
profitability of KAS BANK. On 23 September 2019
CACEIS declared the offer for KAS BANK unconditional.

Strategy

The Supervisory Board assessed the strategic rationale
of the Offer and considered that the combination of
KAS BANK and CACEIS would lead to a new and strong
position in the Dutch market for asset servicing. It will
lead to an enhanced position of CACEIS as service
provider to European institutional investors,



respecting KAS BANK’s position as specialized
securities service provider for more than two decades.
CACEIS will offer a solid financial position and business
continuity, and support business development,
evolving KAS BANK into CACEIS’ Dutch branch.

The Supervisory Board ascertained that CACEIS
supports the strategy of KAS BANK's business. KAS
BANK will act as CACEIS' global center of excellence for
pension fund business, defending, expanding and
innovating CACEIS's pension fund offering in the
Netherlands and across other international markets.
KAS BANK will operate as CACEIS' Dutch business base,
keeping the customer base materially intact and
respecting and improving the customer service levels.

Strategy meetings

All meetings of the Supervisory Board in 2019 were
dedicated, at least for a significant part, to the public
offer by CACEIS and the strategic impact on KAS BANK
and its stakeholders, as described in more detail
above.

Risk appetite

KAS BANK’s risk appetite statement is subject to the
annual approval of the Supervisory Board. The
Supervisory Board reaffirmed the risk appetite for
2019. In its meetings, the Supervisory Board discusses
the developments and shifts in the different risk areas
such as business risk, financial risk and non-financial
risk and monitors the actual risk profile by means of a
dashboard. It is the Supervisory Board’s opinion that a
risk appetite protects the bank's reputation,
safeguards the continuity of the bank (even under
stress) and guarantees the interests of all stakeholders
and their long-term relationship with KAS BANK. A low
risk appetite is paramount for the long-term success
of the bank. As of the last quarter of 2019 the overall
risk profile of the bank significantly improved as a
result of the acquisition by CACEIS.

Conduct and culture

In 2019, conduct and culture is addressed as part of
the organization’s development and change agenda.
Cultural features were discussed as part of the
acquisition and the Supervisory Board is convinced
that the acquisition brings together two specialist
firms with similar cultures and business focus. The
Supervisory Board regularly discusses cultural and
social issues with the Managing Board, such as the
improvement and risk awareness training programs
for management, employees and teams.

Corporate governance

It was agreed between KAS BANK and CACEIS that KAS
BANK will evolve into the CACEIS’ Dutch branch and
that local Dutch management and expertise will be
maintained. The Managing Board and Supervisory
Board will be maintained until the Dutch branch has
been launched successfully (branch conversion).

It was also agreed that, following completion of the
transaction on 27 September 2019, the Supervisory
Board of KAS BANK will consist of six members; three
new members from CACEIS and three continuing
members. The three continuing members will be the
Independent Supervisory Board Members. A new
member of the Managing Board is appointed since
one member of the Managing Board stepped down in
2019.

Following completion of the transaction on 27
September 2019, the Supervisory Board consists of
the following members:

e Mr. Peter Borgdorff, chairman

e Ms. Pauline Bieringa, vice-chairman

e Mr. Hans Snijders

e Mr. Jean-Francois Abadie

e Ms. Catherine Duvaud

e Mr. Joseph Saliba

The members mentioned under 1 to 3 are the
Independent Supervisory Board Members, the
members mentioned under 4 to 6 are the new
Supervisory Board members from CACEIS.

Following the stepping down of Managing Board
member Mr. Jaap Witteveen as of 1 August 2019 and
the notification of the intended appointment of Mr.
Christophe Pierron in the Extraordinary General
Meeting of Shareholders dated 7 November 2019, the
Managing Board consists of the following members:

e Mr. Sikko van Katwijk, chairman

e  Mr. Mark Stoffels, CFRO

e Mr. Christophe Pierron, COO.

The Supervisory Board will be maintained until
transformation of KAS BANK into the Dutch branch of
CACEIS, after which the Supervisory Board will be
dissolved. Upon dissolution of the Supervisory Board,
CACEIS will install an Advisory Board. The Independent
Supervisory Board Members will become the
members of the Advisory Board and will be tasked
with monitoring compliance with the Integration Plan
and the Non-Financial Covenants (NFC) during the NFC
period. The Advisory Board will dissolve one year after
the transformation of KAS BANK into the Dutch branch
office of CACEIS.
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The Dutch Corporate Governance Code applied to KAS
BANK until 5 November 2019, the date of termination
of the bank’s listing on Euronext Amsterdam.
Information on how the bank applied the provisions of
the Corporate Governance Code can be found in the
'Corporate governance' chapter, which also explains
the bank's corporate governance structure. The
Supervisory Board supports the way in which the bank
applied the provisions of the Corporate Governance
Code.

Permanent Education

Subjects of permanent education were Sourcing/Third
Party Administrator (TPA), outsourcing to Atos, impact
of privacy regulations (GDPR), Human Resources
developments and corporate governance
developments. Senior management regularly gives
presentations in the various meetings of the
Supervisory Board and its sub-committees.
Commercial and strategic updates were given in every
regular Supervisory Board meeting. In connection
with the takeover by CACEIS, presentations in the
various meetings of the Supervisory Board were also
given by the legal and financial advisors, Stibbe and
RABO Bank.

Supervisory Board Meetings

During 2019 the Supervisory Board held twelve
meetings and fourteen telephone calls with the
Managing Board. The Steering Committee met fifteen
times. In all meetings and calls, the strategic
transaction with CACEIS was the key item.

The Supervisory Board held eight meetings without
the Managing Board, mainly to prepare the meetings
with the Managing Board regarding the CACEIS
transaction and related issues, such as the adjustment
of the contracts of the Managing Board members, the
retention of the Managing Board members and the
stepping down of Mr. Jaap Witteveen. Other points of
discussion were the functioning of the Supervisory
Board and its members, the functioning of the
Managing Board and its members, and the
cooperation between the Boards. Once a year, there
is also a meeting between the Supervisory Board, the
internal auditor and the external auditor. Supervisory
Board members participated twice in the Works
Council's consultative meeting to discuss the general
affairs of the company.

In 2019 the attendance at the meetings of the
Supervisory Board and its Committees was almost
100%. Mr. Peter Borgdorff was absent during four
meetings due to hospitalization and Ms. Petri Hofsté
was absent during one meeting.
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Profile of the Supervisory Board

The Supervisory Board formulated a membership
profile that defines its size and composition and that
is posted on the company's website. The Supervisory
Board members should have specific education,
background, expertise and experience relating to
entrepreneurship, banking, IT/operations and
innovation, risk management and control systems,
financial accounting and control, remuneration,
human resources management, sustainability and
corporate social responsibility, the workings of
institutional investors and financial institutions and
the (European) securities services industry and
investment management. The Supervisory Board has
more than one financial expert.

To ensure that the required expertise and skills are
adequately covered, the Supervisory Board has
prepared a suitability matrix. This matrix provides an
analysis of experience, competence and knowledge
for each Supervisory Board member. The matrix is
reviewed periodically. In case of vacancy in the
Supervisory Board, an individual job profile based on
the membership profile and suitability matrix is drawn

up.

Supervisory Board Composition

As of 27 September 2019 (Settlement Date), the
Supervisory Board consists of six members. A brief
overview of the personal details of the Supervisory
Board members is enclosed in this Annual Report. The
three continuing members of the Supervisory Board
(the Independent Supervisory Board Members) are
independent within the meaning of provision 2.1.8 of
the Dutch Corporate Governance Code. The members
of the Supervisory Board retire by rotation. The full
rotation schedule is published on the company's
website. There are no former members of the
Managing Board in the Supervisory Board. The
members of the Supervisory Board receive no profit-
related remuneration. None of the members of the
Supervisory Board holds KAS BANK shares or options.

According to the rotation schedule, Mr. Peter
Borgdorff and Ms. Petri Hofsté stepped down in the
Annual General Meeting of Shareholders held on 24
April 2019. Mr. Borgdorff and Ms. Hofsté both have
been members of the Supervisory Board for four and
a half years and both were eligible and available for
reappointment as members of the Supervisory Board.
The Annual General Meeting of Shareholders,
following the proposal of the Supervisory Board,
reappointed Mr. Peter Borgdorff and Ms. Petri Hofsté
as of 24 April 2019 for a period of four years.



Effective as of 27 September 2019 (Settlement Date),
Ms. Petri Hofsté and Ms. Tanja Nagel stepped down as
members of the Supervisory Board. Ms. Hofste was a
member of the Supervisory Board for five years and
Ms. Tanja Nagel was a member of the Supervisory
Board for one and a half years. The Supervisory Board
expresses its gratitude to Ms. Petri Hofsté and Ms.
Tanja Nagel for their valuable contribution and
dedication to the company during their term of
service.

The Supervisory Board nominated Mr. Jean-Francois
Abadie, Ms. Catherine Duvaud Mr. Joseph Saliba for
appointment as new members of the Supervisory
Board. The Extraordinary General Meeting of
Shareholders appointed the new members effective
as of the settlement date (27 September 2019) and for
a period of four years. Neither the Extraordinary
General Meeting of Shareholders nor the Workers
Council nominated any other candidates.

The size and composition of the Supervisory Board, as
well as the combined education, experience,
competence and diversity in terms of gender,
expertise, nationality, age and background, is
designed to best fit KAS BANK’s profile and strategy.
Our goal is to find the best fit — in combination with
qualifying candidate availability — that results in a
Supervisory Board in which at least two members are
female. This objective has been achieved.

Supervisory Board Committees

The Supervisory Board has formed three committees:
Risk Committee, Audit Committee and Appointments
& Remuneration Committee. Each committee advises
the Supervisory Board and prepares the decision
making by the Supervisory Board on the specific areas
of the Committees. The duties and the working
method of the Supervisory Board and the Committees
are set down in regulations which can be found on the
company's website.

Risk Committee

The Risk Committee assists and advises the
Supervisory Board in monitoring the company’s risk
management and related internal risk control and
monitoring systems, in monitoring the risk appetite
and risk strategy, and in monitoring the information
and communication technology and cyber security.

In 2019, the members of the Risk Committee were:

e until 27 September 2019, Mr. Hans Snijders
(chair), Ms. Petri Hofsté, Ms. Pauline Bieringa and
Mr. Peter Borgdorff;

e as of 27 September 2019, Ms. Pauline Bieringa
(chair), Hans Snijders, Ms. Catherine Duvaud and
Mr. Joe Saliba.

The other members of the Supervisory Board have a
standing invitation to participate in the Committee’s
meetings.

The Risk Committee held six meetings in 2019. The
attendance rate was almost 100%. Mr. Peter
Borgdorff was absent during one meetings and Ms.
Petri Hofsté was absent during one meeting. Other
participants of the meetings of the Risk Committee are
the Managing Director Compliance and Non-Financial
Risk Management and the Managing Director
Financial Risk Management.

The Risk Committee discussed the management's
assessment of the key risks, the risk appetite and the
translation of the risk appetite into concrete risk limits
and measures to monitor and mitigate the different
types of risk such as business risk, financial risk and
non-financial risk. An important topic was the risk
analysis of the transaction with CACEIS, e.g. running
the business and integration efforts at the same time.
The risk profile of the bank is monitored through the
integrated risk management framework and quarterly
reports from the financial and non-financial risk and
compliance  departments. The Risk Appetite
Statement is assessed and adopted by the Supervisory
Board.

Annually recurring items in the Risk Committee
meetings were the internal liquidity adequacy
assessment process (ILAAP), the internal capital
adequacy assessment process (ICAAP) and stress
testing, and the recovery plan.

All relevant topics discussed by the Risk Committee
were reported to the Supervisory Board, with the
Supervisory Board approving those topics as required
from a governance perspective. The chairman of the
Risk Committee held regularly meetings with the
CFRO.

Audit Committee

The Audit Committee assists and advices the
Supervisory Board in monitoring the integrity of the
financial statements, in monitoring the compliance
with regulatory requirements, in monitoring the
effectiveness of the internal risk management and
internal control systems and in monitoring the
independence and performance of the internal and
external auditors.
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In 2019, the members of the Audit Committee were:

e until 27 September 2019, Ms. Petri Hofsté (chair),
Mr. Hans Snijders and Ms. Tanja Nagel;

e as of 27 September 2019, Mr. Hans Snijders
(chair), Ms. Pauline Bieringa, Ms. Catherine
Duvaud and Mr. Joe Saliba.

The other members of the Supervisory Board have a
standing invitation to participate in the Committee’s
meetings.

In 2019 the Audit Committee held eight meetings. All
meetings were attended by all committee members
and by the external auditor. Other participants of the
meetings of the Audit Committee are the members of
the Managing Board, the internal auditor and the
Managing Director Finance & Control. Two private
sessions were held with the external auditor.

The Audit Committee was closely involved in the
advanced publication of the 2018 figures as a result of
the Offer by CACEIS. The Audit Committee discussed
the (quarterly) financial performance, the capital and
liquidity ratio’s, the budget for the upcoming years
and the interim and annual financial statements. Key
audit matters, as included in the auditor’s report,
were a main topic. The Audit Committee reviewed the
press releases related to the interim and annual
financial performance.

In addition, the Audit Committee discussed the
reports of the external auditor, the management
letters and specific audit reports of the internal
auditor and the relevant correspondence between the
bank and the regulators. The Audit Committee
discussed and approved the internal audit plan.
During 2019 the Audit Committee paid attention to
the bank’s follow up on control deficiencies in the area
of for example regulatory reporting and data quality.

All relevant topics discussed by the Audit Committee
were reported to the Supervisory Board, with the
Supervisory Board approving those topics as required
from a governance perspective. The chairman of the
Audit Committee held regularly meetings with the
CFRO and the internal and external auditor.

Nomination & Remuneration Committee

The Nomination & Remuneration Committee assists
and advises the Supervisory Board in defining the
selection criteria and appointment procedures for
members of the Supervisory Board and the Managing
Board. It also advises and prepares decision making
relating to appointments and reappointments of
Managing Board members and Supervisory Board
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members. The Nomination & Remuneration

Committee submits proposals to the Supervisory

Board relating to the remuneration policy and the

remuneration of the individual members of the

Managing Board.

In 2019, the members of the Nomination &

Remuneration Committee were:

e until 27 September 2019, Ms. Pauline Bieringa
(chair), Mr. Peter Borgdorff and Ms. Tanja Nagel;

e as of 27 September 2019, Mr. Peter Borgdorff
(chair), Ms. Pauline Bieringa and Jean-Frangois
Abadie.

The Nomination and Remuneration Committee held
four meetings in 2019. The Chairman of the Managing
Board and the Managing Director Human Resources
are participants in the meetings of the Committee.
The Committee assessed individual Managing Board
member  performance  and prepared  the
determination of the variable remuneration for
Managing Board members. The Managing Board’s
targets for 2019 were discussed and proposed by the
Committee. The 2019 Remuneration report was
prepared by the Committee.

The Committee prepared the retention bonus for the
Managing Board and the adjustment of the contracts
(in Dutch: Overeenkomsten van Opdracht) of the
members of the Managing Board to bring these
contracts in line with the new governance as a result
of the transaction with CACEIS. Preliminary work was
undertaken to fulfil the upcoming vacancies in 2019
and subsequent reappointments, resignations and
new appointments in the Supervisory Board as a result
of the transaction with CACEIS. The Committee
prepared and advised the Supervisory Board with
regard to the vacancies in the Managing Board in 2019
and 2020 and the reappointment of Mr. Sikko van
Katwijk in 2019 and Mr. Mark Stoffels in 2020, as well
as the appointment of Mr. Christophe Pierron as new
member of the Managing Board.

The Committee also tested the way the remuneration
policy is implemented against the Regulations on
Sound Remuneration Policy (in Dutch: Regeling
beheerst beloningsbeleid Wft 2017). Various Human
Resources developments, including conduct and
culture, absenteeism and retention, as well as the
internal pay ratio were discussed.

Cooperation with the Managing Board

Taking into account the own roles and responsibilities
in the strategic transformation process with CACEIS,
the cooperation between Supervisory Board and
Managing Board was open and direct, pro-active,



critical and always respectful. At the end there is one
common objective to be reached: a successful
transition of KAS BANK into the CACEIS organization.
The Supervisory Board is grateful for the efforts of the
Managing Board, the Managing Directors and all
employees to make the transaction a success.

The Chairmen of the Supervisory Board and Managing
Board regularly met outside of formal meetings. The
other Supervisory Board members and Managing
Board members also met frequently outside the
meetings. Supervisory Board members regularly met
with Managing Committee members and attended
presentations by the Managing Board to the
employees, the bank's seminars for its customers and
other formal and informal occasions.

Remuneration policy Managing Board

The Supervisory Board decided to award a retention
bonus to the Managing Board of 15% of the fixed
annual salary under the condition of the public offer
of CACEIS for KAS BANK becoming unconditional (in
Dutch: gestanddoening van het openbaar bod) and
under the condition that the Managing Board is still in
active duty until the moment of the public Offer of
CACEIS for KAS BANK becoming unconditional. DNB
approved this retention bonus. The public Offer of
CACEIS became unconditional on 23 September 2019
and two members of the Managing Board were still in
active duty. Mr. Sikko van Katwijk and Mr. Mark
Stoffels received the retention bonus.

As far as Identified Staff (including the Managing
Board) received or will receive KAS BANK securities as
variable remuneration which are still in deferral or in
lock up, these securities are converted into share-
linked instruments of CACEIS, which instruments are
linked to the share price of Credit Agricole.

The 2019 remuneration report is incorporated in this
Annual Report and will also be posted on the
company’s website. This report is prepared by the
Supervisory Board and explains how the remuneration
policy for the Managing Board has been applied over
the past year.

Dialogue with Works Council

The Supervisory Board seeks active and open dialogue
with the Works Council. Supervisory Board members
attend the meetings of the Managing Board with the
Works Council twice a year in different composition.

In addition to these meetings, ad hoc bilateral
contacts also occur between Works Council and
Supervisory Board representatives to discuss strategic

issues and the composition of the Managing Board
and Supervisory Board. The Supervisory Board
attaches great value to a good relationship with the
Works Council.

The Works Council was closely involved in the
acquisition of KAS BANK by CACEIS, not only in its
advisory and approving role but also to provide the
Works Council with important information regarding
the negotiations and appointments with CACEIS. The
Supervisory Board held intensive talks with the Works
Council about the intentions of CACEIS, the new
strategy, the social impact of the conversion and
integration and all other aspects relevant to the Work
Council.

Priorities 2020

The main priority for 2020 is a successful conversion
and integration of KAS BANK into the CACEIS Group in
the best interest of both KAS BANK and CACEIS and its
stakeholders to strengthen the opportunities for
future growth and profitability of KAS BANK as part of
the CACEIS Group. The Supervisory Board, and after
the dissolution of the Supervisory Board the Advisory
Board, will closely monitor the integration process and
the Non-Financial Covenants in its supervising and
advisory role.

Adoption of financial statements, dividend
proposal and discharge from responsibility

The Supervisory Board hereby presents the annual
report and financial statements for the 2019 financial
year, as prepared by the Managing Board. The
Supervisory Board has discussed the 2019 financial
statements with the Managing Board and the
independent  auditor, PricewaterhouseCoopers
Accountants N.V., who issued an unqualified opinion.
The Supervisory Board members have signed the
financial statements in conformity with their statutory
obligation under Section 2:101 (2) of the Dutch Civil
Code. We recommend that the General Meeting of
Shareholders adopt the financial statements for 2019,
including the proposed profit appropriation and the
dividend proposal for 2019, at the General Meeting of
Shareholders to be held on 19 May 2020.
Furthermore, we propose that the General Meeting of
Shareholders discharge the members of the Managing
Board from responsibility for their management and
the Supervisory Board from responsibility for their
supervision in the 2019 financial year.
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Conclusion

We would like to thank our customers for their trust
and loyalty to KAS BANK, our shareholders for their
support and commitment, and our management and
employees for their hard work, continued efforts and
unwavering commitment to the company in 2019,
which was a year of great importance for the future of
KAS BANK.

Amsterdam, 16 March 2020

The Supervisory Board,

Mr. Peter Borgdorff, chairman

Ms. Pauline Bieringa, vice-chairman

Mr. Hans Snijders

Mr. Jean-Frangois Abadie

Ms. Catherine Duvaud

Mr. Joseph Saliba
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Report of the Registrar’ Office

On 25 February 2019, KAS BANK and CACEIS
announced that they agreed on a recommended
public offer in cash for all shares in KAS BANK. On 23
September 2019, the offer was declared
unconditional and by the end of October 2019, 97.3%
of the Securities in KAS BANK had been committed to
CACEIS. As of 5 November 2019, the listing of the
depositary receipts on Euronext Amsterdam was
terminated and Stichting Administratiekantoor
Aandelen KAS BANK (‘Registrar’s Office’) exchanged
all depositary receipts held by CACEIS for the
corresponding ordinary shares in the capital of KAS
BANK and transferred these ordinary shares to
CACEIS. CACEIS has started the statutory squeeze out
procedure in order to obtain 100% of the shares.

The purpose of the Registrar’s Office is to administer
and manage ordinary shares in the capital of the
Company, to issue exchangeable depositary receipts
and to exercise the voting rights and all other rights
attached to these shares, under the terms and
conditions as laid down in the trust conditions of the
Registrar’'s Office ('Trust Conditions'). With the
termination of the listing, the conversion and
cancellation of the depositary receipts and the
transfer of the ordinary shares to CACEIS, the
Registrar’s Office is no longer needed. It is expected
that the Registrar’s Office will cease its activities and
will be dissolved in 2020.

The offer by CACEIS for KAS BANK was explained to the
Executive Committee in several meetings and on
several occasions. The Managing Board of the
Company and the chairman of the Supervisory Board,
as well as the financial and legal advisors of the
Company, explained the strategic rationale of the
Offer, the decision-making process, the conditions of
the offer, the considerations regarding all
stakeholders. The Committee was provided with all
relevant documents and information, and the
Committee carefully prepared its decision-making,
e.g. regarding the cancellation of the depositary
receipts and transfer of the ordinary shares to CACEIS.
The Committee carefully considering the interests of
the depositary receipt holders, the Company, its
related enterprise and all other stakeholders.

After careful assessment of the fairness opinions from
Rabobank and ABN AMRO, indicating that the offer
price of EUR 12.75 to be paid to the shareholders is
fair from a financial point of view, the Executive
Committee had no reason to doubt that the offer price
is a fair price to the depositary receipt holders.

The Committee sought external legal advice on the
question whether or not the offer should be discussed
with the depositary receipt holders in a separate
meeting of depositary receipt holders. It was advised
that a separate meeting was not necessary.

The Executive Committee attended the Annual
General Meeting of Shareholders on 24 April 2019 and
the Extraordinary General Meetings of Shareholders
on 12 September 2019 and 7 November 2019. The
Executive Meeting discussed the topics on the
agendas for these meetings and decided, based on the
explanatory notes and information from the
Company, to vote in favor of all the resolutions on the
agendas, considering the interests of depositary
receipt holders, the company, its related enterprise
and all other stakeholders.

In the Annual General Meeting of Shareholders on 24
April 2019, the shareholders and depositary receipt
holders present in the meeting represented 23.9% of
all votes, compared to 32.2% in the previous year, and
the Registrar’s Office represented 76.1% of all votes,
compared to 67.8% in the previous year. In the
Extraordinary General Meeting of Shareholders on 12
September 2019, the shareholders and depositary
receipt holders present in the meeting represented
33.9% of all votes and the Registrar’'s Office
represented 66.1% of all votes. In the Extraordinary
General Meeting of Shareholders on 7 November
2019, the shareholders and depositary receipt holders
present in the meeting represented 95.7% of all votes
and the Registrar’s Office represented 4.3% of all
votes. The total number of ordinary shares in the
issued capital of the Company decreased in 2019 at
14,782,346. At year-end, the Registrar’s Office had
385,132 ordinary shares under administration, for
which CACEIS started the squeeze out procedure.
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The administrative procedures regarding the
Registrar’s Office are performed by the Company. The
Registrar’s Office expenses for 2019 amounted to
approximately EUR 25,000. These expenses were
mainly related to the remuneration of the members of
the Executive Committee. The Company has
undertaken to make an annual sum available to the
Registrar’s Office from which it can defray these and
other expenses incurred by the Registrar’s Office.

In 2019, it was the turn of Mr. Jan van Rutte to retire
by rotation. Mr. Jan van Rutte, first appointed in 2015,
has offered himself for reappointment. The Executive
Committee informed the holders of depositary
receipts regarding the vacancy arising on the
Executive Committee, inviting them to nominate a
candidate. Since no nominations were received, the
Executive Committee reappointed Mr. Jan van Rutte,
with effect from 1 July 2019, and for a four years term.
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The chairman of the Executive Committee receives an
annual fee of EUR 10,000, excluding VAT, and the
other members receive EUR 7,500, excluding VAT, for
their services to the Registrar’s Office. The members
of the Executive Committee are all independent and
not associated with the Company within the meaning
of Article 4, paragraph 2 of the Articles of the
Registrar’s Office.

A list of positions held by the members of the
Executive Committee is available for inspection on the
website of the Registrar’s Office.

Amsterdam, 16 March 2020

Stichting Administratiekantoor Aandelen KAS BANK
(KAS BANK Registrar’s Office)

Executive Committee,
Mr. Jan Nooitgedagt, chairman (2021)
Mr. Jan van Rutte (2023)

Ms. Miriam van Dongen (2021)
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Consolidated Statement of Profit or Loss

|(IN THOUSANDS OF EUROS) | Note| 2019 2018
Operating income
nterestincome from financial assets using the eflectie interestmethod | 1 | 26677 ...29433
Otver interestincome | S 168] ... 237
Interest expense 13,891 19,833
Net interest result 12,954 9,837
Commission income | 3 | 65183] 75482
Commission epense | 3| e 15,949
Net commission result 53,262 59,533
Net trading income e 15034 19244
Netinvestmentincome e 5 | el 11240
Share of result of associates 19 28 -22
Otherincome I T 242
Total operating income 82,533 100,074
Expenses
Personnelexpenses ] /| 53062 49305
General and administrative expenses mwwwwmmmm:mm 8 mw:m 45,692 | : 39,185
Depreciation and amortisation 5916 2,013
Total operating expenses 104,670 90,503
Creditimpairment losses 36 -112 -518
Total expenses 104,558 89,985
Result before tax -22,025 10,089
Taxexpense 10 -3,015 1,946
Net result for the period -19,010 8,143
Earnings per share 11 -1.29 0.55

The notes on pages 77 to 114 are an integral part of these consolidated financial
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Consolidated Statement of
Comprehensive Income

(INTHOUSANDS OF EUROS) 2019 2018
Net result for the period -19,010 8,143
ltems that may be reclassified to profit or loss

Netgins and oses o mestmerts n debinsumens messtred atFOC 23] 904

Net gains and losses on financial assets measured at FVOCI reclassified to proft or loss on disposal 489 | 8,365
Items that will not be reclassified to profit or loss 2,345 | -17409
Items that will not be reclassified subsequently to profit or loss

Net gains or losses on investments in equityinstruments

designated at FVOCI 1,631 559

Items that will not be reclassified to profit or loss 1631 559
Other comprehensive income, net of tax 3976 | -16.850
Total comprehensive income, net of tax -15034| 8,707

The notes on pages 77 to 114 are an integral part of these consolidated financial statements.
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Consolidated Statement of Financial
Position (Before profit appropriation)

(IN THOUSANDS OF EUROS) Note 31122019 31.12.2018
Assets
(Cash and balances wih cenvalbanks ] 12 ). 80042] 1604801
Loans and advences tobanks | 13| 1391733] 345235
Loansandadvances focustomers | M4 | S56484) 461782
TRUGESSES e 5 156186 | 230491
Hedgng Qeraes e 6 o 1287|
Financial assets atfar elue through proftorloss | 17 | .26050| 64581
Financial assets atfair velue through other comprehensive income | 18 | 5e4088| 925515
Investmentsinassociates ol I 183) o 135,
Crenttaxassels 6251) 1805
Propertyand equipment - ] 20 12589 2,018
Intangible assets - ] 21 5205 9,612
Deferred taxassets 22 6,875 9,990
e R - 27235 .......... ; 68','7'5'1"
Total assets 3,554,208 3,764,696
Equity and liabilities
Deposits fom banks 139974 118,375
Deposits fom customers |25 | 3004004| 3143673
Trading liabilies |15 | 1etger| 229585
Hedgingderatves |15 | s3] 1756
Coenmies |||
Deferred tax iabilities - |2 119 495
Other liabilities 26 40,142 53,691
Total liabilities 3,351,778 3,547,585
Issued capital L ] 28 14783 15699
Treasuyshares | 2670
Sharepremium e | 20810f 21569
Revaluation reserve L ] 30 2889 -1087
Otherreseres 7 3 183,458 194,457
Netresultfortheperiod ] 19010 8143
Total equity 202,430 217,111
Total equity and liabilities 3,554,208 3,764,696
(Contingentlbiites . 8| s 1
Irrevocable facilities 34 3,100 1,100
The notes on pages 77 to 114 are an integral part of these consolidated financial statements.
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Consolidated Statement of Changes in

Equity
(IN THOUSANDS OF EUROS)
Other
Reserve
s
(Incl.
Profit
Revaluati for
Issued| Treasury| Share on the| Total
Capitall  Shares| Premium| Reserve| Period)| Equity
Balance as at 1 January 2018 15,699 -21,866 21569 25096 | 192,594 | 233,092
Changes on initial application of IFRS 9 -0086| 8904 -182
Restated balance at 1 January 2019 15,699 21,866 21,569 16,010 | 201,498 | 232,910
Netresutfortheperiod e ] 8] 818
Other comprehensive income 16,850 16,850
Total comprehensive income for the period 16,850 8,143 -8,707
Purchasefsale of treasury shares 19 1% -
Share-ased payments
Other changes in equity -247 511 264
Balance as at 31 December 2018 15699 |  -21,670 21,569 -1,087 | 202,600 | 217,111
Balance at 1 January 2019 15699  -21,670 21,569 -1,087| 202,600 | 217111
Net result for the period B B -19,010| -19,010
Other comprehensive income 3976 3,976
Total comprehensive income for the period 3976| -19010| -15,034
Cancellation of own shares (Treasury shares) | 916 21,670 1,259 19495 -
Purchaselsde of reasuyshres | - sl
Share-hased payments ) B B -
Other changes in equity 353 353
Balance as at 31 December 2019 14,783 20,310 2,889 | 164,448 202430

The notes on pages 77 to 114 are an integral part of these consolidated financial statements.
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Consolidated statement of Cash Flows

(IN THOUSANDS OF EUROS) 2019 2018
Cash flows from operating activities
Net result for the period 19,010 8,143
Adjustments for non-cash items included in net result
Stare ofresultofessocietes ] L B 2
Depreciaon and amortsaton L. I 5916|2013
Credtimpaimentlosses o B 18
i S 10 |30 1%
Change inrestucuringprovision e B L1 —
Change inprovision relating tolegal procedures | I S0 .80
Unrealised gains / (losses) 2,412 -837
Changes in operating assets and liabilities
Loans tobanks (noton demand) and deposis from barks | 13,24 | .. 986805 103156
Loans O cUStOMers 14| A
Tradingassets and ebiies | L 6201| 238
Hedgngdethaties |16 [ 200f 0]
Deposiisfomeustomers | B | 139879) 311489
Otherassetsfiabiites | 2326 | 51722 2785
Taxes - -6,529
Omermoemenss | | 4ee] 5L
Net cash inflow from operating activities -1,176,232 55,753
Cash flows from investing activities
Investents i fnandal assets trough otercomprehensive ncome | 18 | 258705| 49676
vestments n fnandl assets troughpoftorloss | 47| 4247|0579
Divestments and redemptons offnanciaimeswments | 1718 | 696226) 558377]
puchases ofpopertyandequipment | | - | 6]
saleofpoperyendequpment || -] -
Purchases of intangible assets 21 -2,034 -7,698
Total net cash (outflow) from investing activities 421,240 39,806
Cash flows from financing activities
Dividend paid to KAS BANK's shareholders | 1 | 1356
Interest and redemption of Lease obligation (IFRS 16) -1,310
Total net cash (outflow) from financing activities -1,310 -1,356
Netncrease (decrease) in cash and cash equielerts T3 88203
Cash and cash equivalents at the beginning of the financial year . 1,689,536 1,601,333
Cash and cash equivalents at end of year 933,234 | 1,689,536

The notes on pages 77 to 114 are an integral part of these consolidated financial statements.
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Signiticant Accounting

Policies

KAS BANK N.V. is a public limited liability company, incorporated under Dutch law and registered in
Amsterdam, the Netherlands (Registration Chamber of Commerce: 33001320). KAS BANK N.V. is
owned by CACEIS since September 2019. KAS BANK is founded in 1806 and its statutory seat is
Amsterdam, De Entrée 500. KAS BANK’s consolidated financial statements for the period ending 31
December 2019 include the parent company and its subsidiaries, together referred to as ‘KAS BANK’.

KAS BANK is a European specialist for custody,
securities administration, and risk- and reporting
services and operating under the trade name CACEIS
Investor Services. Our focus lies in securities services
for professional investors from the pensions and
securities industry.

KAS BANK has branches in Amsterdam, London and
Frankfurt am Main.

The annual financial statements have been drawn up
by the Managing Board. The Supervisory Board
advises and proposes that shareholders adopt the
2019 financial statements at the General Meeting of
Shareholders on 19 May 2020.

Basis of preparation

Statement of compliance

The consolidated financial statements of KAS BANK
are prepared in accordance with IFRS as adopted by
the EU and with Part 9 of Book 2 of the Dutch Civil
Code. The financial statements are presented in euros,
which is the reporting currency of KAS BANK.

Historical cost convention
The financial statements have been prepared on a
historical cost basis, except for the following:
e Fair value is used for:
o Trading assets and liabilities;
o Hedging derivatives;
o Financial assets at fair value through profit or
loss;
o Financial assets at fair value through other
comprehensive income.
e A mix of valuation methods is used for:
o Share-based payments;
o Investments in associates. which valuation is
based on the equity method.

New and amended standards adopted by KAS
BANK

IFRS 16 Lease accounting

KAS BANK has adopted IFRS 16 using the modified
retrospective approach from 1 January 2019 and has
not restated comparatives for the 2018 reporting
period, as permitted under specific transitional
provisions in the standard. The reclassifications and
the adjustments arising from the new leasing
requirements are therefore recognized in the
Statement of financial position as per 1 January 2019.

On adoption of IFRS 16, KAS BANK’s leases will be
recognized in the Statement of financial position with
exemptions for short-term and leases of low-value
assets. KAS BANK, as a lessee, is required to recognize
a right-of-use asset representing its right to use the
underlying leased asset and a lease liability
representing its obligation to make lease payments.
The right-of-use assets are measured at the amount
equal to the lease liability, adjusted by the amount of
any prepaid or accrued lease payment relating to that
lease recognized in the statement of financial position
as at 31 December 2018. The lease liability in relation
to leases which had previously been classified as
‘operating leases’ under the principles of IAS 17
‘Leases’ are measured at present value of the
remaining lease payments, discounted using the
lessee’s incremental borrowing rate as of 1 January
2019. The incremental borrowing rate used by KAS
BANK is the average borrowing rate of European
banks with an A-rating. KAS BANK applied an
incremental borrowing rate between 0% and 2.4%
depending on the maturity of the contract.

The implementation of IFRS 16 did not have any
impact on the size of the shareholders equity and a
non-significant effect on the income statement.

Reference is made to note 20 for an overview of the
capitalized right-of-use assets and note 26 for the
corresponding lease liability, as well as the
movements during financial year 2019.
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Implemented amendments with non-significant
impact on the preparation of the annual report
2019
The following standards were implemented during
2019 but do not have significant impact on the
preparation of the annual report of 2019.
e Annual Improvements to IFRS Standards
2015-2017 Cycle
e Amendments to IAS 19: Plan Amendment
Curtailment of Settlement
e Amendments to IAS 28: Long-term interests
in Associates and Joint-Ventures
e |FRIC 23 Uncertainty over Income Tax
Treatments
e Amendments to IFRS 9: Prepayment Features
with Negative Compensation

New standards, amendments and
interpretations not yet effective
The following amendments to IFRS have been issued
by the IASB but are not yet effective or are not
endorsed by the EU.
e |FRS 17 Insurance Contracts
e Amendments to References to the
Conceptual Framework in IFRS Standards
e Amendments to IFRS 3 Business
Combinations
e Amendments to IAS 1 and IAS 8: Definition of
Material
e Amendments to IFRS 9, IAS 39 and IFRS 7:
Interest Rate Benchmark Reform
e Amendments to IAS 1 Presentation of
Financial Statements: Classification of
Liabilities as Current or Non-Current

KAS BANK expects that the new standards,
amendments and interpretations not yet effective will
not have significant impact on the equity and results
of KAS BANK in the future.

Critical accounting estimates and judgements
The preparation of the financial statements requires
management judgements and estimates which affect
the items reported and disclosed. These estimates and
judgements are based on past experiences and
consider recent trends, environmental factors and
statistics. Actual outcomes may differ from estimates
and judgmental decisions. The applied estimates are
reviewed every reporting period. The most significant
areas requiring estimates and judgmental decisions
are the measurement of:

e Deferred tax assets and liabilities — including an
estimate of the period in which the asset is
recoverable, an estimate about taxable income in
the future and the timing of the in- or outflows.

e Provisions, among which restructuring provisions
including a judgement about the timing, nature
and amount of the potential outflow. Inputs
relating to restructuring provisions are for
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example the number of FTE covered by the plan
and the compensation arrangements.

e The measurement of the expected credit loss
allowance for financial assets measured at
amortised cost and FVOCI is an area that requires
the use of complex models and significant
assumptions about future economic conditions
and credit behaviour.

Principles of consolidation and equity
accounting

Subsidiaries

The consolidated financial statements incorporate the
financial statements of KAS BANK — the parent
company — and entities controlled by the bank (its
subsidiaries) for the year ended 31 December 2019.
Subsidiaries are entities which are controlled by KAS
BANK. Control of an entity exists when KAS BANK is
exposed or has rights to variable returns from its
involvement with the entity and has the ability to
affect those returns through its influence over the
company. Subsidiaries are fully consolidated from the
date at which control is transferred to the group and
are deconsolidated from the date that control ceases.

Intercompany transactions, balances and unrealized
gains on transactions between subsidiaries are
eliminated. Unrealized losses are also eliminated
unless the transaction provides evidence of an
impairment of the transferred asset. Accounting
policies of subsidiaries have been changed where
necessary to ensure consistency with the policies
adopted by KAS BANK. Non-controlling interests in the
results and equity of subsidiaries are shown
separately in the consolidated statement of profit or
loss and statement of financial position respectively.

During the year 2019 KAS BANK liquidated almost all
of its subsidiaries. At the end of 2019 the only
remaining major subsidiary is KAS Trust & Depositary
Services B.V. KAS Trust & Depositary Services B.V. has
a statutory seat in Amsterdam and KAS BANK N.V.
holds 100% of the shares. KAS Trust & Depositary
Services B.V. has merged with KAS BANK N.V on
February 20, 2020.

Associates

Associates are all entities over which KAS BANK has
significant influence but no control or joint control.
This is generally the case where KAS BANK holds
between 20% and 50% of the voting rights. As per 31
December 2019 the entity BTN Forvaltning AB is
recognized as an associate. BTN Forvaltning AB is a
company incorporated and organized under the laws
of Sweden and registered in Stockholm, Sweden.



Equity method

Associates are accounted based on the equity
method. An equity accounted investment is initially
recognized at cost and subsequently changed by the
share of KAS BANK in the net results after acquisition.
The share in the net result is recognized in the
statement of profit or loss of KAS BANK. Dividends
received from an associate is recognized as a
reduction in the carrying amount of the investment.
The carrying amount of an equity-accounted
investment is tested for impairment on reporting
date.

Segment reporting

KAS BANK’s products and services primarily focus on
three core client segments: Pension funds, Insurance
companies and Funds, Wealth Management and
Transaction Banking. KAS BANK does not report assets
and liabilities on the level of the above mentioned
core segments. KAS BANK distinguishes in its internal
management information Core segments, Treasury
activities and Other. The segment reporting reflects
this structure and is based on the management
information submitted to the Managing Board, based
on which the Managing Board evaluates the
performance of the segment and allocates resources.

A geographical segment is defined by the location
where the revenues are generated. The geographical
segments are the Netherlands, the United Kingdom
and Germany.

Segment information is based on the same accounting
policies as applicable for KAS BANK’s consolidated
statement of financial position and statement of profit
or loss.

Foreign currency translation

Transactions in foreign currencies are translated into
the functional currency using the exchange rates
prevailing at the date of the transactions. Monetary
assets and liabilities denominated in foreign
currencies are translated to euro at closing rate.
Foreign exchange gains and losses resulting from the
translation at closing rates of monetary assets and
liabilities denominated in foreign currencies are
recognized in the income statement as ‘Net trading
income’. KAS BANK has no non-monetary assets and
liabilities denominated in foreign currencies.

Revenue recognition

Revenues and expenses are recognized to the extent
that it is probable that economic benefits will flow to
or out of the bank and these revenues or expenses can
be reliably measured. Interest is recognized based on
an accrual basis using the effective interest rate
method. Fees earned for the provision of services over
a period of time are accrued over that period.

Offsetting

Financial assets and financial liabilities are offset, and
the net amount is presented in the balance sheet
when there is a current legally enforceable right to set
off the recognized amounts and there is an intention
to settle on a net basis or to realize the asset and settle
the liability simultaneously. Income and expenses are
not set off unless related to hedging or to assets and
liabilities which are set off in accordance with the
foregoing.

Tax

The income tax expense or credit for the period is the
tax payable on the current period’s taxable income
based on the applicable income tax rate adjusted by
changes in deferred tax assets and liabilities
attributable to temporary differences and to unused
tax losses.

Deferred tax assets and liabilities relate to differences
between the carrying amounts and tax bases of
certain assets and liabilities. The deferred tax asset or
liability is determined based on the current tax rate
and is recognized at nominal value. A deferred tax
asset is recognized if it is probable that future taxable
profits will become available against which it can be
set off. The carrying amount of the deferred tax assets
is assessed on each balance sheet date. Deferred tax
assets and liabilities are offset where there is a legally
enforceable right to offset such assets and liabilities
and they relate to the same entity.

KAS BANK N.V. forms a tax group with its subsidiaries
for both corporate tax and VAT.

Statement of cash flows

The consolidated statement of cash flows is based on
the indirect method. Cash flows are classified as cash
flows from operating, investing and financing
activities. The cash flow from operating activities is
based on the result after tax. This result is adjusted for
those items in the statement of the profit or loss and
changes in the statement of financial position which
do not result in actual cash flows during the year. Cash
and cash equivalents comprise balances which are
callable on demand.
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Summary of significant accounting policies
Financial assets and liabilities — Measurement
Methods

Amortized cost and effective interest rate
Amortized cost is the amount at which the financial
asset or financial liability is measured at initial
recognition minus the principal repayments, plus or
minus the cumulative amortization using the effective
interest method of any difference between that initial
amount and the maturity amounts and, for financial
assets, adjusted for any loss allowance.

The effective interest rate is the rate that discounts
estimated future cash payments or receipts through
the expected life of the financial liability to the gross
carrying amount of a financial asset (i.e. its amortized
cost before any impairment allowance) or to the
amortized cost of a financial liability.

Interest income

Interest income is calculated by applying the effective
interest rate to the gross carrying amount of financial
assets.

Initial recognition and measurement

All  financial assets and liabilities are initially
recognized on trade date, i.e. when KAS BANK
becomes a party to the contractual provisions of the
instrument. At  initial  recognition, financial
instruments are measured at fair value plus, in the
case of instruments not subsequently carried at fair
value through profit or loss, any directly attributable
transaction costs. After initial recognition, an
expected credit loss allowance (ECL) is recognized for
financial assets measured at amortized cost and
investments in debt instruments measured at FVOCI,
which results in an accounting loss being recognized in
the profit or loss when an asset is newly originated.

Financial assets — Classification and subsequent

measurement

KAS BANK classifies its financial assets in the following

measurement categories:

e Fair value through profit or loss (FVPL);

e Fair value through other comprehensive income
(FVOCI); or

e Amortised cost

The classification requirements for debt and equity
instruments are described below:

Debt instruments
Classification and subsequent measurement of debt
instruments depends on:

(i) KAS BANK’s business model for managing the
asset, and
(ii) The cash flow characteristics of the asset
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Based on these factors KAS BANK classifies debt
instruments into one of the following three
measurement categories:

e Amortized cost: Assets that are held for collection
of contractual cash flows where those cash flows
represent solely payments of principal and interest
(‘SPPI’), and that are not designated at FVTPL, are
measured at amortized cost. The carrying amount
of these assets is adjusted by any expected credit
loss allowance. Interest income from these
financial assets is included in ‘Interest income from
financial assets using the effective interest
method’.

e Fair value through other comprehensive income
(FVOCI): Financial assets that are held for
collection of contractual cash flows and for selling
the assets, where the asset cash flows represent
solely payments of principal and interest, and that
are not designated at FVTPL, are measured at fair
value through other comprehensive income
(FVOCI). Fair value movements in the carrying
amount are recognized in OCI, except for the
recognition of impairment gains or losses and
interest revenue are recognized in profit or loss. In
case the financial asset is derecognized, the
cumulative gain or loss previously recognized in
OCl is reclassified from equity to profit or loss and
recognized in ‘Net investment income’. Interest
income from these financial assets is included in
‘Interest income from financial assets using the
effective interest method’.

e Fair value through profit or loss (FVTPL): Assets
that do not meet the criteria for amortized cost or
FVOCI are measured at fair value through profit or
loss. A gain or loss on a debt instrument that is
subsequently measured at fair value through profit
or loss and is not part of a hedging relationship is
recognized in profit and loss and presented in the
Statement of profit or loss within ‘Net trading
income’ in the period in which it arises.

Business model: the business model reflects how KAS
BANK manages the assets in order to generate cash
flows. That is, whether KAS BANKs objective is solely
to collect the contractual cash flows from the assets
or is to collect both the contractual cash flows and
cash flows arising from the sale of assets. If neither of
these is applicable (e.g. financial assets are held for
trading purposes), then the financial assets are
classified as part of ‘other’ business model and
measured at FVTPL. Business models are determined
at a portfolio level. Factors considered by KAS BANK in
determining the business model for a portfolio of
assets include experience on how the cash flows for
these assets were collected, and is furthermore based
on the level of sales, risk management, management
compensation and performance evaluation.



SPPI — Solely Payments of Principal and Interest:
Where the business model is to hold assets to collect
contractual cash flows and sell, KAS BANK assesses
whether the financial instruments’ cash flows
represent solely payments of principal and interest
(“the ‘SPPI test’). In making this assessment, KAS BANK
considers whether the contractual cash flows are
consistent with a basic lending arrangement in which
consideration for the time value of money and credit
risk are typically the most significant interest
components. Instruments not meeting the SPPI
requirements are mandatorily measured at FVTPL.

Equity instruments

KAS BANK has elected for an irrevocable designation
of its current equity investments within the
investment portfolio at fair value through other
comprehensive income. As a result of this election the
fair value gains and losses are recognized in OCI and
are not reclassified to profit or loss, on disposal.
Impairment losses (and reversal of impairment losses)
are not reported separately from other changes in fair
value. Dividends, when representing a return on such
investments, continue to be recognized in profit or
loss as ‘Net investment income’ where KAS BANK’s
right to receive payments is established.

Financial assets — Impairment
KAS BANK assesses on a forward-looking basis the
expected credit loss (‘ECL’) associated with its debt
instrument assets carried at amortized cost and FVOCI
and its off-balance sheet items as loan commitments
and financial guarantee contracts. KAS BANK
recognizes a loss allowance for expected credit losses
at each reporting date. The measurement of ECL
reflects:

e An unbiased probability-weighted amount that is
determined by evaluating a range of possible
outcomes;

e The time value of money; and

e Reasonable and supportable information that is
available without undue cost or effort at the
reporting date about past events, current
conditions and forecasts of future economic
conditions.

Credit risk is defined as the risk of suffering financial
loss, should a client or counterparty may fail to meet
its contractual or other agreed obligations. A credit
facility is only granted to a client where sufficient high-
quality collateral is available. Furthermore, credit
positions to clients are strictly limited. The estimation
of credit exposure for risk management is complex
and requires the use of models, as the exposure varies
with changes in market conditions, expected cash
flows and the passage of time.

IFRS 9 outlines a ‘three-stage’ model for impairment
based on changes in credit quality since initial
recognition as outlined below:

¢ A financial instrument that is not credit-impaired
on initial recognition is classified in ‘Stage 1’ and
has its credit risk continuously monitored;

e If a significant increase in credit risk since initial
recognition is identified, the financial instrument is
moved to ‘Stage 2’ but is not yet deemed to be
credit-impaired;

e [f the financial instrument is credit-impaired, the
financial instrument is then moved to ‘Stage 3.

Financial instruments in Stage 1 have their Expected
Credit Loss (ECL) measured at an amount equal to the
portion of lifetime expected credit losses that result
from default events possible within the next 12
months. Instruments in Stages 2 or 3 have their ECL
measured based on expected credit losses on a
lifetime basis.

KAS BANK measures ECL under IFRS 9 using Probability
of Default (PD), Exposure at Default (EAD) and Loss
Given Default (LGD). The PD of financial instruments
measured at amortized cost is determined on a
collective basis (grouping of exposures based on
shared risk characteristics) based on the average of
external ratings weighted to maximum counterparty
limit. The PD is, in the absence of sufficient historical
losses, determined by an Expert Board. This approach
implies a through the cycle PD/LGD calculation,
corresponding with the current Risk Management
method. At reporting date, the Expert Board, will
assess the applicability of the through the cycle
calculation by a point-in-time calculation.

The Expert Board is an internal committee, chaired by
the CFRO, and includes executive staff members of
Financial Risk Management, Finance, and Treasury.
The PD of debt instruments measured at FVOCI is
based on external rating agency credit grades. These
published grades are continuously monitored and
updated. The PD is assessed per asset type and will be
confirmed by the Expert Board.

The assessment of the PDs by the Expert Board is
amongst others based on future economic conditions
both on macro and microlevel and specific client
behavior.

Significant increase in credit risk

On reporting date KAS BANK assesses if a significant
increase in credit risk is applicable within the various
portfolios. If a significant increase in credit risk since
initial recognition is identified, the financial
instrument is moved to ‘Stage 2’ but is not yet deemed
to be credit-impaired. If the financial instrument is
credit-impaired, the financial instrument is then
moved to ‘Stage 3.

KAS BANK uses a blend of quantitative, qualitative and

backstop criteria to assess if a financial instrument has
experienced a significant increase in credit risk. As a
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qualitative criterium KAS BANK determines if the
remaining Lifetime PD at the reporting date has
increased, compared to the residual Lifetime PD
expected at the reporting date when the exposure
was first recognized. As qualitative criteria KAS BANK
includes amongst others information about increases
within credit spreads, forbearance, changes in the
value of collateral or signs about cashflow or liquidity
problems. A backstop is applied, and the financial
instrument is considered to have experienced a
significant increase in credit risk if the borrower is
more than 30 days past due on its contractual
payments.

KAS BANK has used the low credit risk exemption for
all financial instruments in the year ended 31
December 2019.

Default and credit-impaired assets

KAS BANK defines a financial instrument in default
(Stage 3 of ECL) when the borrower is more than 90
days past due on its contractual payments or other
circumstances require an earlier Stage 3 loan
provision. In the assessment of a defaulted financial
instrument KAS BANK also includes information about
the solvency position of the borrower. An instrument
is considered no longer to be in default when it no
longer meets any of the default criteria for a
consecutive period of six months.

Measuring ECL — model

The ECL is measured on either a 12-month (12M) or

Lifetime basis depending on whether a significant

increase in credit risk has occurred since initial

recognition or whether an asset is credit-impaired.

Expected credit losses are the discounted product of

the Probability of Default (PD), Exposure at Default

(EAD), and Loss Given Default (LGD), defined as

follows:

e The PD represents the likelihood of a borrower
defaulting on its financial obligation.

e EAD is based on the amounts KAS BANK expects to
be owed at the time of default.

e Loss Given Default (LGD) represents KAS BANKs
expectation of the extent of loss on a defaulted
exposure.

The ECL is determined by projecting the PD, LGD and
EAD for each future month and for each individual
exposure or collective segment.

Collateral

KAS BANK employs a range of policies and practices to
mitigate credit risk. These include the adjustment of
applicable limits, haircuts and/or collateral eligibility.
KAS BANK receives collateral in the form of cash or
securities. KAS BANK has internal policies on the
acceptability of specific classes of collateral or credit
risk mitigation.
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Write-off policy

KAS BANK writes off financial assets, in whole or in
part, when it has exhausted all practical recovery
efforts and has concluded there is no reasonable
expectation of recovery. Indicators that there is no
reasonable expectation of recovery include (i) ceasing
enforcement activity and (ii) where KAS BANKs
recovery method is foreclosing on collateral and the
value of the collateral is such that there is no
reasonable expectation of recovering in full.

Financial liabilities — Classification and
subsequent measurement

Financial liabilities are classified and subsequently
measured at amortized cost, except for Financial
liabilities at fair value through profit or loss. The
classification Financial liabilities at fair value through
profit or loss is applied to Trading liabilities and
Hedging derivatives. Trading liabilities include
derivatives.

Derivatives and hedging activities

KAS BANK has elected to continue to apply the hedge
accounting requirements of IAS 39 on adoption of IFRS
9.

KAS BANK holds derivative financial instruments as
interest rate swaps, futures, exchange traded
options/futures and forward foreign exchange
contracts. These instruments are used for hedging
strategies, including hedge accounting and trading
activities. Derivatives used for hedge accounting are
classified as Hedging derivatives within the Statement
of Financial Position. Derivatives held for trading are
classified within the Statement of Financial Position as
Trading assets or Trading liabilities.

All derivatives are initially recognized at fair value on

the date on which the derivative contract is entered

into and are subsequently remeasured at fair value.

Counterparty credit risk (Credit Valuation Adjustment,

CVA) and own credit risk (Debit Valuation Adjustment,

DVA) are included in the determination of the fair

value.

e The fair value of interest rate swaps is calculated
using a discounted cash flow model in which the
contractual cash flows are discounted using a risk-
free rate as these derivatives are collateralized.

e Exchange traded options and futures are valued
using quoted prices from recognized market date
providers.

e Forward foreign exchange contracts are valued
using an implied forward rate and discounted
using a risk-free rate.

Derivatives are carried as assets when fair value is
positive and as liabilities when fair value is negative.
Gains or losses arising from changes in the fair value
of derivatives are recognized as ‘Net trading income’
(derivatives held for trading) or as ‘Interest income or



expense from financial assets using the effective
interest method’ (derivatives held as hedging
instrument).

A part of the derivatives classified as held for trading
relates to derivatives which the bank engages in with
the clients. All risks of these positions are fully covered
by collateral posted by the clients and by back-to-back
transactions with other financial institutions. For
equity derivatives KAS BANK acts as General Clearing
Member. In these cases, KAS BANK also guarantees
the obligations toward the clearing institution of the
relevant derivatives exchange.

Hedge accounting

KAS BANK uses derivatives to manage interest rate risk
exposures. In order to manage this particular risk, KAS
BANK applies fair value hedge accounting for
transactions which meet specific criteria. In such
transactions, KAS BANK designates a derivative,
hedging instrument, to hedge the fair value
movements, of the hedged item, resulting from
interest rate risk.

At the inception of a hedging relationship, KAS BANK
documents the relationship between the hedging
instrument and the hedged item, its risk management
objective and its strategy for undertaking the hedge
and performs prospective effectiveness testing. KAS
BANK also requires a documented assessment, both at
hedge inception and on an ongoing basis, of whether
the hedge is highly effective in offsetting changes
attributable to the hedged risk in the fair value of the
hedged items. Interest on designated qualifying
hedges is included in net interest.

Retrospective effectiveness is tested quarterly, by
comparing the cumulative clean fair value movement
(since inception) of the hedged item, due to changes
in benchmark interest rates, to the total clean fair
value movement of the hedging instrument.
Ineffectiveness within the 80% - 125% bandwidth is
recognized in the Statement of Profit or Loss through
the actual hedge adjustment. Ineffectiveness outside
the 80%-125% bandwidth is recognized by not posting
a hedge adjustment to the hedged item.

Property and equipment

Property and equipment is initially measured at cost,
and subsequently measured at historical cost less
accumulated depreciation and impairment losses.
Depreciation is recognized in the Statement of Profit
or Loss and calculated on a straight-line basis over the
estimated useful life. Computer equipment is
depreciated over three years, fixtures and fittings over
five years, technical installations over ten years and
alterations to leased property over the term of the
lease.

Lease accounting — right-of-use assets and lease
liabilities

As described before KAS BANK has changed its
accounting policy for leases where KAS BANK is the
lessee. The new policy is described in the paragraph
‘New and amended standards adopted by KAS BANK’
and the impact of the change is presented in note 20
(right of use assets) and note 26 (Lease liability).

KAS BANK leases various offices, equipment and
vehicles. Rental contracts are typically made for fixed
period of 5-10 years and may have extension options.
Until the 2018 financial year, leases were — based on
the lease contracts — mainly classified as operating
leases. From 1 January 2019, leases are recognized as
a right-of-use asset and a corresponding lease liability
at the date at which the leased asset is available for
use by KAS BANK.

Assets and liabilities arising from a lease are initially
measured on a present value basis. The lease
payments are discounted using the incremental
borrowing rate, being the rate that the individual
lessee would have to pay to borrow the funds
necessary to obtain an asset or similar value to the
right-of-use assets in a similar economic environment
with similar terms, security and conditions.

The Right-of-use assets are depreciated over the
asset’s useful life. Payments associated with for short-
term leases of equipment, vehicles and leases of low-
value assets are recognized on a straight-line basis as
an expense in profit or loss. Short-term leases are
leases with a lease term of 12 months or less. Low-
value assets comprise IT equipment and small items as
office furniture.

Lease in the comparative figures

A lease agreement is classified as a finance lease if
substantially all the risks and rewards incidental to
ownership are transferred from the lessor to KAS
BANK. In all other cases, lease agreements are
classified as operating leases. Assets acquired as a
finance lease are carried at the lower of their fair value
and the present value of the nominal lease payments
upon inception of the lease, less accumulated
depreciation and impairment losses. The discount rate
used to calculate the present value of the nominal
lease payments is the interest rate implied in the
lease. Capitalized finance lease assets are depreciated
in accordance with the criteria stated in relation to
property and equipment. Lease payments made
under an operating lease agreement are recognized in
the Statement of Profit or Loss on a straight-line basis
over the term of the lease. If an operating lease
contract is terminated before expiry, any penalties are
recognized in the period in which the lease contract is
terminated.
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Intangible assets

Computer software

Purchased software and costs for own developed

are capitalized if these costs are directly related to the
development of identifiable software and will
generate future economic benefits for KAS BANK for
more than one year. The capitalized development
costs concern directly attributable costs, including the
costs of staff employed on the development of the
software. Capitalized development costs and
purchased software are recognized at cost less
accumulated depreciation and impairment losses.
Depreciation of the capitalized development costs and
purchased software is recognized in the Statement of
Profit or Loss over the estimated useful life.

Provisions

A provision is recognized in the Statement of Financial
Position when KAS BANK has a present obligation
(legal or constructive) as a result of a past event, a
reliable estimate can be made of the amount of the
obligation and it is probable that an outflow of
resources embodying economic benefits will be
required to settle the obligation. The amount added
to provisions is recognized in the Statement of Profit
or Loss and the carrying amount is recognised in the
Statement of Financial Position as ‘Other liabilities’. A
provision for restructuring costs is recognized only
when there is a constructive obligation. A constructive
obligation arises only when KAS BANK has a detailed
formal plan and has raised a valid expectation that it
will carry out the restructuring.

Shareholders’ equity

Issued capital

KAS BANK’s authorized capital comprises ordinary
shares. Up to 2019 the capital also consists of issued
cumulative preference shares. However, these issued
preferences shares were bought back during financial
year 2019. The cumulative preference shares were
recognized in the Statement of Financial Position as
‘Other liabilities’.

Treasury shares

Own equity instruments of KAS BANK which are
acquired by KAS BANK or by any of its subsidiaries
(treasury shares) are deducted from equity and
accounted for at weighted average cost. The treasury
shares owned by KAS BANK as of 31 December 2019
were cancelled.

Dividends

Dividends on ordinary shares are recognized as a
liability and deducted from equity when they are
approved by the General Meeting of Shareholders.
Interim dividend is deducted from equity when
declared and no longer at the discretion of KAS BANK.
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Retirement benefit plan

Pension obligation

KAS BANK sponsors pension plans in the Netherlands

and the United Kingdom.

e The plan of the Managing Board is a defined
contribution plan.

e The plan of the UK employees is a defined benefit
plan.

e The Dutch pension plan qualifies as a collective
defined contribution plan. The Dutch pension
plan is carried out by the company pension fund
‘Stichting Pensioenfonds van de KAS BANK’. The
UK pension plan is carried out by a trust.

(Collective) Defined Contribution plans

Relating to (collective) defined contribution plans KAS
BANK pays an annual contribution determined by a
fixed method. KAS BANK does not have a legal or
constructive obligation to pay any further
contributions. Contributions are recognized directly in
the Statement of Profit or Loss as Personnel expenses,
in the year to which they relate. Actuarial and
investment risk are for the account of the participants
of the plan.

Defined benefit plans

The pension obligations of defined benefit plans are
determined individually. Defined benefit plan pension
commitments are calculated using estimates of the
rights vested in employees in exchange for their
services in the reporting period and previous periods.
These pension commitments are discounted at the
yield on high grade corporate bonds that have
maturity dates matching those when the benefits
become payable. The calculation is performed
annually by an actuary. The net benefit expense is
recognized in the Statement of Profit or Loss as
‘Personnel expenses’. The net benefit obligation or
receivable is recognized in the Statement of Financial
Position as part of ‘Other assets’ or ‘Other liabilities.
Actuarial gains and losses result from changes in
actuarial assumptions and differences between the
actuarial assumptions at the beginning of the year and
end of the year are recognized in the statement of
profit or loss.

Other long-term employee benefits

KAS BANK’s net liability in respect of long-term
employee benefits other than post-employment
benefit plans comprises future remuneration earned
by employees in exchange for their services in the
reporting period and previous periods, considering
mortality risk, the probability of employees remaining
in service and participating in the plans. The liability is
discounted to present value and recognized in the
Statement of Financial Position as ‘Other liabilities’.
Expenses are recognized in the Statement of Profit or
Loss as ‘Personnel expenses’.



Share-based payment transactions

A part of the remuneration to members of the
Managing Board and identified staff in exchange for
services rendered may be paid in shares or share-
linked instruments.

Until 2018 the share-based payments were based on
KAS BANK shares, however as a result of the takeover
by CACEIS the share-based plans are converted to
Credit Agricole S.A. share-linked instruments which
will be settled in cash at the end of the holding period.
The cost of the services received is measured at the
fair value of the instruments granted on the grant
date. The fair value is recognized in the Statement of
Financial Position as ‘Personnel expenses’ and
allocated over the vesting period. The Credit Agricole
S.A. share-linked instruments are deferred. First
release is after one year (60%) and the three years
thereafter the release is 13,3% per annum. After the
deferral the lock-up is two years (Managing Board) or
one year (part of Identified staff). During the deferral
period and the lock-up the fair value of the
instruments will be fluctuated. These fluctuations will
be recorded in the Income statement during the
deferral/lock up period at the time they occur.

Short-term employee benefits

Short-term employee benefits relate to periodically
paid remuneration and variable remuneration
accounted for in ‘Personnel expenses’ in the
Statement of Profit or Loss in the period when the
related service is rendered. A liability is recognized in
the Statement of Financial Position for the amount
expected to be paid under a variable-remuneration or
a profit-sharing plan if KAS BANK has a present legal or
constructive obligation to pay this amount as a result
of past services provided by the employee, and the
obligation can be estimated reliably.

Commission result

Commission income relates to activities as custody,
settlements and fund accounting. Commission income
is recognized based on accrual accounting, meaning
that in cases where the services are not yet invoiced
the income attributable to the reporting period is
allocated based on an accrual entry.

No other revenues applicable based on IFRS 15 are
recognized in the Statement of profit or loss. Income
based on financial instruments is based on IFRS 9.

Commission expense relates to the purchase of
services as custody and settlement delivered by
subcontractors. These expenses are recognized based
on accrual accounting.

Commission is based on the service labelled as Asset
Servicing, Transaction Servicing or Treasury.

The revenue recognition of contractual services
provided by KAS BANK and the determination of the
transaction price and the allocation to the reporting
period is in line with IFRS 15.

Securities lending and borrowing transactions
Securities lending and borrowing transactions are
usually collateralized by securities or cash. The related
securities in the borrowing or lending transaction are
not recognized (borrowing transactions) or
derecognized (lending transactions) in the Statement
of Financial Position.

Non-cash collateral (e.g. securities) received or paid is
also not recognized respectively derecognized from
the Statement of Financial Position. Cash collateral
received or paid is recognized in the Statement of
Financial Position as cash advanced (included in due
from banks and loans) or received (due to banks or
due to customers). Interest received or paid are
recognized on an effective interest basis and recorded
as interest income or interest expense.

Fiduciary assets

KAS Trust & Depositary Services B.V. (‘KAS Trust’) — a
consolidated subsidiary of KAS BANK — provides trust
and fiduciary services that result in the holding or
investing of assets on behalf of clients. Assets held in
a fiduciary capacity are not recognized in the
Statement of Financial Position, as they are not the
assets KAS Trust.

Assets under Custody

The majority of the non-derivative securities in
custody at KAS BANK are pursuant to the Securities
Giro Act (in Dutch: ‘Wet giraal effectenverkeer’). The
Securities Giro Act protects the ownership of custody
clients in case of default of KAS BANK. Assets under
Custody are not recognized in the Statement of
Financial Position of KAS BANK, as the risks and
rewards of these assets are not for the account of KAS
BANK.

Clearing and settlement activities
KAS BANK offers clearing and settlement activities to
their clients.

Clearing and settlement — securities

KAS BANK takes care of the clearing and settlement of
clients’ (on-exchange related) securities transactions.
In addition, KAS BANK also guarantees the clients’
obligations towards the clearing institutions. The
securities are not recognized in the Statement of
Financial Position (see ‘Assets under Custody’).

Clearing — derivatives

KAS BANK acts as General Clearing Member (GCM)
and takes care of the financial and administrative
settlement of derivatives transactions. KAS BANK
administers the financial and administrative
settlement of the traded derivatives. In addition, KAS
BANK also guarantees the obligations towards the
Clearing institution of the relevant derivatives
exchange. The derivatives are recognized in the
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I
Statement of Financial Position as ‘Trading assets or
Trading liabilities.

Note to the reader

Certain figures in this report may not tally exactly due
to rounding. In addition, certain percentages in this
document have been calculated using rounded
figures.

For purpose of comparison some 2018 figures might
be adjusted.
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Note to the consolidated
statement of Profit or Loss

1. Interestincome

|(IN THOUSANDS OF EUROS) 2019 2018
Interest income from:.

Loansanddeposis oo 19381 18587
Financial assets at fair value through profitand loss | 168 237
Financial assets at fair value through other comprehensive income 7,296 10,846
Total 26,845 29,670

2. Interest expense
(IN THOUSANDS OF EUROS) 2019 2018
Interestexpense onloans and deposits L 11865 o 16,517
Interest expense on trading assets/ liabilities and hedging derivatives 2,026 3,316
Total 13,891 19,833

The interest expense on trading liabilities and hedging

derivatives includes a positive amount of EUR 6k

(2018: EUR 63k negative) related to ineffectiveness.

This ineffectiveness relates to fair value hedge

accounting relations with debt securities included in

the investment portfolio.

3. Net commission result

Net commission result includes the net result of

services as custody, clearing, settlement, securities

borrowing and lending, fund accounting and other

added-value services. These activities are classified as

‘Asset  Servicing’, ‘Transaction Servicing’ and

‘Treasury’ in the table below.

(IN THOUSANDS OF EUROS) 2019 2018
RSSBUSBIVICNG oo seeee s oo eeee e LB 39,661
Transaction Senvicing | 22,217 | 26,580
Treasury 6,788 9,240
Total commission income 65,183 75,482
Asset Senicing | 5,610 6,767
Transaction Senvicing | 5,493 7,907
Treasury 818 1274
Total commission expense 11,921 15,949
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4. Net trading income

(IN THOUSANDS OF EURQS) 2019 2018
Foreign exchange ransactionresults 14896 | o 19,770
Fairvlue movement o fnancial assefs atfirvalue tough profloss | 158|140
Saleof inancial assels atfarvalve toughproftorloss | w8| 6

Result from fair value hedge accounting

Change in fair value of trading assets/ liabilities and hedging derivatives 79 148

Total 15,134 19,244

5. Netinvestment income

(IN THOUSANDS OF EUROS) 2019 2018
Sale offinancial assets atfairvaluewoughoct | 82 11158
Dividends 109 87

Total 761 11,240

6. Other income

(IN THOUSANDS OF EUROS) 2019 2018
Other items 394 242
Total 394 242
7. Personnel expenses

(IN THOUSANDS OF EUROS) 2019 2018
SABMES | oeeeeeeeeeeeeeeeeseeeeseeeeessseeseeeessesseeeeeeeesessseesseeeseea s e e eeesrenes 29148 | . 27,682
Pension costs 5,394 6,049

Social securtycosts | 4593 | 4918
O Ay S oo eeeeeeemseeeeeeeeemmeeeseeapeemmeeseeeeeemmmeeen 34r5) 5899
Addition to restructuring provision 8992 | T,
|Share-based payments for variable remuneraton | RN IS 144
Other personnel expenses 2,160 3,513

Total 53,062 49,305

AVERAGE NUMBER OF FTEs 2019 2018
Netherlands 404 425
Germany B 14
United Kingdom of 9
Total 426 448
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8. General and administrative expenses

(IN THOUSANDS OF EUROS) 2019 2018
Information technology e 33984 | 27,630

Consultancyfees e 4364 18T
Accommodationexpenses Lo i) 2843

Travelling expenses 889 731

Augditees T g e
Other general and administrative expenses 4,154 5,360

Total 45,692 39,185

The increase of the general and administrative
expenses is mainly related to the cost of the
transaction and the integration with CACEIS.

See note 44 for audit fees of the statutory auditor.

Included in the information technology expenses is a
derecognition of other assets relating to prepaid IT-
outsourcing costs amounting to EUR 5.9 million.

9. Depreciation and amortisation

(IN THOUSANDS OF EUROS) 2019 2018
Property and equipment 590 594

inangible Assets [ 3789|1419
Right of use assets 1537 -
Total 5,916 2,013

Due to the acquisition of KAS BANK by CACEIS a part

of the intangible assets is accelerated depreciated as

the useful life decreased.

10. Tax expense

The calculation of the tax expense is based on existing

tax facilities which include tax-exempt profit

components and non-deductible items.

(IN THOUSANDS OF EUROS) 2019 % 2018 %
Result before tax -22,025 10,089

Taxexense atstatutorylaxrate 5806 ®0) w2 250
Changes in deferred taxdue to taxrate adjustmey 1308) o 58 S DO
Changes in deferred taxother 1,158 53] | -
Non-deductible items 25 -01] -487 | 48
Differences in current tax rates -89 09
Total -3,015 13.7 1,946 193
11. Earnings per share

The calculation of the earnings per share is based on

the result attributable to holders of ordinary shares.

(IN THOUSANDS OF EURQS) 2019 2018
Net result attributable to KAS BANK shareholders 19,010 8,143
ISSUBCADIAL | | | oo eeeeseseeeeeeee e 14783 ) e 15,699
Treasury shares - 922
Number of outstanding Shares 14,783 14,777

-1.29 0.55

Earnings per share (in euros)
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Notes to the consolidated
Statement of Financial
Position - Assets

12. Cash and balances with central banks

This balance sheet item includes cash on hand and
demand deposits with central banks. The minimum
reserve requirement with the Dutch central bank is
also included within cash and balances with central
banks. As per year end 2019 and 2018 KAS BANK
meets the requirements related to the minimum
reserve requirement.

The cash balance with central banks and the due on
demand positions from banks are together the total
cash shown in the cash flow statement.

13. Loans and advances to banks
The table below shows the amount loans and
advances to banks split by type and maturity.

As per 31 December 2019 the outstanding amount of
reverse repurchase agreements relates for EUR

The fair value of this balance sheet item does not
materially deviate from the carrying amount, due to
the short-term nature of its related assets.

1.159.862 to transactions with CACEIS as

counterparty.

(IN THOUSANDS OF EUROS) 2019 2018
CUETRACEOUTE e ABARL 85172
DODOSIS e OB 13942
Reverse repurchase agreements 1,262,172 246,644
Loss allowance -449 -523
Balance as at 31 december 1,391,733 345,235
Due on demand 123,192 85,172
Not due on demand (maturityless than one year) 1,268,990 260,586
Loss allowance -449 -523
Balance as at 31 december 1,391,733 345,235
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D
14. Loans and advances to customers
The table below shows the outstanding amount of
loans and advances to customers. The -current
accounts, deposits, reverse repurchase agreements
and mortgage loans are collateralized by customer
securities or individual properties (note 36).

(IN THOUSANDS OF EUROS) 2019 2018
CUETRACEOUTE e UEB| 323,943
DE0SIS e 1589) .83
Revrse repurchaseagreements o] e e 134922
Mortgage loans 2,788 2,798
Mortgage fund 204,512 -
Loss allowance -7,913 -8,259
Balance as at 31 december 556,484 461,782
Due on demand 345,538 323,943
Not due on demand 218,859 146,098
Loss allowance -7,913 -8,259
Balance as at 31 december 556,484 461,782

The balance of loans and advances to customers
decreased by EUR 0.5 billion (2018: EUR 0.6 billion)
because of the offsetting of deposits for several clients
(note 25 and 36).

KAS BANK invested EUR 205 million in a mortgage
fund consisting of Dutch residential mortgages. The
investment in the mortgage fund is recognized at
amortized cost. The interest rate risk of this
investment is hedged. The carrying amount of EUR
204.5 million includes EUR 1.2 million negative to
offset the fair value movements of the hedge. The fair
value of the mortgage fund amounts EUR 220.1
million as per 31 December 2019.

Except for the mentioned mortgage fund the fair value
of the other lines under Loans and advances to
customers do not materially deviate from the carrying
amount, due to the short-term nature of its related
assets.
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15. Trading assets and liabilities

This balance sheet item includes derivatives that are
not used within a hedge accounting relationship. The
table below shows the fair value of the trading assets
and liabilities, together with their notional amount.

(IN THOUSANDS OF EUROS)
szans| o L e
Forward foreign exchange contracts 113,171 290 461
Foeignexchange swaps | 8489753  47768| 50841
Fuweconvact | 2061
InterestRate Swaps | |
Exchan(;t:t;;&;aaerivatives held Bﬁuﬁgh;%f clients o 7,770,6?6” ww”108,128 W"inﬂEé"
Total 156,186 161,491
(IN THOUSANDS OF EUROS)
e s
Fonward foreign exchange conriacts 224050} .18 80
Foreign exchange swaps 6,943,309 26,401 27,089
Riwecontact | 52| -
InterestRateSwaps ................................................................................ 696000 56747 ........... 56348
Exchange raded deriaiives held on behalfofclients | 8467452|  145351| 145351
Total 230,491 229,595
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16. Hedging derivatives

KAS BANK uses fair value hedge accounting based on
the requirements as set out within IAS 39 to hedge the
fair value movements, relating to changes in
applicable market interest rates, of designated
financial assets. These instruments are so called
hedging items. As at 31 December 2019, EUR 336
million (2018: EUR 286 million) of the investment
portfolio) and EUR 205 million (2018: nil) of a
mortgage portfolio, classified as Loans are designated
as hedged item in a fair value hedge relationship (note
18). The derivatives used within these hedge
relationships are so called hedged instruments. The
table below presents the fair value of these hedged
instruments together with their notional amount.

(IN THOUSANDS OF EUROS)
31122019 Notional Fair value Fglr yg!ue
amount assets liabilities
Interest Rate Swaps used within a Fair value hedge relation 468,200 1,287 5,043
Total 1,287 5,043
(IN THOUSANDS OF EUROS)
31122018 Notional Fair value Fglr yg!ue
amount assets liabilities
Interest Rate Swaps used with a Fair value hedge relation 284,600 - 1,756
Total - 1,756
17. Financial assets at fair value through profit
or loss
The table below shows the outstanding amount of the
financial assets at fair value through profit or loss. The
debt instruments included in this portfolio can’t be
classified as Financial assets at fair value through
other comprehensive income or Loans measured at
amortized cost.
(IN THOUSANDS OF EUROS) 2019 2018
Carrying amountas at 1 January 64,581
Reclassified as a result of the introduction of IFRS 9 - 59,656
Purchases 14,247 60,579
Sales -55,190 -54,914
Redemptions -
Movement n fair value 2,412 -740
Balance as at 31 december 26,050 64,581
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18. Financial assets at fair value through other
comprehensive income

The table below shows the movement of the financial

assets at fair value through other comprehensive

income.

(IN THOUSANDS OF EUROS)
Debt Equity
2019| instruments| instruments Total
Balanceasatidanuayy o] S2006]  3400|  625515
PUCIBSES 8705 | | 258,705
SUES | o 50232 L 502352
Vowementsinfaalue oo74| . 1082] 11056
RERMPIONS o 3BT 138704
Loss allowance e I -152
Balance as at 31 December 549,597 4491 554,088
(IN THOUSANDS OF EUROS)
Debt Equity
2018| instruments| instruments Total

Balance as at 1 January 1,093,117 33,009 1,126,126
Reclassified as a result of the introduction of IFRS 9 -29,641 -30,015 -59,656
Purchases 449,676 449,676
Sales 510,320 -329 -510,649
Movements in fair value -12,471 744 -11,727
Redemptions -68,196 -68,196
Loss allowance -59 -59
Balance as at 31 December 922,106 3,409 925,515
At 31 December 2019, EUR 59 million (2018: EUR 41

million) of the debt instruments are pledged as
collateral. EUR 335 million (2018: EUR 286 million) of
the debt instruments is included as a hedged itemin a
fair value hedge relationship (note 16).

19. Investments in associates
The investment in associates relates to an investment
in BTN Forvaltning AB. BTN Forvaltning AB is a
company incorporated under the laws of Sweden and

registered in Stockholm, Sweden. KAS BANK holds a
stake of 20% in BTN Forvaltning AB. The table below
shows the movement of the carrying value of the
associate BTN Forvaltning AB.

(IN THOUSANDS OF EUROS) 2019 2018
Carrying amountas at 1 January 135 157
Share in netreslts 28 -22
Dividend

Balance as at 31 december 163 135
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20. Property and equipment

(IN THOUSANDS OF EUROS)
R|ghAtSosfelie_ Computer| Fixturesand|  Technical

2019 Property equipment Fttings| installations Total
oquisoncostsatLdanvery | 2205  18a1|  L122) 49
Additon due toinroduction of FRS 16 1 28981 il 12698
vestments ol | B I R
Divestments
Acquisition costs at 31 December 12,698 2,295 1,527 1,122 17,642
Accumalated depreciation as atlJanvary | - 1 1806 b2 . A% 298
Depreciation for the year B 1,537 | 218 -239 -133 | 2,127
Divestments
Accumulated depreciation as at 31 December -1,537 -2,024 -861 -631 -5,053
Balance as at 31 December 11,161 271 666 491 12,589
(IN THOUSANDS OF EUROS)

ngrXSOSfeL:i Computer| Fxturesand|  Technical

2018 Property equipment Fttings| installations Total
Acquisitoncosts atlJanuary ] 1823) . Lt 1092) .. 4326
kbt S N N A2 ey 618,
Divestments
Acquisition costs at 31 December 2,295 1,527 1,122 4,944
Accumalated depreciationas at1Janvary | ) L8L 303 ] 35288
Depreciaionfortheyear e A2y 29 s
Divestments
Accumulated depreciation as at 31 December 1,806 -622 -498 -2,926
Balance as at 31 December 489 905 624 2,018
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21. Intangible assets

Software in development mainly includes purchased The EUR 3.8 million of software in development end
software components which will be reclassified to 2019 fully consists of purchased software licenses.
‘purchased software’ after completion of the internal

development and implementation.

Due to the takeover by CACEIS the useful life of part

of the capitalized software is decreased resulting to an

additional depreciation of EUR 2.2 million in 2019 and

an additional divestment of 2.6 million.

(IN THOUSANDS OF EURQY)
Purchased|  Software in

2019 software| development Total
Acquiitoncosts at1danuary L e (1 16,937
Addtons Lo .ot
Reclassfcaions 2625 265 -
Divestments - -2,632 -2,632
Acquisition costs at 31 December 11,599 4,740 16,339
Accummulated amortisationas at1 Janvary | 6413 912 13%
Amortisation charge for the year -3,789 - -3,789
Divestments
Accummulated amortisation as at 31 December -10,202 -012 -11,114
Balance as at 31 December 1,397 3828 5225
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(IN THOUSANDS OF EUROS)

Purchased| Software in

2018 software| development Total
Acquisiton costs atlJanvary 1 [N N 2203 | . 9,354
Additions 1,656 6,648 8,304
Reclassicaions | 37| 860 - 463
Divestments | as| 280 171
Acquisition costs at 31 December 9,061 7,963 17,024
| Accummulated amortisationas at1Janvary | A4 Lt 5,906
Amortisationcharge forthe year | cLAI9) U 1419,
Divestments -
Accummulated amortisation as at 31 December -6,413 -912 -7,325
Impairments as at 1 January -87 - -87
impaiments fortheyear Lo o
Impairments as at 31 December -87 - -87
Balance as at 31 December 2,561 7,051 9,612
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22. Deferred tax assets and liabilities

(IN THOUSANDS OF EUROS) 2019 2018
Deferred taxassets 6,875 9,990
Deferred taxliabiliies - B 779 495
Net 6,096 9,495
(IN THOUSANDS OF EUROS)
Income oCl
2019 01.01.2019 statement 31.12.2019
Financial assets through P&L
Financial assets thoughocl | -495| - | 84| 779
mperWandm - 3“2ﬂ1w ] a
};;Ioss carryforwards 7 7 9,6%? -3,105 T - 6554
ohe | w a7
Total 9,495 -3,115 -284 6,096
In 2019 a deferred tax asset relating to tax losses of
the German Branch amounting EUR 1.2 million was
due to changed ownership fully written down. See for
further details note 10.
(IN THOUSANDS OF EUROS)
IFRS 9 Income ol
2018| 01.01.2018 Reclass| statement 31.12.2018
Financial assets though P&L | (8 — L S D
Financial assets through OCI 8,163 6,010 1,658 -495
Financial inestments available-forsale | 8093 8093 - | - | -
Properyand equipment | a6 - | 25 - |
Taxloss camforwards | 8054 - |  1605| - | 9659
Other ...................................................................... e i I i
Total 321 7516 1,658 9,495
23. Other assets
(IN THOUSANDS OF EUROS) 2019 2018
Receivables | 15,082 92524 |
Accrued income and prepaid expenses 12,153 16,207
Balance as at 31 december 21,235 108,731

In 2019, the other assets did not include any amounts
with a maturity date of more than one year.

The fair value of this balance sheet item does not
materially deviate from the carrying amount, due to
the short-term nature of its related assets.
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Equity and Liabilities

24. Deposits from banks

(IN THOUSANDS OF EURQS) 2019 2018
Due on demand 46,551 112,276
Notdueondemand | 93,423 6,099
Balance as at 31 december 139,974 118,375

25. Deposits from customers

(IN THOUSANDS OF EUROS) 2019 2018
Curentaccounls el 3037474
Saving deposits 1,093 1,736
Time deposits 141,240 104,463
Balance as at 31 december 3,004,094 3,143,673

The presented amount of ‘Deposits from customers’ is
decreased with EUR 0.5 billion (2018: EUR 0.6 billion)
because of the offsetting of loans and advances for a
number of clients (note 14 and 36).

26. Other liabilities

(IN THOUSANDS OF EUROS) 2019 2018
Accrued expenses and deferredincome. 10662 o 13,268
Lease Liabiliy(FRS16) e 10226
Long-term employee benefits | Lesey L2
Résirucitjring |7or0\)isionr S - 710,900 - 73,6673
Cumulative preference shares - -

Other liabilities 7,115 35,523
Balance as at 31 december 40,143 53,691

At 31 December 2019 KAS BANK has issued nil (2018: At 31 December 2019 KAS BANK has a provision for
25) of the authorized 12,500,000 cumulative legal proceedings of nil (31 December 2018: EUR 2.1
preference shares. In 2018, 25 of these shares were million).

registered in the name of ‘Stichting Preferente

Aandelen KAS BANK. The preference shares have a The restructuring provision is related to the
nominal value of EUR 1.00 per share. Based on IFRS integration with CACEIS and will result in a decrease of
the preference shares were classified as liability the number of the employees.

instead of equity.
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The table below shows the changes in the
restructuring provision in 2019, which is part of the
other liabilities. The addition to the restructuring
provision is related to the integration of KAS BANK
into CACEIS and the optimization of the organization.

(IN THOUSANDS OF EUROS) 2019 2018
Balanceasatldanvary 3063 | ] 6448
Additions 8,592 -

Used during year -1,355 -2,185
Balance as at 31 december 10,900 3,663

27. Retirement benefit plan

KAS BANK sponsors pension plans in the Netherlands
and the United Kingdom. The Dutch pension plan
qualifies as a (collective) defined contribution plan.
KAS BANK pays for the Dutch pension plan annual
contributions determined by a fixed method and has
no legal or constructive obligation to pay any further
contributions. The Dutch pension plan is carried out by
the company pension fund ‘Stichting Pensioenfonds
van de KAS BANK'.

The plan of the UK employees is a defined benefit plan
and is carried out in a Trust.

Pension scheme in the United Kingdom

The UK pension scheme has the characteristics of a
defined benefit plan due to a minimum guarantee
level. The scheme prohibits refunds to the employer.
In 2019, the net pension expense recognized in the
Statement of Profit or Loss amounted to EUR 0.1
million (2018: EUR 0.1 million).

The present value of the benefit obligation is EUR 10.2
million (2018: EUR 7.8 million). The plan assets
showed a surplus after funding the minimum
guarantee level. KAS BANK is not entitled to the
surplus (asset ceiling) and values the surplus at nil.

In the Financial Statements the fair value of plan
assets is equal to the present value of the benefit
obligation. The balance sheet entries relating to the
UK pension schema are classified as Long term
employee benefits, part of Other liabilities.

The table below summarizes the assumptions used to
determine the present value and movements in the
pension obligation and plan assets and the
components of net benefit expenses recognized in the
Statement of Financial Position and the Statement of
Profit or Loss.

ACTUARIAL ASSUMPTIONS 2019 2018
(Generalwage nflton L 240 265%
Price inflation 2.40% 2.65%
Indexation 1.85% 2.00%
Life expectancy 25126 1112
-65 year old maleffemale at end of year 22125 12/13
Duration 31 31
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28. Issued capital

Number of shares 2019 2018
Authorised 25,000,000 25,000,000
Non-issued o “www‘é“éﬁé‘é‘é‘é”
Issued and fully paid 14,782,654 15,699,017

CACEIS owns 97.4% of the shares of KAS BANK N.V.
The majority of the remaining part of the issued
capital is registered in the name of ‘Stichting
Administratiekantoor Aandelen KAS BANK’ (KAS BANK
Registrar’s Office). The Registrar’s Office has issued
stock certificates for them with a nominal value of EUR
1.00 each.

29. Treasury shares

Number of shares 2019 2018
Opeining balance at 1 Januaryat average of EUR 23.50 (2018: EUR
2348) B B o s 931,291
| Granted as share-based payment I R 1 Y 9367
Cancellation of treasury shares -916,363
Closing balance at 31 December - 921,934
30. Revaluation reserve
(IN THOUSANDS OF EUROS) 2019 2018
Balance as at 1 January -1,087 25,096
Reclassified as a result of the implementation of FRS 9 (netofta) | - -9,086
Hg[gghsed results presented within other comprehensive income 593 uwwﬁfﬁ
Reclassified to profitor loss T i -11,153
Reclassified to other comprehensive income - 247
Retshedodersdin | | m
Reclassified to current tax 163 mfﬁ
Balance as at 31 December 2,889 -1,087

The revaluation reserve relates to unrealized fair value
movements of Financial assets at fair value through
other comprehensive income.
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31. Other reserves (including net result for the

period)
(IN THOUSANDS OF EUROS) 2019 2018
Balance as at 1 January 202,600 192,594
Efectofimplementing FRS9 I 8,904
Netresultoftheperiod | c19010f 8143
Cancellaton ofownshare ol A94%5| -
Final diidend previous year (distrouted inAprl) || 4258
Interim-dividend (distributed in September) - -3,103
Transferred from revaluation reserve - 247
Treasury shares - -196
Other movements 353 264
Balance as at 31 December 164,448 202,600

Other reserves include retained earnings and
statutory reserves for internal developed software. A
statutory reserve is a non-distributable reserve.
Reference is made to the company Financial
Statements.

32. Fair value of financial assets and financial

liabilities

The following table presents the financial instruments

carried at fair value, broken down according to the fair

value hierarchy. The fair value hierarchy distinguishes
three levels of fair value:

e Level 1: Unadjusted quoted prices obtained in an
active and liquid market;

e Level 2: Valuation techniques based on observable
market data other than quoted prices included in
level 1. This level includes quoted prices in less
active markets and derivatives that are valued
using inputs from observable market data;

e Level 3: Valuation techniques using variables other
than observable market data. This level includes all
instruments of where the valuation technique
includes inputs not based on observable data and
the unobservable inputs have a significant effect
on the instrument’s valuation, these instruments
are valued mainly by third parties.

Some equity instruments are measured at historical
cost since no market data exists. There were no
changes in valuation techniques during the period.

The fair value of a financial instrument is the price that
would be received to sell or paid to transfer a
particular asset or liability in an orderly transaction
between market participants at the measurement
date in the principal or, in its absence, the most
advantageous market to which KAS BANK has access
at that date. KAS BANK determines fair value either by
reference to quoted market prices or dealer price
quotations without adjustment for transaction costs
for those financial instruments that are currently
traded in an active market.
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The fair value measurement is based upon the bid
price for financial assets and the ask price for financial
liabilities. These financial instruments are reported as
level 1 in the fair value hierarchy.

A financial instrument is regarded as quoted in an
active market if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry
group, pricing service or regulatory agency, and those
prices represent actual and regularly occurring market
transactions on an arm’s length basis. If the above
criteria are not met, the market is regarded as being
inactive.

The fair value of financial instruments not quoted in
an active market is determined using specific
valuation techniques. These valuation techniques are
applied using, where possible, relevant market
observable inputs (level 2). Valuation techniques
include:

e Use of quoted market prices or dealer tickets for
similar instruments;

e Estimated future cash flows based on observable
yield curves (fair value of interest rate derivatives
and unlisted debt instruments);

e Use of forward exchange rates at the balance
sheet data (fair value of foreign exchange
derivatives).



(IN THOUSANDS OF EUROS)

31.12.2019 Level1|  Level2| Level3 ECL Total
Financial assets atfair value through profitorloss | 26050} SO USSR B 26,050,
Financial assets atfair value through other comprehensive income | 4713578) 19483| 1288) 21| 954088
TAOINGASSRIS e eses s 108128] 480%8) - loi|.. 156,186
Hedging derivatives - 1,287 - - 1,287
Total financial assets 607,756 | 1280828 | 1238| -211 737,611
Trading liabilities 108,128 | 53,363 - - 161,491
Hedging dervaves | N s3] - | -] 5043
Total financial liabilities 108,128 58,406 - - 166,534
(IN THOUSANDS OF EURQS)

31.12.2018 Level 1 Level 2| Level3 ECL Total
Financial assets atfair value through profit or loss | 64581 - |- |- | 64581
Financial assets afat vlue trough ohercomprehensivencome | 629873 | 289982 | 5719| 59| 925615
Mg assets o mmmw 84,628 . mmgm
Hedging derivatives - - -
Total financial assets 840,317 | 374,610 5,719 -59 | 1,220,587
Tradnglabiftes st msom] - |- | 20959
Hedging derivatives - 1,756 - - 1,756
Total financial liabilities 145,351 86,000 - - 231,351

For transfers in and out of level 3 measurements see
table below. KAS BANKs policy is to recognize transfers
into and transfers out of fair value hierarchy levels at
the end of the reporting period.

Reconciliation of fair value at level 3
The movements in financial instruments measured
using a level 3 method were as follows:

(IN THOUSANDS OF EUROS) 2019 2018
Position as at 1 January 5,719 351,886
Redassificatontoleel2 | . e -
Purchases / (sales) of assets - N 2,182 -339,590
Revaluation recognised in Other Comprehensive Income -53 -6,577
Balance as at 31 December 1,238 5,719

The Level 3 valuations relate to both equity and debt
instruments. For equity instruments the value is based
on amongst others intrinsic value. For debt
instruments value is based on non-daily market
quotes.
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[
Financial instruments for which carrying value
approximates fair value
Certain financial assets and liabilities that are not
carried at fair value are carried at amounts that
approximate fair value, due to their short-term nature
and generally negligible credit risk. These financial
assets and liabilities include cash and balances with
central banks, loans and advances to banks and
customers, deposits from banks and customers. The
assessment of fair value of these instruments is based
on Level 2 inputs.

33. Contingent assets and liabilities

Contingent liabilities

KAS BANK has given guarantees on behalf of clients in
relation to the bank’s direct connections to stock
exchanges. Besides these guarantees additional
guarantees have been granted to a number of clearing
institutions.

KAS BANK has an irrevocable payment commitment to
the Single Resolution Board in Brussels. The Single
Resolution Board provides credit institutions with the
option to fulfil part of the obligation to pay the annual
ex-ante contribution to the Single Resolution Fund
through irrevocable payment commitments. To
secure full and punctual payment, credit institutions
need to constitute cash collateral and fully transfer
legal ownership to the Single Resolution Board. As per
31 December 2019 KAS BANK has posted EUR 0.7
million of such collateral

34. Irrevocable facilities and off balance sheet
commitments

Irrevocable facilities

Irrevocable facilities mainly comprise credit lines

which have been agreed with clients but not yet

drawn upon. The main part of these credit lines is

based on collateral which will be provided after

drawing up.
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35. Credit risk

Credit risk is the risk that counterparty fails to meet
contractual or other agreed obligations. KAS BANKs
credit risk may occur in providing loan services to
clients, appointing network connections or partners
and in treasury transactions. Credit risk may also
occur, due to concentrations in counterparties,
countries, segments and asset classes.

Many employees, especially in Client Management,
Treasury and Risk, are involved in credit risk
management.

Credit risk concerns the following parties:

e (lients;

e Treasury counterparties (including in investment
portfolios);

e Sub-custodians;

e Central counterparties.

Credit risk is divided into four elements:

e Probability of default: likelihood over a specified
period, that a borrower will not be able to make
scheduled repayments;

e Concentration risks: refers to disproportionally
large risk exposure to specific credit risks, due to
inadequate diversification within the portfolio;

e loss given default: is the total amount of loss for
KAS BANK when a counterparty defaults on a loan,
taking into account the collateral received;

e Exposure at default: is the total value KAS BANK is
exposed to at the time of a loan’s default.

KAS BANK’s credit risk is structured by a framework of
policies and procedures, monitoring and reporting
and risk culture/awareness. The framework is linked
to the strategy and Risk Appetite of KAS BANK and
limit the bank’s credit risks for example by ensuring
that credit is covered by sufficient collateral. Credit
risk is managed using the Three Lines of Defense
model, and centrally controlled from Financial Risk
Management.

KAS BANK uses an internal model for setting limits and
determining the level of margin required in respect of
security transactions. To fill the model, KAS BANK uses
external information such as credit rating and credit
default curves, as much as possible. If such external
information is not available or deemed not sufficient
a system based on quantitative criteria for monitoring
credit risks on counterparties is applied. The internal
ratings are reassessed periodically, on the basis of risk
classification and developments in the markets or of
client’s activities

The main committees dealing with credit risk are:

e Enterprise  Risk Management Committee,
approving policies, guidelines and limits;

e Asset and Liability Committee, monitoring credit
risk (and risk-return) and accepting exceptions
within its mandate;

e Credit and Client Committee, approving medium
and high-risk clients and credit facilities.
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Exposures relating to security transactions, based on
collateral

Exposure related to settlement and clearing facilities
is in principle covered by collateral with a pledge on
the securities and cash account for KAS BANK. Client
withdrawal of the facilities is in accordance with a
policy as established by Financial Risk Management
and approved by the Enterprise Risk Management
Committee. A basic requirement is that advance
conditions only apply to securities matching KAS
BANK’s risk criteria.

The monitoring of outstanding settlement positions is
based on a credit risk information system which
quantifies the risks and assesses the collateral posted
by the client. The monitoring system includes
information of the real time financial position of the
client.

Internal authorization of client instructions is also part
of this monitoring system. The settlement of security
transactions results in a counterparty risk in case KAS
BANK delivers securities and/or cash but does not
receive cash or securities from the counterparty.
Delivery versus payment is a standardized method,
meaning securities are transferred at the same time as
the funds of the counterparty are received. A
settlement is not finalized until the adequacy of funds
and/or securities is verified.

Exposures based on internal limits

An exposure based on internal limits is applicable in
addition to an exposure based on collateral. The
purpose of internal limits is to facilitate settlement
transactions. Front office submits a request for a limit.
Financial Risk Management performs a credit analysis
based on the policy set by the bank's Enterprise Risk
Management Committee.

Exposures relating to treasury activities

The main exposure of treasury activities concerns the
investment portfolios. In addition, a credit exposure
arises from securities borrowing and lending
transactions, (reverse) repurchase transactions,
exposures in money market instruments and
derivatives.

Investment portfolios

KAS BANK limits the exposure to credit risk in its
investment portfolios by investing in marketable,
highly liquid, securities with an investment grade
credit rating from Moody’s Investors Service,
Standard & Poor’s and/or Fitch Ratings. Delegated by
the Enterprise Risk Management Committee, the
Asset & Liability Committee may approve exemptions
of these minimum requirements.

The following table shows the credit rating (based on
Standard & Poor’s) of the investment and designated
fair value portfolios:

(IN THOUSANDS OF EUROS) 2019 2018
R o1 21114
S '] 27813
BBB + - BBB - 50,035 73,238
BB +BB - - 4,550
Shares 30,429 63,381
Total 580,138 990,096
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Securities borrowing and lending
KAS BANK mainly acts as a principal in securities
borrowing and lending transactions. The borrower of
the securities is obliged to post collateral equivalent
to the effective value plus a mark-up depending on the
quality of the collateral received.

The following table shows the amounts receivable and
payable in respect of securities borrowing and
lending, including the received collateral.

(IN THOUSANDS OF EUROS) 2019 2018
BAKS e 869956 | ... 15874
Other parties 137,641 94,946
Receivables in respect of securities lending 1,007,597 853,688
Seauriies | 983090 867,239
Cash 103,633 50,728
Collateral received 1,086,723 917,967
Banks 97,600 -

Other parties 997,179 845,504
Liabilities in respect of securities lending 1,094,779 845,504
Borrowers' repledged securities 918,250 887,891
Reverse repurchase agreements 109,866 104,236
Collateral paid 1,028,116 992,127

Collateral pledged and received includes both cash
and non-cash positions.

KAS BANK - Annual Report 2019 | 97



Reverse repurchase transactions

KAS BANK sells securities under agreements to
repurchase (‘repos’) and purchases securities under
agreements to resell (‘reverse repos’). The securities
lent or sold under agreements to repurchase are
transferred to a third party and the bank receives cash
or other financial assets in exchange. The
counterparty is allowed to sell or repledge those
securities lent or sold under repurchase agreements in
the absence of default by the bank but has an
obligation to return the securities at the maturity of
the contract. KAS BANK has determined that it retains
substantially all the risks and rewards of these
securities and therefore has not derecognized them.

In addition, KAS BANK recognizes a financial liability
for cash received as collateral. Similarly, KAS BANK
may sell or repledge any securities borrowed or
purchased under agreements to resell but has an
obligation to return the securities and the
counterparty retains substantially all the risks and
rewards of ownership. Consequently, the securities
are not recognized by the bank, which instead records
a separate asset for the cash collateral given.

(IN THOUSANDS OF EUROS) 2019 2018
Reverse repurchase agreements 1,262,172 381,566
Net 1,262,172 381,566
Bonds 276,017 246,850
Central counterparty - non ECB-eligible - 100,000
Central counterparty - ECB eligible 986,155 35,000
Total collateral received 1,262,172 381,850

|Exposure

Exposures from derivatives and money market
instruments

The Enterprise Risk Management Committee assigns
Limits for money market transactions and foreign
currency positions for all counterparties. Exemptions
or (temporary) proposals for increase of money
market and currency limits have to be approved by the
Asset & Liability Committee. KAS BANK uses
derivatives to hedge the interest rate risk in the
balance sheet.

Derivative positions, including own book positions and
client positions, are in majority entered into under a
master agreement of the International Swaps and
Derivatives Association (ISDA).
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Master agreements provide that, if the master
agreement is terminated as a consequence of an
event of default or termination event, all outstanding
transactions with the counterparty will fall due and all
amounts outstanding will be settled on a net basis. In
addition, the Credit Support Annex (CSA) is used for
daily cash margining.

In these cases, the credit risk related to the fair value
is mitigated by the collateral received.



Maximum credit risk

The maximum amount of credit risk (without taking
into account the effects of credit risk mitigation
provided by set-off agreements and the collateral

received) for all financial assets is equal to

the carrying

amount as included in the consolidated balance sheet.

Transfers between stages

(IN THOUSANDS OF EUROS)
ECL Staging 2019 Stage 1 Stage 2 Stage 3 Total
Cash and balances with central banks 810,042 810,042
Loans and advances obanks | - vaor7as| - | 7| 1,392,183
Loans and advances to customers | sse524| - | 7873| 564397
Financial assets FVOCI - debtinstuments | 549808 - | - | 549,808
Offbalance sheetcommiments | - sss| | 4153
Gross carrying amount 3,312,273 8,310 3,320,583
Loss allowance -264 -8,310 -8,574
Carrying amount 3,312,009 3,312,009
Movement ECL 2019 Stage 1 Stage 2 Stage 3 Total
ﬁﬁwe as at1 January2018 63, - | 8678| 8,841

Movements to P&L 101 70 171
Witeos | | | as| 438
Loss allowance as at 31 December 2019 264 8,310 8,574
(IN THOUSANDS OF EURQS)
ECL Staging 2018 Stage 1 Stage 2 Stage 3 Total
Cash and balances withcentalbanks | LOOABOL| il 1604801
Loansandadvences obenks | WERL| @il .58
Loans andadvances tocustomers | 1800 -l 81| 470041
Financial assets FVOCI - debtinstruments 922,165 922,165
Offbalance sheetcommiments | 24271 - | - | o4
Gross carrying amount 3,336,514 8,678 1,740,391
Loss allowance -163 -8,678 -8,841
Carrying amount 3,336,351 1,731,550
Movement ECL 2018 Stage 1 Stage 2 Stage 3 Total
Loss allowance as at 1 January 2018 243 15,135 15,378
Tersesbeweensages | I I B
oenewsop | w| | anl
Write-offs -5,957 5,957
Loss allowance as at 31 December 2018 163 8,678 8,841
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Provisions and impairments

Clients with financial problems or uncollateralized
debt positions past due are transferred to special
credit monitoring. These clients are actively
monitored by Financial Risk Management in order to
manage both the relationship with the client and KAS
BANK’s risks.

In 2019 and 2018 KAS BANK did not utilize pledged
collateral and had no assets that were past due. In
both years received collateral mitigated credit risks. In
2019 and 2018, KAS BANK did not provide forbearance
measures to clients.

(IN THOUSANDS OF EURQS)
Cash and Loans and Hnanical
balance
with advances to assets at
banks and| FVOCI (debt
central ,
customers| instruments)
31.12.2019 banks
LKL OSSR NSO 810042) 1948217| 549749
| Assets notimpaired, notpastdue ] 810042) 1948270 | 549,960
Individuallyimpaired assets (gross carryingamount) ] S 8310 o
| Epected CreditLoss Stage 1 e B3 211
Bpected CreditLoss Stage2 e e T
Expected Credit Loss Stage 3 - -8,310 -
(IN THOUSANDS OF EUROS)
Cash and Loans and Finanical
balance
with advances to assets at
banks and| FVOCI (debt
central .
customers| instruments)
banks
31.12.2018
Carrying amount 1,604,801 807,017 922,106
Assets notimpaired, not past due 1,604,801 807,121 922,165
 Individuallyimpaired assets (gross carryingamouny | 1 868 ]
| Expected CreditLoss Stagel A =9
Expected Credit Loss Stage 2 - - -
Expected Credit Loss Stage 3 - -8,678 -
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Financial assets and liabilities subject to offsetting
and enforceable master netting arrangements

(IN THOUSANDS OF EUROS)

Related
Net amouunts amounts
Gross| Amounts that in the balance not set off
amounts are set off .
Offsetting financial assets and financial sheetfin the balance
liabilities as at 31 December 2019 sheet™| ot amounts
Financial assets
Loans and advances tobanks | 1391733 | ..o.f..1391733) 1167248 224485
Loans and advances to customers | 1013023) 456539] 596484 | 478020 . 78464
Trading assets and heding derivatives 157,473 - 157,473 156,863 610
Total 2,562,229 456,539 2,105,690 1,802,131 303,559
Equity and liabilities
Deposits frombanks 189974 1399741 f) 139974
[Deposits from customers .l 3460633) 456533 30040941 . ...o..]...3004094
Trading liabilities and heding derivatives 166,534 - 166,534 164,574 1,960
Total 3,767,141 456,539 3,310,602 164,574 3,146,028
(IN THOUSANDS OF EUROS)
Related
Net amounts amounts
Gross| Amounts that|. not set off
amounts are set off inthe balance in the
Offsetting financial assets and financial sheet balance
liabilities as at 31 December 2018 sheet*| Net amounts
Financial assets
Loans and advances to banks ] 345,235 - 345,235 | 248148 97,087
Loans and advances to customers | 1091216 629,434 461,782 325,290 136,492
Trading assets and heding derivatives 230,491 - 230,491 235,345 -4,854
Total 1,666,942 629,434 1,037,508 808,783 228,725
Equity and liabilities
Depositsfrombanks 118375 CELATEN I N 118,375
Deposits from customers | 3773107 | 629434 | 3,143,673 | | 3,143,673
Trading liabiliies and heding derivatives 231,351 - 231,351 230,143 1,208
Total 4,122,833 629,434 3,493,399 230,143 3,263,256

* Bank and loan exposure is mainly covered by securities pledged as collateral. Derivatives exposure is covered by netting arrangements

of the International Swaps and Derivatives Association (ISDA) or by margin. Margin mainly relates to derivatives held on behalf of clients.

Reverse repurchases agreements are covered by the arrangements of the International Capital Market Association (IMCA). The fair value

amounts of the collateral of loans and advances, deposits and derivatives are presented in the column headed "Related amounts not set

off in balance sheet".
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Concentration risk

Credit risk includes concentration risk. Concentration
risk arises from excessive amounts outstanding with a
single party or a number of closely related parties.
Concentration risk is managed by a system of internal
limits and takes into account the large-exposure
regime. Furthermore, concentration risk may occur in
relation to a single country, segment or asset class.
KAS BANK’s credit risk is — though well diversified
within the segment — concentrated within financial
institutions.

Measures to mitigate this concentration risk are:

the spread of risk within the bank’s client base
(and among our clients’ clients);

financials are excluded as acceptable collateral in
several services;

most of the exposure is secured by collateral;

a good infrastructure with guarantees for the
settlement of security transactions;

o effective  supervision by  Financial  Risk
Management of our client groups and client
acceptance.
(IN THOUSANDS OF EURQOS)
Central Fnancial| Institutional Other

31.12.2019| Government| Institutions|  Investors Total
Concentration by segment
LCash and balances with central banks | 810042 i dn ] 810042
Loansandadvancestobanks | - | 1391,783) 1,391,733
Loans and advances to customers | 1620) Mod22) . 3442 | 596484
Trading assets and hedging derivatives | - 1 4006 | | 94902] 8565 157473
Financial assets at fair value through
9ﬁh9t_99m_pr_e_h¢n_s_i_ve__i_n_s:_qm@_________g______________________ B i sl WS T
Financial assets at fair value through
proflit or loss : 26,050 26,050
Total 817,662 | 1,878,543 786,440 13,224 ] 3,495,869

31.12.2018
Cash and balances with central banks | 1,604,801 | - 1,604,801
Loans and advances to banks 345,235 - - 345,235
Loans and advances to customers - 459,045 2,737 | 461,782
Trading assets and hedging derivatives 59,831 162,550 8,110 | 230,491
Financial assets at fair value through
other comprehensive income : 462448 473,069 925,515
E:r;:i:z?:oassssets atfair value through 4,550 50,640 9.391 64,581
Total 1,604,801 862,062 | 1,145,304 20,238 | 3,632,405
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(IN THOUSANDS OF EUROS)
31.12.2019 Netherlalgg Rest Eurozone Other Total
Concentration by region
(Cashand balances with centralbanks | 810042 ot | 810042
Loans and advances tobanks  lLLOT9L 1366312 .. 24343) . 1,391,733
Loans and advances to customers | 522804) .. 335998 | . 122) ...556484
Trading assets and hedging derivatives | 89699| 66782) .92 . 157473,
Financial assets at fair value through
other comprehensive income g ________________________________ g TR atised AR 208088
;lrr;:ir:z?:;sssets at fair value through 1,055 24930 65 26,050
Total 1,573,872 1,896,476 25,522 3,495,869
31.12.2018
Cash and balances with central banks 1,604,801 - 1,604,801
Loans and advances to banks 32,463 246,850 65,922 345,235
Loans and advances to customers 316,085 145,337 360 461,782
Trading assets and hedging derivatives 159,976 63,839 6,676 230,491
E'tE::‘gﬂgi:;;t\z':ng”meemrough 228,670 369,413 327,432 925515
Elrr;:ir:z?::ssssets at fair value through 9.301 50,640 4550 64581
Total 2,351,386 876,079 404,941 3,632,406

36. Market risk

Market risk concerns the risk of a change in the value
of a financial instrument as a result of changes in
market variables. In case of KAS BANK, this mainly
relates to changes in the prices of securities, foreign
currency rates, interest rates and movements in credit
spreads. Market risk mainly relates to the investment
and trading portfolio.

Managing market risk

KAS BANK’s policy is designed to maintain a
conservative approach to the exposure to market
risks. The bank’s Enterprise Risk Management
Committee has adopted procedures and guidelines
and set limits with regard to market risks.

The Asset & Liability Committee and the Enterprise
Risk Management Committee monitor compliance
with market risk policies and treasury limits. Treasury
is responsible for managing the bank’s position in
terms of cash and securities within the guidelines and
limits established by the Enterprise Risk Management
Committee.

KAS BANK uses amongst others a Value-at-Risk (VaR)
model in combination with stress testing to monitor
the market risks in the securities, foreign currency and
derivatives positions. The VaR is defined as the
maximum loss that is likely to occur, with a certain
statistical level of confidence, under normal
circumstances as a result of changing risk factors over
a predetermined time horizon.

In calculating the VaR, KAS BANK employs the method
of historical simulation based on weighted historical
data over a period of approximately 12 months (using
the ageing method), with a confidence level of 99.0%
and a time horizon of ten working days. The Enterprise
Risk Management Committee has set a VaR limit of
EUR 1.5 million for the limited trading book positions.
These positions include foreign exchange book, mainly
arising from client activity. The VaR of the foreign
exchange positions is monitored with a VaR limit of
EUR 1 million.

A signal VaR of EUR 5 million applies for the total
hedged and unhedged positions of the investment
portfolios of KAS BANK. These portfolios may include
positions in central governments and financial
institutions. If the calculated VaR exceeds this signal
value, the breach will be discussed in the Asset &
Liability Committee. The Asset & Liability Committee
decides on actions in case the VaR shows a level above
EUR 7 million. Financial Risk Management monitors
the VaR for the own investment portfolios and
submits a monthly report of the latest figures to the
Asset & Liability Committee.
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Model Limitations

Using the VaR to measure risk does, however, have
some shortcomings. The VaR quantifies the potential
loss only on the assumption of normal market
circumstances. In practice, however, this assumption
is not applicable in extreme conditions. This might
result in potential losses being underestimated. The
VaR calculation also uses historical data to predict the
pattern of future price fluctuations. Future price
fluctuations may differ substantially from those
observed in the past. Finally, the use of a time horizon
of two weeks assumes the possibility to sell the
positions within two weeks, which is uncertain in
periods of illiquidity or extreme events affecting the
market conditions. Using a confidence level of 99.0%
also means that the VaR takes no account of losses
outside this level of confidence.

Market risk exposure
The following table shows the internally reported VaR-
figures in millions of euros.

In order to compensate for the shortcomings of a VaR
method as outlined above, KAS BANK complements
the VaR analysis with a stress test. The stress test is a
scenario analysis which takes into account extremely
unfavorable market conditions (such as huge price
swings in a stock market meltdown or losses in
Residential Mortgage-Backed Security tranches).

(INMILLIONS OF EUROS) 31 december Highest Lowest Average
VaR total 2019 12 4.7 12 35
VaR total 2018 44 44 34 39
VaR trading 2019 0.0 0.7 0.0 04
VaR trading 2018 04 1.0 03 0.7

The VaR trading consists of the foreign exchange
positions and financial assets/liabilities designated at
fair value.

The VaR total relates to the whole investment
portfolio of KAS BANK.

Currency risk

Currency risk concerns the risk that the fair value of
future cash flows from a financial instrument
fluctuates as a result of changes in exchange rates. The
following table presents the amounts outstanding in
foreign currencies.

The effect of an increase of 1% in the value of a foreign
currency at balance sheet date would result in an
equivalent increase/decrease in pre-tax income,
depending on whether the particular position was a
net asset or liability. Conversely any similar weakening
of the foreign currency would have an opposite effect.

(IN THOUSANDS OF EURQS)

Trading
o and|  Remaining
Assets Liabilities Net Hedging B

31.12.2019 derivatives
S W 251832| 338761  86929] 83503 ..: 3426 |
OB e o 22ATL 367466 0345295 3482%5| 39,
A< N AL . 0007 LA A0 .58
S e a2iz) . 8202] 3930 . 3209 ... 122
LR N $76) . B8 5B L
A e 9995 .. 9998 | AL
CAD 7,338 7,334 4 2 7
e R 29561 ........... 27988 ............. 1573 ............ 2519 T

Total 390,887 825,433 -434,547 428,966
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(IN THOUSANDS OF EUROS)

Trading
Assets Liabilities Net "’T”d Remaining
Hedging exposure

31.12.2018 derivatives
s S 256,239 | . 628890  -872601)  371656f 995
SO S 187005] .. 352854 .- 165848 | . 167,259 ..141L
O e 43529 . 20792) . 22787) ..: 22499) .28
SO N 164701 . 5028 . 10741) - 11729) .. 987
I e 5841 . 4718) . AT 19312) .13
A e 21410367 8298) BAdL | 238
CAD 4,455 6,342 -1,886 1,854 -32
oher | 33606 41861 8255 9638 1,383

Total 548,960 1,091,551 -542,592 543,983

Interest rate risk

The interest rate risk concerns the risk that the fair
value of future cash flows from a financial instrument
fluctuates as a result of changes in the market rate of
interest.

The interest rate risk in the regular banking operations
is small, as interest rate terms are essentially floating
and short-term. The main interest rate risk of KAS
BANK relates to the investment portfolio. The impact
of interest rate fluctuations is determined on the level
of the Statement of Financial Position using an interest
rate model that predicts the effects for both the
Statement of Profit or Loss and the market value of
the shareholders' equity. The interest rate risk in the
investment portfolio is monitored using VaR
calculations.

The basic principles on which the interest rate risk is
managed are included in the Statement of Financial
Position management guidelines and approved by the
bank's Enterprise Risk Management Committee. KAS
BANK uses an interest rate risk model to monitor the
interest rate risk.

This model is used to perform scenario analyses,
stress-testing scenarios and Monte Carlo simulations.
Financial Risk Management reports the results of the
analyses to the Asset & Liability Committee on a
quarterly basis.

Like most financial institutions KAS BANK faces a
downward pressure on interest earnings due to low
interest rates and a negative deposit facility. In line
with our low risk appetite, interest rate mismatch is
kept very low. This is the result of our contract
structure with our wholesale client base and hedging.
KAS BANK charges negative interest rates to its clients.
The duration of the balance sheet is short, with all
assets and liabilities having a (swapped) maturity less
than or equal to three months. The main reference
rates (base risk) are overnight EONIA (ESTER) and 3M
Euribor. KAS BANK applies scenarios to stress its
interest rate risk, no limits were breached.
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37. Liquidity risk

The liquidity risk concerns the risk that the bank will
be unable to meet its financial obligations on time.
The basic approach for managing the liquidity risk is to
ensure that adequate liquidity is available to meet our
financial obligations in normal and extreme
circumstances (based on stress assumptions).

Managing liquidity risk

The operating systems and departments report to the
Treasury department on the in- and outflows of funds,
future financial assets and liabilities and requirements
for collateral pledged with central banks and clearing
institutions to facilitate settlement and payment
processes on behalf of clients. Using this information,
the Treasury department has an overview of the
bank’s liquidity position and ensures that sufficient
liquidities are available at any time.

The Asset & Liability Committee advises the Enterprise
Risk Management Committee on the liquidity policy
and monitors compliance. In addition to the Liquidity
Policy, a Liquidity Contingency Plan is established and
adopted by the Asset & Liability Committee. A daily
overview of the liquidity position is distributed
broadly to relevant management within the bank.

The liquidity surplus is considered sufficient to cover
the day-to-day events. The on demand liquidity deficit
as shown in the table below is managed by the high
quality of the investment portfolio and the repo
transactions. The permanent high level was due to the
stable character of the liquidity with a highly
operational nature, the maintenance of the level of
funds entrusted and the deliberate liquidity policy.

The liquidity based on the Liquidity Coverage Ratio

(LCR) amounts 385% (2018: 238%).
Taking into account evolving regulatory proposals and
requirements on liquidity and negative interest
charged, KAS BANK had access to sufficient liquidity
throughout the year.

The table below shows the financial assets and
liabilities of KAS BANK divided by maturity.

(IN THOUSANDS OF EUROS)

Maturity calendar as of On <=3 month: i >1year 5 year Nqn-

31 December 2019 demand|  months 1 Year <5year maturity Total
Assets

 Cash and balances with cenvl banks | 810042 - | - | - 1 - ol 810042
Loans andadiences obarks | 123037 2856 - | 96150\ - | ... 13078
Lomns andadnces ooustomers | 335564 | 13094 | - | 6| a07300| - | 556484
Trading assets and hedging derivatives 41,784 48,956 63,909 2,824 157,473
po éi'féif'\'/é'lﬂé't'ﬁ;aﬂdﬁ ..............................................................................................................................
other comprehensive income - - 52972 | 354246 | 142,589 4281 | 554,088
i éi'féif'\'/éilﬂé't'ﬁ;aﬂd'ﬁ ..............................................................................................................................
proflit or loss 13,358 891 - - - 11,801 26,050
Total 1,282,000 | 338315| 101,928 | 1,404831| 352,713 16,082 | 3,495,870
Liabilities

Deposits from banks 71,698 18,089 50,000 187 139,974
Deposits from customers 2,968,903 35,191 3,004,094
Total 3,040,601 53,280 50,000 187 3,144,068
Foreign exchange contracts

- Incoming cash flow 8,514,320 47829 8,562,149
- Qutgoing cash flow -8516,177 |  -47,824 -8,564,001
- Interest contracts - - - -

- Incoming cash flow - 242 6 789 197 1,234
- Qutgoing cash flow -1478 -586 -5,539 -5,795 -13,398
Total -3,093 -575 -4,749 -5,597 -14,016
| Liquidity surplus (deficit) -1,758,601 | 281,941 51,354 | 1,399,895 142,604 | 220594 | 337,786
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(IN THOUSANDS OF EUROS)

>3
Maturity calendar as of d 02 <'h3 months < 1VER >5 year Non-
31 December 2018 emand)  months| -\ | <Oyear maturity Total
Assets
(Cash and balances with cental banks| 1604801| S el 1004801
Loans and aances fobanks | BAM3) 260792| i 34523
Loans and advances b cusiomers | 315606) 143378| - 1 il 218) ..n.]..eLse
Financial assets at fair value through
other comprehensive income | g =2l D] A0BI6T| 4947|3408 925505
Financial assets at fair value through
profit or l0ss - 50,640 - - 4,550 9,391 64,581
Total 2,004,850 | 474,016 - 408,167 | 502,082 12,799 3401914
Liabilities
Deposits fombanks M8y - | 183
Deposits from customers 3,037,191| 106,482 - - - - | 3143673
Total 3,155,566 | 106,482 - - - - | 3,262,048
Foreign exchange contracts
cncomingeashfow o | TASMS| TS| - oo | 436
Ougongeashfov |- |7A%84| | - | - - | 7M6709)
neresteonwacts | -l ol ]
comingeashon |- | AsTL| 18| 1077 S8 - | TA9K)
Ougomgeashow L. | T889)  27I8)  14349|  STe%8: - | 82654
Total 6,017 892 -3,632 115 10,426
Liquidity surplus (deficit) -1,150,716 | 361,517 -892| 404535| 502197 12,799 129,440
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38. Capital management

In accordance with KAS BANK’s low risk profile KAS
BANK always maintains a strong capital base. The
management, planning and allocation of capital is
supervised on a tactical level by The Asset & Liability
Committee and on a strategic level by the Enterprise
Risk Management Committee. The main goals of these
committees are to assess the impact of investments,
new products and changes in regulations on, amongst
others, capital, leverage- and liquidity ratios.

Present and future of capital requirements

KAS BANK monitors its capital by its own standards

and by international, European and national

standards. KAS BANK complies to rules regarding
regulatory capital that are initiated by the Basel

Committee on Banking Supervision and implemented

on a European level by, amongst others, the Capital

Requirements Directive (after: CRD) and Capital

Requirements Regulation (after: CRR). The rules

initiated by the Basel Committee on Banking

Supervision are based on the three pillars as

mentioned below:

e Pillar 1 describes the capital adequacy
requirements for three risk types; credit risk,
market risk and operational risk;

e Pillar 2 describes the additional Supervisory
Review and Evaluation Process, where regulators
analyze the Internal Capital Adequacy Assessment
Process and the Internal Liquidity Adequacy
Assessment Process of the individual banks; and

e In Pillar 3 the required risk reporting standards are
displayed, supporting additional market discipline
in the international capital markets.

Under CRR/CRD IV, and subject to approval from the
regulator, banks have the option to choose between
various approaches, each with a different level of
sophistication in risk management, ranging from
‘standardized’” to ‘advanced’. For credit risk and
operational risk, KAS BANK adopted the standardized
approach. In addition to this KAS BANK uses the VaR
Method, the Financial Collateral Comprehensive
Method and the Mark-to-Market Method. Beside
these methods KAS BANK uses the external credit
assessments from Moody’s, Standard & Poors and
Fitch.

The following table displays the composition of
regulatory capital (CRR/CRD IV):

Capital Number of shares 2019 2018
T F— 1783 o 15,699
Share premium 20310 21,569
Treasury shares - 21,670
Eligible reserves 167,337 196,956
Regulatory adjustments -13,004 -9,346
Common Equity Tier 1 189,426 203,208

The Capital Ratio as per 31 December 2019 amounts
31% (31 December 2018: 37%).
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39. Segmented information

The table below reflects the structure of the internal
management information provided to the Managing

Board
(IN MILLIONS OF EUROS) CORE

2019 SEGMENTS TREASURY OTHER TOTAL
Interestincome and expenses 12.1 0.2 0.7 13.0
Commissionincome and expense
Asset Senicing 29.7 0.8 30.5
TransactlonSerwcmg ------------------------------------------------------------------------------------------------------ 1 53 15 ....................................... 1 68
Treausury 4.6 13 0.1 6.0
Resultof financial tansactions | 59 09| o 159
Other income 0.3 0.3
Total income 67.6 114 35 82.5
Operating expenses (direct) 313 12 15 34.0
Contribution 36.3 10.2 2.0 485
Operating expenses other 70.5 705
Result for the period before tax -22.0
(INMILLIONS OF EUROS) CORE

2018 SEGMENTS TREASURY OTHER TOTAL
Interestincome and expenses 11.1 2.3 10 9.8
Commission income and expense
Asset Senicing 323 05 328
Tansacton Senicng sl
Treausury B 63| 15 02| 8.0
Result of financial ransactions | 66| 239 B 305
Other income - - 0.3 0.3
Total income 72.8 23.1 42 100.1
Operating expenses (direct) 344 13 16 37.3
Contribution 384 21.8 26 62.8
Operating expenses other 52.7 52.7
Result for the period before tax 10.1
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The table below presents the country by country
reporting

(IN MILLIONS OF EURQS)

Country by country reporting Operating income|  Operating result before tax Tax expense
2019

Netherlands 74.2 -22.0 -3.0

United Kingdom 5.7 - -

Gemany | 26| o

Belgum : : :
Total 82.5 220 -3.0
2018

Netherlands 914 106 16

United Kingdom 5.6 - -

Gomany | I L2 | R

Belgium 10 10 0.3
Total 100.1 10.1 1.9

The 25 largest clients of KAS BANK account for 42%
(2018:39%) of the total revenue. None of these clients
(2018: none) account for more than 10% of the total
revenue.

40. Related parties

KAS BANK identifies the parent company CACEIS, the
ultimate parent company Credit Agricole and the
group companies of both, the members of the
Managing Board of KAS BANK (see note 42), the
members of the Supervisory Board of KAS BANK (see
note 44), the company pension fund ‘Stichting
Pensioenfonds van de KAS BANK’ (see note 27) and
the associate BTN Forvaltning AB as related parties.
All transactions are at arms ‘length.

The transactions with CACEIS mainly relate to reverse

41. Remuneration of the Managing Board

The table below presents the remuneration of the
Managing Board. At 31 July 2019 Jaap Witteveen
resigned and was replaced by Christophe Pierron at
the first of November 2019. Christophe Pierron is
employed by CACEIS. The cost of Christophe Pierron
are charged by CACEIS to KAS BANK by means of a
management fee. The salary costs of Christophe
Pierron are not included in this paragraph and the
description of the salary components is not applicable
to Christophe Pierron. The management fee is

repurchase transactions (see note 13) and included in the table below as other payments.

management fees.

(IN THOUSANDS OF EUROS)

Remuneration of the Managing Board Base salary| Pension costs | Other payments| Shares| Total remuneration
2019

SkkovanKatwik 30 L PO 2123 N 2 553

Mark Stoffels 325 18 116 19 478

Christophe Pieron | S 2| S 42

JaapWitewen | 10| 12| w| N 242
Total 865 57 353 40 1,315
2018

Sikko van Katwijk 350 18 121 53 542

Jaap Witteveen 325 16 67 49 457

Mark Stoffels 323 14 57 49 443
Total 998 48 245 150 1,443
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Base salary

The current base annual salary of the chairman, Sikko
van Katwijk, is EUR 350,000 and EUR 325,000 for Mark
Stoffels, the Chief Financial and Risk Officer.

Pension costs

The pension plan of the Managing Board is a defined
contribution plan. The maximum salary in the
Managing Board’s defined contribution plan is capped
at the fiscal maximum. To compensate the impact of
this cap, the members of the Managing Board receive
‘pension compensation’. This annual compensation is
a percentage of their base salary minus the cap of EUR
107,593 and is subject to income tax. This
compensation is presented in the table above as part
of ‘Other payments’.

Other payments

This item comprises the abovementioned pension
compensation, the contribution to mortgage costs
and the lease expenses.

Loans
KAS BANK has not granted loans or guarantees to
members of the Managing Board.

Claw back
In 2019 and 2018 KAS BANK has not clawed back
remuneration of the Managing Board.

Depositary receipts

The members of the Managing Board hold the
following number of depositary receipts for shares in
the company:

Number of shares 2019 2018
Sikko van Katwijk - 4,057
Mark Stoffels - 1,500

42. Share-based payments

Share plans

As part of the remuneration package KAS BANK has
share plans for identified staff and members of the
Managing Board. Identified staff are employees
whose professional activities affect the risk profile of
KAS BANK materially. Up to 2019 the share planes
were based on the shares of KAS BANK N.V. As per
October 2019, the variable remuneration is based on
Credit Agricole S.A. share-linked Instruments.
Outstanding positions in KAS BANK shares related to
the share-based payments of the Managing Board and
Identified staff were converted into Credit Agricole

Identified staff

The variable remuneration for identified staff is based
on the achievement of individual and company targets
and cannot exceed 20% of the annual base salary. The
remuneration is paid half in cash at once and half in
Credit Agricole S.A. share-linked instruments in case
the individual variable remuneration for identified
staff exceeds an amount of a monthly base salary or
EUR 10,000. If the variable remuneration does not
exceed both criteria the amount will be fully paid in
cash at once.

In case of payments based on the Credit Agricole S.A.
share-linked instruments, the first vesting will be 60%

S.A. share-linked Instruments as per October 1, 2019.
The conversion is based on the ratio of the price of the
KAS BANK shares compared to the price of the share-
linked instruments as per conversion date of October
1, 2019. After vesting and lock-up the settlement will
be in cash — instead of the preceding share-based
remuneration which was in stock. As per 31 December
2019 the rate of the Credit Agricole S.A. share-linked
instruments amounts EUR 10.21 per instrument.

of the granted instruments and thereafter a three-
year pro rata deferral period is applicable. After the
vesting or deferral period, a retention period of one
year is applicable.

The identified staff may sell instruments vested in
order to comply with tax obligations in respect of
these instruments. Variable remuneration may be
reclaimed if it has been paid on the basis of incorrect
information regarding the achievements or the
circumstances on which the remuneration depends.

KAS BANK - Annual Report 2019 | 111



Managing Board

The variable remuneration for the Managing Board is
capped to a maximum of 20% of the base salary and is
based on the achievement of three performance
criteria: budget, strategic progress and operational
progress. The total variable remuneration will be fully
paid in Credit Agricole S.A. share-linked Instruments.
The instruments are granted conditionally, based on a
decision of the Supervisory Board. The first vesting will
be 60% of the granted instruments and thereafter a
three-year pro rata deferral period is applicable. After
the vesting or deferral period, a retention period of
two years is applicable.

Outstanding instruments
The following statement presents the vested but not
yet settled outstanding instruments of the Managing
Board and identified staff.

The members of the Managing Board will receive an
amount in cash at the start of the period in order to
comply with tax obligations in respect of these
instruments (a corresponding number of share-linked
instrument has been settled at that time). Variable
remuneration may be reclaimed if it has been paid on
the basis of incorrect information regarding the
achievements or the circumstances on which the
remuneration depends.

In the column outstanding as at 30 September 2019
the number relates to the shares of KAS BANK, in the
last column this number is converted to Credit
Agricole share-linked instruments.

After
conversio
Outstanding Conditionally . Outstanding| nto Qredit
Grant date as at Settled| Forfeited asat| Agricole Status
sinopoig| - dranted” 30/09/2019Instrument
sas at
31/12/2019
Managing Board
Sikko van Katwijk January2013 [ AA30L A0 Vet
February2015 | 5341 B ] Vested ]
March2017 | 1714 ol sm o A143)  1429]  Vested
March2018 | 5824| - | . 2994)  333) 1897|2496 |Vested)
March 2019 4,556 4,556 5,695
Vark Stofels Mechoot | ) Lol L | Veskd
March 2017 1591 530 1,061 1326 | Vested
Mach2018 | 44| o | a7si| 09|  1854| 2318| Vested
March 2019 4,230 4,230 5,288
Former Managing Board members| January 2013 2,314 2,314 - - Vested
February 2015 1,262 1,262 - Vested
February 2016 705 705 - Vested
March 2017 1,591 - 530 - 1,061 1,326 | Vested
March 2018 4,944 4,944 -
March 2019 4,230 4,230 -
|dentified Staff March 2016 1,225 1,225 - - Vested
March 2018 1,274 - 424 - 850 1063 | Vested
March 2019 2,874 1,725 - 1,149 1436| Vested
Total 28,942 12,500 17,115 15,212 9,115 11,394
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43. Remuneration of the Supervisory Board
The table below presents the remuneration to the
members of the Supervisory Board, including fees for
membership of subcommittees formed by the
Supervisory Board:

Joseph Saliba (as from 27 October 2019)

Catherine Duvaud (as from 27 October 2019)

Petri Hofste (until 27 October 2019)

(IN THOUSANDS OF EUROS) 2019 2018
L S M. 50
PauineBieringa . R S R B ] a1
Lol S S LY 2l

Tanja Nagel (as from 25 Apri 2018 unti 27 October 2019) | B 36
Ron Icke (until 25 April 2018) - 13
Total 229 248

The member of the supervisory board delegated by
CACEIS will not receive a remuneration.

44. Independent auditors’ fee

The following table presents the external independent
auditor’s fees to PricewaterhouseCoopers
Accountants N.V. (PwC) recognized in the Statement
of Profit or Loss as ‘General and administrative
expenses.

(IN THOUSANDS OF EUROS)

Audit fee PwC Auditors| Other PwC network| Total PwC network
2019

pudiofthe ancilsatemenss L sl [ ST

Oheraudtassignmenss ool 8Ll 123

T — I e

Other non-audit assignments

Total - 697
2018

Audit of the financial statements 489

Other audit assignments 145

Taxfees

Other non-audit assignments

Total - 634
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Appropriation of the result for 2019

The result is appropriated pursuant to Article 25 of the
Articles of Association of KAS BANK N.V. This article
stipulates that the Managing Board proposes, subject
to approval of the Supervisory Board, to the General
Meeting of Shareholders what part of the result is
appropriated to the reserves and which part shall be
distributed as dividend. The Managing Board, with the
approval of the Supervisory Board, proposes to the
General Meeting of Shareholders the following
appropriation of the 2019 result:

(IN THOUSANDS OF EUROS)

Appropriation of the result to the consolidated income statement for

2019

Result for the period -19,010
Interim dividend -
Proposed final dividend -
Proposed additon to other reserves -19,010

Subsequent events

On 20 February 2020 KAS BANK has merged with KAS
Trust & Depositary Services B.V. KAS Trust &
Depositary Services was a fully owned subsidiary, and
as so is consolidated within these financial
statements. The activities of KAS Trust & Depositary
Services will be continued as a separate department
of KAS BANK N.V. after the merger. The merger does
not have impact on the shareholders equity and
results in the future.

Amsterdam, 16 March 2020

The Managing Board:
Sikko van Katwijk, Chairman of the Managing Board
Mark Stoffels, Chief Financial & Risk Officer

Christophe Pierron, Chief Operations Officer
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The Supervisory Board:

Peter Borgdorff, Chairman of the Supervisory Board
Pauline Bieringa, Vice-Chairman

Jean-Francois Abadie

Catherine Duvaud

Joseph Saliba

Hans Snijders
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Company Statement of Profit or Loss

(IN THOUSANDS OF EUROS) 2019 2018
Income

terestincome fiom fiencia asets usng the efectve nerestmethod | 2,161 2738

ORETEIOSINONe e 3B 1
v 13,376 ...................... i'é',f'l'(')'
Net interest result 12,953 10,266
Commission income 61,288 69,839

Commissionepense | ) 5
Net commission result 50,112 55,156
Results of subsidiaries 1428 1419

Nettrading income 13,707 19,250

nesmenrene | am| um
Share of result of associates 28 2
Other incovfﬁnméw MMMMMMMMMMMMMMM N
Total operating income 80,811 97,544
Expenses

Personnel expenses 52,015 48,127

e I TTI T]
Depreciaion and amordsaion | 5916) 2013
Total operating expenses 103425 89,010
Creditimpairment losses -112 518

Total expenses 103313 88,492
Result before tax -22,502 9,052
Taxexpense -3,492 909

Net result for the period -19,010 8,143
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Company Statement of Comprehensive

Income
(IN THOUSANDS OF EUROS) 2019 2018
Net result for the period -19,010 8,143
ltems that may be reclassified to profit or loss

Net gains and losses on investments in debt instruments measured at FVOCI 2,834 -9,044
"""""""" Net gains and losses on financial assets measured at FVOCI reclassified to proftor loss on disposal |~ -489| 8365
Items that will not be reclassified to profit or loss 2,345 -17409

ltems that will not be reclassified subsequently to profit or loss
Net gains or losses on investments in equity instruments

designated at FVOCI 1,631 559

Items that will not be reclassified to profit or loss 1,631 559
|Other comprehensive income, net of tax | 3,976 | -16,850 |
|Tota| comprehensive income, net of tax | -15,034 | -8,707 |
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Company Statement of Financial
Position (before profit appropriation)

|(IN THOUSANDS OF EUROS)

31.12.2019 31.12.2018
Assets
Cash and balances with central banks | 810042 1,604,801
Loans and adances tobanks | 1391738 359182
Loans and advances to customers 556,480 491,792
Other assets 29,232 117,051
Total assets 3,566,153 3,814,898
Equity and liabilities
Deposits from banks 139974 118,556
Deposits fom customers 3016274 | 3,188,409
Tadngabiiies e e | 504
Hedgingdervatves s043| 1,756
Curentiaxliablties e 255 |
Deferred taxiabiliies mo| 495
Other liabilites 39,907 58,977
Total liabilities 3,363,723 3,597,787
Issued capital ] 14783 | 15,699
sharepremivm L aoa0| 21,569
Rewluatonresene 1 oeeg 107
Otterresenves 183458 | .. 193167
Netresultfor the period 19,010 8,143
Total equity 202,430 217,111
Total equity and liabilities 3,566,153 3,814,898
Contingent liabilites .| 894 1327
Irevocable facilies 3,100 1,100
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Company Statement of Changes in

Equity
(IN THOUSANDS OF EUROS)
Other
Issued| Treasury Share[Revaluation| Statutory regerves
. . (inc. net
Capital| ~ Shares| Premium Reserve| reserve
result for
the period | Total Equity
Balance as at
1 January 2018 15,699 | -21,866 21,569 25,096 1290 191,304 | 233,092
Changes on initial
application of IFRS 9 -9,086 8,904 -182
Restated balance at
1 January 2019 15,699 | -21,866 21,569 16,010 1290 | 200,208 | 232,910
Netresultforthe period | ittt 8143) ... 8,143
Other comprehensive income 16,850 16,850
Total comprehensive income
for the periode 16,850 8,143 -8,707
Diidends | - | - -0 - | 1356 |  -1356
Purchase/sale of treasury share 196 -196
Share-basedpayments | - f - | -} - - | I
Other movements 247 511 264
Balance as at
31 December 2018 15,699 21,670 21,569 -1,087 1290 201,310 217,111
Balance at 1 January 2019 15,699 21,670 21,569 -1,087 1,290 201,310 217,111
Netresultfortheperiod | ool 19010} 19010
Other comprehensive income 3,976 3,976
Total comprehensive income
for the period 3,976 -19,010 15,034
| Cancellatonofownshares |  916| 21670{ -129| - | - | -194%) - .
Divdends e
Purchase/sale of treasury share - -
Share-basedpayments | - -
Other movements -1,290 1,643 353
Balance as at
31 December 2019 14,783 20,310 2,889 164,448 | 202,430
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Summary of accounting policies as applied for
the company figures

The company Financial Statements have been
prepared in accordance with Part 9 of Book 2 of the
Dutch Civil Code, applying the same accounting
policies as for the Consolidated Financial Statements,
as provided by Section 362, sub 8, Book 2 of the Dutch
Civil Code except for those relating to participating
interest in group companies and the statutory reserve.

Participating interest in group companies

The group companies of KAS BANK are classified
within the company Statement of Financial Position as
‘Participating  interest in group companies’.
Participating interests in group companies are
accounted based on the net asset value. The share in
the net result is recognized in the Statement of Profit
or Loss as ‘Results of subsidiaries’. The table below
shows the movement of the carrying amount during
the financial year.

|(IN THOUSANDS OF EUROS) 2019 2018
Group companies
Position as at1 January -2,813 41,188

total group companies

An overview of the major group companies and an
explanation of the definition of group companies are
included in the consolidated accounting policies.

Expected Credit Loss

For expected credit losses relating to the company
financial statements reference is made to the
consolidated figures (note 36). Expected credit loss
relating to group companies is eliminated both
statements.

Statutory reserve

The Statutory reserve relates to the capitalization of
internal developed software. The amounts recognized
as statutory reserve are not distributable.

The Managing Board:

Sikko van Katwijk, Chairman of the Managing Board

Mark Stoffels, Chief Financial & Risk Officer

Christophe Pierron, Chief Operations Officer
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Notes to the company Financial Statements

The company Financial Statements do not include all
information and disclosures and should therefore be
read in conjunction with the Consolidated Financial
Statements of KAS BANK in this annual report.
Reference is made to pages 61 to 120.

Amsterdam, 16 March 2020

The Supervisory Board:

Peter Borgdorff, Chairman of the Supervisory Board
Pauline Bieringa, Vice-Chairman

Jean-Francois Abadie

Catherine Duvaud

Joseph Saliba

Hans Snijders
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Independent auditor’s report

To: the general meeting and the supervisory board of KAS BANE M.V,

Report on the financial statements 2019

Our opinion

In our opinion:

* EAS BANE M.V.'s consolidated finanecial statements give a troe and fair view of the financial
position of the Group as at 31 Decamber 2015 and of its result and cash flows for the vear then
ended in accordance with International Financial Reporting Standards as adopted by the
European Union (EU-IFES) and with Part g of Book 2 of the Dutch Civil Cods;

* EAS BANE M.V.'s company financial statement= give a troe and fair view of the financial
position of the Company as at 31 December 2015 and of its result for the vear then ended in
accordance with Part g of Book = of the Dutch Civil Code.

What we have audited
We have andited the accompanying financial statements 2019 of EAS BANKE NV, Amsterdam (‘the

Company ). The financial statements include the consclidated financial statements of EAS BANE M.V,
and itz snbsidiariss ("EAS BANE or ‘the Group’) and the company financial statements.

The consolidated financial statements comprise:

* the consolidated statement of financial position as at 31 December 2o19;

* the following statements for 2o1g: the consolidated statement of profit or loss, the consolidated
statement of comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flows; and

* the notes, comprising sipnificant accounting policies applied and other explanatory information.

The company financizl statements comprise:

* the company statement of financial position as at 31 December zo29;

* the following statements for 2o1g: the company statement of profit or loss, the company
statement of other comprehensive income and the company statement of changes in equity; and

* the notes, comprising the accounting policies applied and other sxplanatory information.

The financial reporting framework applied in the preparation of the financial statements iz EU-IFES

and the relevant provisions of Part g of Book 2 of the Dutch Civil Code for the consolidated financial
statements and Part g of Book 2 of the Dutch Civil Code for the company financial statements,

VETEWHAADD3-1388274464-339

PricewnateriouseCoopers Acconntants NV, Thomas F. Malthusstragf 5, 1066 JRE Amsterdam, P.O. Box 90357,
1o BT Amsterdam, the Netherlonds
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The basis for our opinion

We conducted our andit in aceordanee with Dutch law, inchoding the Dutch Standards on Anditing.
Ve have further described cur responsibilities undsr those standards i the secton
‘Oar responsibilities for the andit of the financial statemants" of our report

We belisve that the andit evidsnce wa have obtainad is sufficient and appropriate to provide a basis for
CUT opinion

Independence

We are independent of FAS BANE M.V, in zccordance with the European Union Regulation on specific
requiremsants regarding sttutory audit of poblic-intarast entities, tha “Wet toezicht accountants
organisaties’ (Wiz, Andit firms supervision act), the Verordening inzake ds onafhankalijkheid van
accountants bij 2ssuranceopdrachten’ (Vic, Code of Ethies for Professionz] Accountants, 3 ragnlation
with respect to independence) and other relevant independencs requirements in the Metharlands.
Furthermore, wa have complied with the “Vercrdening gadrags- en beroepsregels aceountants”

(VEEA, Dutch Cods of Ethics).

Our audit approach

Overview and confext

KAS BANE M.V, is a custodian bank that specialises in safekesping and adminisiration of securitiss
and valuz-zdded risk and reporting services. KAS BANE M.V.'s business focns is on wholeszla
sarurities sarviees to professionzl partiss in the pension, insurance and asset management indostry.
The Group’s main activitiss, whers wa formsed on In our zudit, comprise the asset servicing 2nd
transaction servicing activities, treasury, risk management and the IT environment.

The Group comprises severzl componants and consequantly we considered our group audit scope and
approach as sat out in the saetion "The scope of our groap andit”. We paid specific attention to the areas
of focns droven by the operztions and the financial position of the Group.

In 2019, KAS BANE N.V. was acquired by CACEIS Bank 5.A ('CACEIZ). CACEIS in this acquisition
acquired gr.o7i of tha izsned and cutstanding ¥AS BANE IV, shares with tha last public trading day
on Eurcnext being 4 Movember 2019, The formal acquisition date was 27 Saptembser zo1g.

The financial vear 2o4g was dominated by the CACEIS' acquisition of KAS BANE. who at the zame
time continned its efforts to ransiton its bosiness model and forther digitize and automats its
operationzl processss. The Group's 2010 financial performancs was considarzbly impacted by bath
acquisition ralated expensss as well as continning competition and challenging market circumstances
impacting revenmes as well as resuliing in an ovarall loss-making position. Considering this financial
parformance and the non-recurring aequisition related expenses, we decided from a materizlity
parspective to 2pply revenues 2= 3 banchmark rather than profit befora tzx (PET ) as nsad az a
benchmark in prior vears. We refer to the materiality section in this report for further d=tail.

As part of our audit work and scoping we specifically considered the anquisition related marttars and
resulting impact on the financial rasults. Zoch 2: for exampla the impact of applying the purchase prics
allocation (PPAT and the restructuring provision relating to the post acquisition organisational
restrocturing of the baok. We decided, given the considerzble time and andit effort spent, to incdude
the acquisition related matters impacting the bank's results as 2 key andit matter for 2040, We rafer to
the saction ¥y zudit matters’ of this repart for further details.

FLAS HANK 14 L VTR W A AA LT 3= GHHETY
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Az part of dasizning our audit, we determined matariality and aszessad the risks of material
misstatement in the financial stataments. In.particelar, se considarad thoss areas where the managing
board made important judgaments, for example, in respect of significant accounting estimates that
involved making assumptions and considering foturs events and thair inharent uneartainty. In the
paragraph ‘Critical zeeounting estimates and judgemants" on page 68 of the financial statements the
Group describes the areas of judgemeant in applying accounting policies and tha key sourcas of
astimation uncertainty.

Given the estimation uncertainty and the ralated higher inherent risks of material mizztatemsnt in the
fair valus measurament of the level 2 and level 3 financial instruments, we also considered the fair
valned investments and derivates to be key andit mattars as set out in the ssction "Key audit matters’ of
this report.

A= part of tha bank's invastment in 2 mortgage fund in 2019, 3 fair valos hedge accounting mode] was
designad and implemented. Considering the implicit complexity relating to hedge acconnting modals,
the respactive dopumentation formalities when applving hedse aceounting and the fact that 3 new
madal was designed and implemented, we decided to include this as 2 key andit mattar.

In prior year we inchided ‘First time adoption of IFRS o' a5 3 key audit matter. This is not applicable
for this finaneial year, coupled with the fact that the finaneial impact of IFR.Sq on the Bank's finaneial
results, given their business model and client basa, is relativaly limited. Last vear we also included
‘Businass model developments and financial impact’ as 2 key andit mattar. This is 2l=o considarad no
longer 2 key andit matter, primarily in view of the acquisition by CACEIS and its impact on tha bank's
buziness model and its financial results. A= documentad above, we have included “Financial impact of
the acquisition by CACEIS" as 2 key andit matter this year,

As in 3ll of our andits, we also addressed the risk of management override of internal controls,
inclading evaloating whether thers was evidencs of bias by the managing beard that may reprasent a
risk of material misstatament due to frand.

We ensured that the udit team was staffed to assure the appropriate skills and competences, which
are naedad for the andit of the bank. The audit t2am included financial instruments valoation

spacialists hedge accounting specialists, IT specialists, shara-based payments axparts and t=x
specialists.
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Page 3 of 14

124 | Auditor’s report



The putlins of our audit approach was as follows:

Muoteriality

. Crverall materialily: €825, 000.

T S

. Sinee the accounting and hookkesping for all entities in the Groap was
performed at BAS BANK MY, the gronp awdit team performed all
amdit wark.

. We place reliance oo the [SAE 2402 type 1 report of KAS BARNEK RV,
for the operating effectiveness of internal controls in relation o the
IT genieral cantrols far all systems that are relevant o our audit of the

Aurelil acape financial slalements and same of the eontrals al aperaticnal process
lmsynd.

Malerunlaly

Key mudil malters

Kew cusdie . Finanrial impact of the aequisition by CACELS.
r:ﬂm:n # Valuation of the investments portfolin
L Applicatian of fair value kedge aceoanting.
Materiality

The seope of our andit is influenced by the application of mateniality, which is further explained in the
saction "Cur responsibilities for the audit of the financial statements’,

Based on our profassional judgament wa detarmined cartain quantitative thresholds for materiality,
inclnding the overall materiality for the financial stataments as 2 whole 2= sat out in the table balow.
Thasza, together with qualitative considarations, helped us to determine the natore fiming and extent
of onr andit proceduras on the individnal finanecial statement line items and disclosores and to
evaluate the effect of identifiad misstatements, both individually and in agerezate. on the financial
statemants 25 2 whele and on our opinion.

hrerall group CRag oy (2018 Erie o)
mraderialihy

We nsed Lotal revenues as the primary benchmark. This in tontrast to 2008 whers

henchmork applied we nzed [normalised ) profit before tax. The Group's 2004 financial performanoe
was ponsiderably impacted by bodh apquisition related expenses as well as
comtinuing competition and challenging market circnumstanees impacting revenoes
az well as resulling in an overall loss-making positivn. Considering this finanecial
performanes and the non-recarring acquisition related sxpenses we devided 1o
apply total revennes as a benchimark. Using this benchimark is considered 5
generally neoepted andiling praciice, bassd on our analysis of the common
information needs of users of the Tnancial statements. On this hasis, we helisve
that tolal revenues are the most appropriate benchmark and is alsoe considered a
relevant and impartant metric for the finanecial perfonnanes of the Company b
lightaf its current stakehalders

KAS BANE NV - VPeRWHAA LD g1 g 8804 p64-T30
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We also taks misstatemeants and,'or possible misstatements inte account that, in cur jodpement, are
material for qualitative reasons.

W agreed with the supervisory board that we would report to them misstatements identified during
our audit above €44,000 (2048: €25,000) a5 well 25 misstatements balow that amount that, in our
viaw, warranted reporting for gualitative reasons.

The scope of our group audit
EAS BANK M.V is the parent company of 2 group of entitias. The financizl information of this group is
includead in the consolidated financial statements of KAS BANE NV,

All aceounting and bookkeeping was performed centrally at ¥AS BAWNE IV, group level. As 3 result,
the group audit team performed the andit work for all selectad FAS BAINEK entities with no
involvement from other componant anditors. In doing so, the audit taam s=lected group entities and
specific balances within the Group for which 2n andit of finaneial information was considarad
neceszary. Due to this approach, the material and relevant line items and transactions wers in scope of
oar audit. By performing the procedures above, we have obtzined spfficient and approprizte audit
avidence on the Group's financial information 25 2 whoele, to provids a basis for gur opinion on the
financial statements.

EAS BANKE M.V, issues an ISAE 3402 tvpe II report, which includes internal controls that were
evaluated and reported upon by an extarnal auditor. KAS BANE M.V, uses 2 considerzble part of the
systems znd some of the contrels on operationzl process level, for which FAS BAMY M.V, issues an
ISAE 3402 type Il report to its clients. As a resnlt, we place reliance on this ISAE 3402 type IT report
for the operating sffectiveness of intarnal controls where it covers the IT genaral controls for relevant
systems 1o our audit of the financial statements and some of the controls relevant to our anditon a
(operational) process level. The report comprises, amongst other, 2 description of the design, existence
and operating effactiveness of intermal conmols at KAS BANE 1.V, and an assurance report thereon
providad by an independant anditor based on generally acceptad auditing standards. 1Wa hava bean
invaolved in planning the ISAE 3402 work by the sapdee providar anditor, disenssad progress and
interim findings of the service provider audit and finzlly svaloated the ISAE 3402 assurance report
onoee it was issued. We obtained evidencs on the compstence, objectivity and independence of the
saTvice idet’s anditor.

Based on our risk asssssment and undarstanding of the Group, we identified those internal conirols in
the ISAE 340z type II report which were ralevant to our financial statemants audit. We applied
profeszionzl judzemsnt 1o determine the axtent of testing requirad ovar ezch balanes in the financial
statements, including the need to perform additional testing in respect of the controls describad in the
ISAE 3402 type II report together with our substantive work. Based on our anakbysis of the [SAE 3402
type II rapart and the additional testing of controls deseribed in the ISAE 3402 fype I report, we
found that we could rely on the controls incleded in the ISAE 3402 for the purpose of our andit.
Furthermore, for the purpose of our andit of the financial sratements we datermined the necessity of
testing certain other controls that are implemsentad and not incloded in the ISAE 3402 type 11 Teport,
and testing those when deemad napessary.

FAS AN IV VTR W HOA LA =1 §HHETRY
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Our focus on the risk of fraud and non-compliance with lows and regulations
Our objectives

The objactives of cur andit are:

In respact of fravd:

* to identify and zssess the risks of materiz]l misstatement of the finaneial stataments dus to
frand;

* to obtzin sufficient appropriate audit evidence regarding the assessad risks of material
mizstatemeant due to frzud, through desizgning and implementing approprizte audit responsas;
and

* to respond appropriataly to frand or suspected frand identified during the andit.

In respact of non-compliance with laws and regulations:

* to identify and assess the fsk of material misstatement of the financial statements dos to
non-compliance with laws and ragulations; and

* to obizin reasonable assurance that the financial statements, taken as a wholse, are fTes from
materizl misstatement, whather due to fraud or error whan considering the appliczbla lagal and
regulatory framework.

The primary responsibility for the prevention and detection of fravd 2nd non-compliance with laws
and ragulations lies with managemant with oversight by the supervizory board.

Fraud

Az in all of cur andits, in aszecsing the risks of material misstatement in the financial statemants, we
also addressed the risk of managemant overrids of internal controls, incduding evaluating whether
there was evidance of bias by the managing board that may represant a risk of material mizztatemsant
due to fraud. Wa evaluzted the design and the implementation and, whare considered appropriate,
tasted the operating effectiveness of internal controls that mitizate frand risks, performed data
analysiz of high-risk journal entries and evaluated key estimates and jodgements for bias by

EAS BANE M.V Finally, we incorporated claments of unpredictzbility in cur andit.

We rafer to the key audit matters "Financial impact of the acquisition by CACEIS and “Valuation of the
investments partfolio’ that ara examples of our approach relatad to an area with higher risk due to
acoounting estimates where managemsnt makes significant judgements.

Lows ard regulations

Thers iz an industry risk that emerzing compliance or litigation areas have not besn identified and ‘or
addreszed by the managing board for financial statemsant purposas. This includes the considerztion
whether there is a nead for the recopnition of a provision or a contingznt liability disclosure on the
foturs outcome of legal or regulatory prooassas,

In line with Standard 250 we made a distinction betwesn those laws and regulations which:

* have 3 direct effect on the dstermination of material amounts and disclosuras in ths financial
statements. We obtainad audit evidence regarding compliance with the provisions of those laws
and regulations generally recognized to have a direct effect on the determination of matarial
amounts and disclosuras in the financial statements; and

* do not have a direct affect on the determination of material amoants and disclosures in the
finaneial stataments (2 g. Anti-kMonsy Lanndering and Anti-Terrorist Financing act (Whwit’]),
but wheare compliancs may be fundamental to the operating aspect of the business, to the
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Company's 2hility to continne its business or to avoid materizl penzltiss. As to the athar laws
and regnlations, wa inguirsd with management and ‘ot those in charps with governance as to
whether the entity is in compliznes with swch laws and regnlations and inspected
carrespondence, i any, with relevant licensing and regulatory anthoritiss,

Key audit matfers

Eey andit mattars are thoss matters that, in cur professionzl juodgement wera of most significance in

the andit of the financial statements. We have communicatad the key andit mattars to the superdisory
board. The key andit matters ars not a comprehensiva reflaction of 211 matters identified by our zudit

and that wa diseussed. In this section, we dascribad the key andit matters and included a summary of
the andit proceduras wa performed on those matisrs.

Ve addrassad the key audit matters in the context of cur audit of the financial statements as a whols,
and in forming our opinion theraon. Wea do not provide separate opinions on these mattars or on
specific alaments of the financiz] statemsnts. Any comments o1 observations we make on the results of
our proceduras shonld be read in this contaxt.

Dre o the namre and developments of the Group's businesz, wea recognise that key audit matters wa

reported in our ind=pendent anditor's report on the financiz] statements 2015 may be long-standing

and therefore may not change significantly year over year. As comparad 1o last year and as already

axplzined in the paragraph "Cur andit approach’ zbove, we hava changed last vear's key andit mattars

relating to:

* The first-time adoption of IFRS g and the relating 145 & disclosures in this respart is no longer
appliczbla and tharefors is no longar considered a key audit matter.

* We exclnded the key andit matter ralating to the bank’s tusiness model, transition and resulting
financial impact.
We inclndad 2 key andit matter relating to the financizl impact of the zequisiton by CACEIS.
We inclndad 2 key andit matter in ralation to the fzir value hedze acconnting applisd to the fivad
rata debt instrumments and the mortzage fund investment and considar the prier year key andit
matter Valuation of derivative financizl instroments” to be included in this matter.

Kiey il malter

Chir audil work and ohservalions

Finameial impact of the aoguisition by CACELS

Kigper fo note 24 Imtangibie ossels

I 2o, KAS BANE K.Y, was apquired by CACEIS
Bank &4 (FCACEIR). CACEIS acquired in this
acquisilion 7.07% of the issued and ontstanding

kAS BANEK M.V, shares with the last public trading day
an Eurpnest being 4 November 2004, The formal
acquisilion dale was 27 Seplember 2019,

In relation 1o this acquisition CACELS, in chss
coaperalion with KAS BANE BV, prepared a
parchase price allocation (PPAT).

This PPA impacied the bank's financinl position for a
total of €105 million that may be split in the following
Ccolmponenls:

I aur andit we assessed the financial impact of the
acquisiticn by CACELS, heing defived for the purpases
af this key nmdit matber as follows:

a  ["P'A guantification and fnancial impact theough
respective impairments of assels.

#  The completeness and acruracy of the
restructuring provision following the restruciuring
as a result of CACEIS post-arquisition integralion
plans.

PPA assrssment

We nszessed the FPA malenlations and alloeaticns

through the ollowing procedures:

*  Disrussing and assessing Lhe FIA with
management and understanding the relevant
companenis of the FPA

= Asgessing the completeness of the respeclive
companents subject to the PPA and anditing the

FAS ANE Wk ¥ W AL G =1 GEEER g = T30
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Ky oudil matter

Cher aneil work and observations

*  Impairment of intangihle fixed assets caused by a
shoriening of the useful life amoanling o
€48 million, split between a divestment of
€26 millinn relating 1o sodtware licences and
£2.2 millinn relating o additional depredaticn of
capitalissd saftware develapment cosls.

*  [erecagnitian of ather assels relating Lo pre-paid
IT nutsourcing, costs amaunting, o €50 million.

*  |mpairment of deferred tax assel relaling Lo oo
longer recavernble Genman branch losses
ammunling o €1.2 million as a result of German
tax laws which da mot allow usage of recoverahble
Ingses in silnations where the ownership of a

company changes.

Anather financial impact of the aeguisition is the
recagmition af an additional restructuring provision of
£E_6 millinn increasing this pravision toa total of
0.4 million as at 2 December 2009,

uniderying caleulations substantiating the
inlangible fived ass=ts and deferred lax positions.

= Far the impairment of the deferred tax nsset of the
Gierman branch we involved our lax specialists (o
aszess the impainment and ceafirm the non-
recaverability of this asset,

Restructuring provisien

The recneded restructering provision was canzsicered

i o it s follvws:

= We ohiained contractnal dommentation and
agreements in relation to the restructuring of the
hank i lightaf the upeoming integration with
CACELR

*  We discussed the documeniation amd agresments
with management to assure our undersianding of
the impact of the agresments an the pstmciaring
and the respective related provision.

*  We ohtained detailed underlying specifications aof
respective staff invalved amd assessed relevant
uniderdying contracinal data to awdil the detailed
person=hy=person calenlations impacting the
provision

= We ohinined underlving documentation for the
ather ampanents of the restrucluring pravision
nat directly relating 1o FTE restrueturing such as
direrily altributahle costs to the restrucluring sach
as HE supporL.

Wi foamd management's judgement and assessment o
he supparted by available svidence.

Vahmation af the investments porlfolio
Refer to nole 17 Finmacial assers af foir vafue through
profit and lnss om poge B, node 17 Finaneial esets o
fair pafue through otier coomprefemsice oo o
page &4 and mote g2 Fair vatue fnmeiaf assers end
financinl lahilities an page Q@ until pege o

Investmients at fair value eonsist of a porifolio of debt

and equity investmenls. These mstnuments are

meesured al fair value with the corresponding fair

vtlue change recognised in other comprebensive

ineome (GC1] amd in prafit and loss. The valaation is

performed by management using a fair valoe

hierarchy:

*  Lewel 12 valuations hased an quoted prices
{unadjusted] in aclive markets.

*  Level 22 valuations based on ather than guaobed
prices incladed within level 1 thal are observable
eqther directly ar indirectly,

We performed the following substantive procedures Lo

address the valualion of invesiments:

*  We lested the valuation of the entire portiolio of
level 1 iovestments by agreeing the prices neesd in
the valuation as at 21 Deeember 2019 to market
quotes fram independent third-party sonrees
(i.e. Bloomberg) through a pricing tool.

*  We assesged the methndology and approprinteness
af the valuation models ussd by management to
value investments. We found the methodalogy and
madels 1o be in e with market practives.

*  We lested the acewracy of key inpuis used in the
valuation, such as the expected cash flows, risk-
free rabes and credil spreads, by henchmarking
them with external data amd subslantiating them
with underlying contract data.

We Foand anr resulis 1o be consistent with those of
managemenl.
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Key mudil matter

Oher il work ond chservalions

#  Level - valuations based on unohservable inputs
for the nss=1.

The leved 1, level 2 and level 3 investments amawnt b
Cgug bl oo, 483,000 and €128, 000
respectively s at 31 December oo, The Company
sodd a suhstantial pan of the fixed income debt
instruments (level 1) n 200y amd invested the
generaled cash in reverse repos.

The valuation of investments is inherently subject 1o

management judgement, most predominantly for the
level 2 and level 3 investments since Lthese are valued
using model valnations instead of quoted prices in an
active market.

Key inpuis used in the model valealions of individual

level 2 and level 3 investments are expected cash flows,
risk=free rates and eredit spreads.

Given the level of judgement amd the related
estimation uneertainty involved in the valuation of
level 2 and level 3 investments, combined with the
magnitude of the amounts of the level 1 mvestments,
any change in asumptions coald have a considerahle
effert oo the financial statements, Therefore, we
determined this tobe a key andit matber for our andit

Application of fair vaine hedge accounting
Refer to Sigrificant acemmiing palicies on page 77,
nole 2 Inferest cxpense on page 77, note 4 Net trading
ircame on page 78, male 16 Hedging derfvatives on
poge 53

The Company gglers inda interest rale swaps to hedge
the interest rale risk in its portfolio of fived mie deht
imvestments and its new mortgage investment.

For aecaunting, purposes, the Company applies fair
valiwe hedge accounting, For the portfolio of fived rale
debt instraments and the mew morigage fud
imvestment, the Bank applies fair vale hedge
acemanling.

In arder to apply fair walue hedge accounting, the

Company has o eomply with o number of

requirements in EU=1FRES, incleding;:

*  dommenting the hedge relation in formal hedge
dommentalion;

We, ingether with our valuation specialisis, periormesd
the following procedures to assess the approprinieness
af the applicaticn of hedge accpanling:

= We lesled, on a sample basis, whether the hedge
dommentalion, as preparsd hy management,
meeels the requirements of [AS 30 Financial
[nstruments Lo assess whether both fixed mte deht
instruments and inberest rale swap instruments
are eligible for hedge aceoanting.

*  Weindependently revalued the fair value of the
inlerest raie swaps.

= |nrelation o the fair value hedge accounting of
the mortgage fund investment, we independently
revilued the fair value of the synthetic ans.

*  We psseseed management's prospective and
retmspective effectiveness testing to detennine
whether the hedge relationships are sfective amd
that the hedge effectivensss has heen malenlabed
accurately. We foand the auleone of the
effecliveness tesling 1o he consistent with owr pwn
citlenlations and the methedology applied in lme
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Kiey audil matter

Ohr gl il work and observalions

= performing prospeciive and retrospective
(quantitalive] efecliveness lesting: and

= recording any resulling ineffectivensss in the
incame statement.

Given the detailed fonnal and technical requirements
that are applicable 1o the application of hedge
acepanling avd that incorreet application of these
requirements can bed tn 2 malerinl effect on the

wilh the technical requirements. Furthermare, we
have reconetled the net amaunt of hedge
accounting ineffectiveness to the hedge
adjustment reconted in ibe income slatement.

We fpand the applicaticn of bedge aceounting far the
purpase af our awdil of the financial stnlements to he
appropriabe and meeting the requirements of 1AS 545

Financial Instruments.

iremme statement, we determinesd hedge accounting Lo
he a key amdit matter for our andit. For the year ended
31 December 200y the Company recorded o net hedge
acepanling ineffectivensss of €272 000 (negative )

Report on the other information included m the annual report
In additicn to the finaneial statements and our auditor’s report therson, the annoal raport contains

other information that consists of

- Infroduction.

* Sirategy.

. Cur Busingss Environment

. Corpolate Governanca.

* Risk Manzgament.

* FAS BAME's Leadarship.

* The other information parsuant 1o Part o of Book 2 of the Duteh Civil Coda,

Eased on the procedures performed as sat out balow, we conchide that the other information:
* is consistant with the finanecial statements and doss not contain material misstatemants;
* contains the mformation that is reqoired by Part g of Book 2 of the Duich Civil Code.

Ve have raad the other information. Eased on our koowledge and understanding obtained in oor zudit
of the financial statements or otherwizs, we have considered whether the other information contains
material misstatsments.

Ev performing our proceduras, we comply with the raguirements of Part o of Book 2 of the Duteh Civil
Code and the Dutch Standard 720, The scope of such procedures was substantially lass than the scope
of thosa performed in our andit of the financial statements.

The managing board is responstbls for the preparation of the other information, incloding the
directors’ report and the other information in accordance with Part g of Book 2 of the Duich Civil
Code.
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Report on other legal and regulatory requirements

Our appoinfment

We wara re-appointed as anditors of KAS BANE M.V, oo 23 April 20029 by the supsrvizory board
following the passing of a raselution by the sharsholdars at the annual mesting held on 24 April 201g
Tepresanting 2 total pericd of uninterTupted engagement appointment of six years.

No prohibited non-oudit services

To tha best of our knowledze and belisf, we have not provided prohibited non-andit sarvices 2=
refarred o in Articla 5(2) of the Enropean Besnlation on specific raquiraments regarding statotory
andix of public-intarast entitias.,

Services rendered
The services, in addition to the andit, that we have providad to the Company and its controlled antities,
for tha period to which oar statutory andit relates, are disclosad in note 44 to the financial statemants.

Responsibilities for the financial statements and the audit

Responsibilities of the managing board and the supervisory board for
the financial staternents

The managing board is rasponsible for:

* the preparation and fair presentation of the fnancial stataments in accordances with EU-IFRS
and with Part g of Book 2 of the Dutch Civil Code; and for

* such internal control as the managing board determines is necessary to enabls the preparation
of the finaneial statements that are free from materizl misstatement, whether due to frawd or
ETTOL.

As part of the preparation of the financial stztements, the managing board is responsible for assassing
the Company's ability to continoa 25 3 going concern. Basad on the financial reporting frameworks
menfticned, the managing board should prapare the financial statemants nsing the going-concern basis
of accounting unless the managing board either intends to lquidate the Company or to cease
operations or bas no rezlistic altermative but to do 50. The managing board should disclose events and
circnmstances that may ezst significant doubt on the Company's ability to continee 25 2 going concetn
in the financiz] statemeants.

The supervisory board is responsible for oversesing the Company's financial reporting proocess.

Our responsibilities for the audit of the financial statements

iJar responsibility i= to plan and perform an andit engagement in 2 manner that allows ns to obtain
suffirient and appropriate zudit evidencea to provide a hasis for cor epinion. Cur ohjectives ara to
obtain reasonable assurance about whether the financial statements as a whole ars free from material
misstatement, whather dua to fravd or error and to i=sne an avditor’s report that inclodes our opinicn.
Feasonable assurance is 2 high but not absohote level of assuranes, which makes it possible that wa
may not detect all material mizstatements. Misstatements may arise dos to frand or error. They are
considarad to be material if, individuzlly or in the aggregate, they could reazonably be expectad to
influenee the aponomic decisions of users tzkan on the basis of the financial stataments.
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Materiality affects the natura, timing and extent of our audit procedurss and the evaluation of the
affact of identified mizstatements on our opinion.

A more detailed description of our responsibilities is set out in the appendix to our report.

Amstardam 16 March 2020
PricewaterhonsaCoopers Apcountant: M.V,

C.C.J. SegeTs BA
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Appendix to our auditor’s report on the financial statements
2019 of KAS BANK N.V.

In addition to what is included in our anditor's report, we have further set out in this appendix oar
responsibilites for the audit of the financial statements and explained what an andit involves.

The auditor’s responsibilities for the audit of the finamcial stafements
We have exarcized professional judgement and have maintained profassional scepticism thronghout
the andit in aceordance with Dutch Standards on Anditing, athical requirements and independencs
requiremants. Cur andit consisted, among other things, of the following:

-

Identifying and assessing the risks of materiz] misstatement of the financial statements, whether
dua to frand or error, desizning and performing awdit procedares responsive to those risks, and
obtaining andit evidence that is suficiant and appropriate to provide a basis for our opinion.
The risk of not datecting @ materizl misstatement resulting from fraud is higher than for cne
resulting from error, a5 frand may invelve collusion, forgary, intantional omissions,
misreprasentations, of the intentional override Dfmtﬂ'nal control

CObiaining an understanding of internal comirol relevant to the audit in order to dasign andit
procedures that are appropriate in the circumstances, but not for the purpose of exprassing an
opinion on the effactiveness of the Company's intarnal contral.

Evaluating the appropriatensss of accounting policies nsed and the reasonableness of
aecounting estimates and related disclosuras mada by the managing board.

Conchiding on the appropriztensass of the managing board's use of the going-concern basis of
gecounting, and based on the audit evidencs obizined, concluding whether 3 material
uncertainty exists ralated to events and/or conditions that may cast significant doubt on tha
Company's ability to continns as a going concern. If we conclude that 3 material uncertainty
exists, we are required to draw attention in our anditor's report to the related disclosures in the
Onancial statements or, if such disclosuras are inadeguats, to medify our opinicn.

Cur conclusions are based on the audit evidence obizined up to the date of our auditor's report
and are made in the context of our opinion on the financial statements as a whaole. Howsavar,
fatore evants or conditions may canse the Company to cease to continne a5 3 SOINE CORCEIIL
Evaluating the overall presentation, strocturs and content of the financial statemants, incloding
the disclosures, and evaluating whether the financial statements represant the onderlying
iransactions and events in 3 mannsr that achisves fair prasentation.

Considering our ultimate rasponsibility for the opinion on the conselidated financial stataments, we
are responsible for the dirsction, supervision and performance of the group andit. In this context, we
have determined the naturs and extent of the audit procedurses for components of the Sroup to ensure
that wa performed enough work to be able to give 2o opinion on the financizl statemants a5 2 whele.
Determining factors are the gecgraphic strocturs of the Group, the siznifcance and for risk profils of
group entities or activities, the accounting processes and controls, and the industry in which the Group
operates. Cn this basis, we selected group entities for which an andit or review of financizl information
ot specific balancas was considered necessary.

& AR
Fuilsy ikl
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W communicate with the supervisory board regarding, among other matters, the planned scope and
timing of the andit and signifcant avdit findings, incleding any significant d=fciencias in internal
contrel that we idsntify during our audit. In this respect we zlso issue an additional report to the andit
committes in aeeordancs with Articls 11 of the EUT Regnlation on specific requiraments regarding
stamtory andit of public-interest entities. The information included in this additional report is
eonsistent with our audit opinion in this auditor’s report.

Ve provide the suparvisory board with 2 statement that we hava complied with relevant ethical
Tequiremsanis regarding indspendence, and to communicate with tham all relationships znd other
matiers that may reasonably be thought to bear on our independence, and whers applicabls relatad

safeguards.

From the matters communicated with the supervisory board, we determine those matiers that were of
mest significance in the audit of the financial statemants of the corrent period and ars therafors the
ke audit matters. We describe these matters in our anditor's raport unless law or regulation precludses
public disclosura abouwt the matter or whan, in extremely rare circumstancss, not communicating the
matier is in the poblic interast,
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Definitions of important

terms

Assets under administration

Assets which are entrusted by clients to KAS BANK
purely for custody or for which solely administrative
services are performed. Clients take their own
investment decisions, over which KAS BANK has no
influence.

Assets under management

Assets deposited with KAS BANK by clients, breaking
down into assets under discretionary management
and assets under non-discretionary management.

Basel I

The Basel Il Framework offers a new set of standards
for establishing minimum capital requirements for
banks. It was prepared by the Basel Committee on
Banking Supervision.

Basel Il

The new framework drawn up by the Basel Committee
on Banking Supervision, which introduces a stricter
definition of capital and several new ratios and buffers
with which banks must comply. The gradual transition
from Basel Il to Basel Il is taking place over a period of
five years and stared in 2014.

Basis point
One hundredth of 1 percentage point.

Capital adequacy

Measure of a company’s financial strength often
expressed in equity as a percentage of balance sheet
total.

Clearing
Refers to the clearing businesses of KAS BANK.

Credit rating

Assessment of a credit rating agency expressed in a
combination of letters and/or figures indicating the
creditworthiness of a country, company or institut

Credit Risk

The risk that loans are not repaid, not fully repaid, or
not repaid on time. This is also including the
settlement risk, i.e. the risk that counterparties do not
fulfil their obligations in connection with, for instance,
securities transactions.

Cryptocurrency
A cryptocurrency is a digital or virtual currency that
uses cryptography for security.

CSR Policy
The policy where Corporate Social Responsibility goals
are noted in extension of our mission

Defined benefit scheme

A scheme in which the company makes agreed
contributions to a separate entity (a pension fund) to
secure pension rights. The company is not obliged,
either legally or effectively, to pay additional
contributions if the pension fund does not have
enough assets to cover all of its current and future
obligations.

Earnings per share

Profit for the period excluding coupons attributable to
AT1 capital securities (net of tax) and results
attributable to non-controlling interests divided by
the average outstanding and paid-up ordinary shares.

Effective interest rate

The rate that discounts estimated cash flows to the
net carrying amount of the financial asset over the life
of an instrument, or, where appropriate, over a
shorter period.

Efficiency ratio

Operating expenses excluding impairments and result
from the sale of private and public-sector loans and
advances as a percentage of income from operating
activities.

Employee engagement

A business management concept that describes the
level of enthusiasm and dedication a worker feels
toward his/ her job.

Energy Efficient Directive Audit
A four-yearly energy audit for companies with over
250 employees in the Netherlands.

Full time equivalent (FTE)

The ratio of the total number of paid hours during a
period by the number of working hours in that period.
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General Meeting
The body formed by voting shareholders and others
with voting rights.

General Meeting of Shareholders

The General Meeting of Shareholders or, more
commonly, Annual General Meeting of Shareholders
or AGM, is the meeting of shareholders and others
with meeting rights.

Hedge

Protection of a financial position — against interest
rate risks in particular — by means of a financial
instrument.

Interest rate risk

The risk that profit and equity are impacted by
changes in interest rates, in particular in the event of
an intentional or unintentional mismatch in the terms
of funds lent and borrowed.

International Financial Reporting Standards
International Financial Reporting Standards are a set
of international accounting standards stating how
particular types of transactions and other vents should
be reported in financial statements. The European
Union requires that IFRS be used by all exchange-listed
companies in the EU starting from 2005.

KAS BANK
KAS BANK N.V.

Liquidity Coverage ratio

The liquidity coverage ratio refers to highly liquid
assets held by financial institutions to meet short-
term obligations. The ratio is a generic stress test that
aims to anticipate market-wide shocks. The liquidity
coverage ratio is designed to ensure financial
institutions have the necessary assets on hand to ride
out short-term liquidity disruptions.

Liquidity risk
The risk that the bank has insufficient liquid assets
available to meet current liabilities in the short term.

Market risk

The risk that the value of a financial position changes
due to movements in stock exchange prices, foreign
exchange and/or interest rates.

Material Assessment

An assessment that discovers what the key priorities
are for stakeholders and their potential impact on the
company.

Materiality

Materiality is the threshold at which topics become
sufficiently important to be reported. Material topics
are those that may reasonably be considered
important for reflecting the organization’s economic,
environmental and social impacts, or influencing the
decisions of stakeholders, and, therefore, potentially
merit inclusion in a report.

Operational risk

The risk of direct or indirect losses as a result of
inadequate or defective internal processes and
systems, inadequate or defective human acts, or
external events.

Preference share
Share that receives a fixed rate of dividend prior to
ordinary shares.

Repurchase agreement
The sale of securities together with an agreement for
the seller to buy back the securities at a later date.

Return on equity

Annualized net profit attributable to ordinary
shareholders of the parent company divided by
average shareholders’ equity.

Risk-weighted assets

Total assets and off-balance sheet items calculated on
the basis of the risks relating to the various balance
sheet items.

Solvency
The bank’s buffer capital expressed as a percentage of
risk weighted assets.

Stress testing
Method of testing the stability of a system or entity
when exposed to exceptional conditions.

Sustainable development goals

In 2015, the United Nations set out the Sustainable
Development Goals (SDGs) for 2030: a set of 17 highly
ambitious goals relating to climate, poverty,
healthcare, education and other challenges.

Three lines of defence

KAS BANK'’s approach to risk management. The three
lines-of-defence principle consists of a clear division of
activities and responsibilities in risk management at
different levels in the bank and at different stages in
the lifecycle of risk exposures.

Transparency Benchmark

A benchmark constructed by the Dutch Ministry of
Economic Affairs to provide an insight into how Dutch
businesses report their activities in relation to
corporate social responsibility.
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Disclaimer

KAS BANK may include certain statements in this Annual Report regarding future expectations and
that may constitute forward looking statements. These forward-looking statements relate to KAS
BANK’s potential exposures to various types of market, credit and operational risk, are not historical
facts and are based on KAS BANK’s current views and assumptions. By their nature many of the
forward-looking statements are uncertain and not in KAS BANK'’s control. Actual results may differ
materially from those anticipated by the forward-looking statements made in this Annual Report due

to a number of factors.
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Enquiries

KAS BANK Headquarters

De entree 500

1101 EE Amsterdam
The Netherlands
T:+312055759 11
www.kasbank.nl

KAS BANK London

11 Westferry Circus
London, E14 4HE
United Kingdom

T: +44 20 7153 36 00
www.kasbank.co.uk

KAS BANK Frankfurt

Mainzer LandstraRe 51
60329 Frankfurt am Main
Germany

T: +49 69 5050 679-20
www.kasbank.de
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